A complete 

organization te handle al} 
kinds of trust and executor # 
business. 


Correspondence Invited 
ohnson, Manager. _ 


early bird gets the best of 
ything — fine long evenings — 
best possible service. 

But if you can’t come early, be 

sure you come when you can. | 
Royal Muskoka offers the best holiday 
all the family — Boating, Bathing, 
his, Golf. , 


» may be spent a Vacation which will 
prate you--renew your strength for 
irenuous work of this war year. 


The 


byal Muskoka Hotel 
ake Rosseau, Muskoka 


Was the frank declaration of the 
vankers that they would not under. 
ake to make a loan to China unless 
hey were assured of the assistance 
nd co-operation of the State De 
partment. | 


It is pointed out that while ¢ 
bankers would not expect an abso- 
ute guarantee from the United 
tates Government in the sense of! 
having the Government endorse # 
bligation of the Chinese Republic, 

is felt that the State Department 
hould lend its. support to the le 
» such a way as to assure the bank 
rs that upon maturity of the loan it 
ould use its good offices in bringing 
pout the payment. 


In view of the fact that China has 
ready pledged some of its tax re 

ipts, the question of arranging for 

ple security for the prope 
oan and providing for its co 
ion through the medium of 
State Department in the event of 
difficulties is a matter which is 
ceiving special -attention. 


Although the details of the pre 
posed loan have not been worked ou 
he understanding is that it wi 
e $50,000,000, and that Japan; 
rance and Great Britain will prob 
bly participate in the loan, . the 
nds being furnished only by 

nited States and Japan. 


his beginning because he had 
ustomers. John Wanamaker 
in the prince of merchants. 


ote more thought and effort to 
py merchants. ' 


Wanamaker idea—which is to 
lways, and fortunes and domi- 


for the employment of adver- 


psmen cannot get to, and gets 
s produce friendliness, and 
ons lower the cost of selling. 

The printed solicitation can 


y complete list of buyers—the 


company of buyers no matter 
line towns. e can get 
ica. A seller can have access 
Ss a necessary part of their 
i in their specialized business 
hich they rely on for com- 


r proposals or statements 


ouse? And are you discour- 
asideration? Think of John 
oebuck, Butler Bros., and & 
da who have built up tremen- 


t. And analyze the reasons 
hing the function and value 


elp from the table following: 


or . 

e Cost, per call 
1 2-5 cents 
2 cents 
5-11 cents 
8-11 cents 


1 2-3 cents 
1 3-4 cents 


be incorpor- 
cturing firm 
ndise. Will 


oe 
es 
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ton and London, Eng- 
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ONTARIO GOVERNMENT GRABS 25,000 
HORSE POWER FROM THE ELECTRICAL 
DEVELOPMENT COMPANY FOR BECK 


An Order-in-Council Has Been Issued Under the Request 
of the Commission Which Inquired 
Into Agreement 


HIGH-HANDED ACTION WHICH IGNORES COURTS 


Company Loses Power to Value of About $250,000, and 
Situation is Not Improved—Government, After Taking 
Case Out of Courts, Carries Out Finding of Com- 
mission Appointed by Itself 


N accordance with the finding of the Commission of Enquiry under the 
Public Enquiries Act which investigated the franchise rights of the 
Electrical Development Company—an enquiry conducted despite the 
fact that action was and is still pending in the courts to interpret the 
agreement under the franchise and the additional fact that the company- 
submitted no evidence—an Order-in-council has been issued calling upon 
the company to deliver a portion of its development to the Hydro-Electric 
Power Commission. The order requires the company to turn over 25,000 
horse-power to the Beck institution at the rate of $9.00 per horse-power. 

That such a course has been taken indicates the extent to which the 
actions of the Ontario government are dominated by the Hydro-Electric 
Commission and its guiding spirit, Sir Adam Beck. Here was the case 
of a government appointing a commission to enquire into the conditions 
of a contract to which it was a party, that commission sitting while two 
actions were already pending in the High Court of Justice to decide ugpn 
the interpretation of the same agreement and while an application was 
pending at Ottawa before the Dominion government to disallow the act 
for the appointment of the commission ‘itself. Then we have the ruling 
of that commission delivered to the goveynment which appointed it after 
a hearing in which only the Power. Commission’s side of the argument 
was heard. And now we have the Order-in-council carrying into effect 
the ruling of the commission and this while the courts, according to their 
routine, are still busy with the actions to decide the status of the agree- 
ment between the parties concerned. 

In short the government has taken its own case out of the courts, has 
had it ‘decided by a commission appointed by itself and has issued an 
order based upon that decision; if necessary the government can enforce 
its order through its own sheriff or bailiff. is Sis Sig 


The Practical Side Of It ~ 


From a business standpoint what has happened is that the government 
has ordered the Electrical Development Company to deliver to the Hydro 
Commission 25,000 horse-power of energy at $9.00 which at the market 
is worth about $20, or the equivalent of about $250,000 per year. 

There will be very little, if any, more power developed than at present. 
The only difference will be that the Development Company will have to 
cut off service on contracts into which it entered in good faith—faith 
based on a franchise from the government—in order that Beck may be 
able to attempt to fill cofitracts into which he had no right to enter and 
in relation to which there is an acknowledged shortage of 100,000 horse- 
power. : 


The only justification which the government has offered for this con- 
fiscation of private rights is its own interpretation of its franchise agree- 
ment with the company. Briefly the contract stipulates that the company 
“may take water from the Niagara River to develop 125,000 electrical 
horse-power for commercial use.” Avtions in the courts have been brought 
by the company and by the Queen Victoria Niagara Park. The company 


has been charged with developing more power than its charter called for. 


That more than 125,000 horse-power has been developed at the peak— 
145,000 to 150,000 horse-power in fact—it has not denied, but it has been 


contended that “power for commercial use” is an average and not a peak 
load and that under the agreement it is entitled to the larger development 
at the peak in order to maintain the average. 


As previously stated the actions are still pending in the courts but it 


would be a matter for surprise if the courts reversed a decision after a 
ruling had been made by three judges—even though they sat as private 


citizens—on the commission of enquiry after the government had passed 
an order based upon the decision. 


Destruction of Confidence 


The action of the Ontario government in this case is just another of 


those incidents which are serving to undermine the credit of the province 
and the credit of Canada. Canada needs men and industriés but how can 
industrial development be expected in the face of this Trotzky policy? 
An even greater menace is hidden in the proposal to give the municipalities 
control of the streets—a proposal which on the surface has a wide appeal 


to public support but which shields a death blow to the Toronto Power in- 


terests by providing a means to prevent the Electrical Development Company 
bringing power to Toronto and the Toronto Electric Light Company from 
distributing it even if it were allowed to come. Only the Senate has saved 
the country from the black-eye to national credit which such a measure 
would have administered and that after an appeal to the government by 
the Morgans and three cf the other most influential financial firms in the 


United States, And that measure is still not dead; it will again come 
ore the Commons at the next session. 

Such are the tactics which kept out the American concern which plan- 
ned to invest $8,000,000 in a Canadian plant—to which reference has been 
previously made by THE POST. Everything was favorable but the Bol- 
shevik sentiment towards organized business. This year one of the most 


successful men in the United States had his experts spend many weeks 


of investigation which resulted in his deciding to put in a plant which 
was to use Canadian raw material which we have in plenty. The first 
unit to cost $2,000,000 would now be under way. Im all $14,000,000 was 
to be invested. Not a cent was asked from Canada. Hundreds of settlers 
would have come in and employment would have been given to hundreds 


of others. The American came here to consult and secure the co-operation 


of a leading Canadian financier, Bat learning the attitude of the govern- 
ment and the public as advertised by a section of the uncurbed Toronto 
daily press he was frightened away and the project was abandoned. 


“ The wealth of a country consists of the wealth of its people, says 
e National City Bank of New York, and the supplies of goods for daily 


Sin would be no greater—and probably much less—if all the 
Productive property was taken over by the government. It is only neces- 


sary to look at Russia to see this statement illustrated. Society is not 
only the resi ; ss 
soe ae nee. hegntes: bret an immediate partner in every er 


OF CANADA 


The Canadian Newspaper for Investors 


FREIGHT MOVEMENT 


Grain Shipments Continue to Be of 
Small Volume 

Shipments of wheat and other grain 
from the head of the lakes continued 
in small volume during the month of 
June. The fact that only about 4- 
000,000 bushels came down by doat 
ana rail during the month as com- 
pared with about 22,000,000 bushels 
m 1917 and 23,000,000 bushels in 1916 
is a factor in relation to our balance 
of trade which should not be over- 
looked as bearing upon the present 
exchange situation. 

Following are comparative figures 
of boat and rail shipments of wheat 
and other grains for the past three 
years: 


Other 
Wheat Grains 


4,342,791 1,030,714 
21,919,952 12,605,235 


PEACE SIGNED 
IN CANADIAN 
CAR DISPUTE 


The Old Board Reorganized 
With Membership For 
Opposing Group 


STRONG NAMES ADDED 


Eight New Out of a Total of 
Fifteen—Two of Old Board 
Dropped—Unanimous For 
. Annual Meeting 
Peace has settled down upon the 
Canadian Car & Foundry Company 
controversy, and the exciting struggle 
for control that was billed for the an- 
nual meeting on Monday, July 15, wiil 
not come off. A settlement has been 
made between the opposition and the 
management of the company, and the 
net result will be seen in the new 
line-up of the board that 
sented to the shareholders for’ their 

approval, : 

The changes are very marked. The 
opposition committee had been work- 
ing for the removal of a number of 
the present directors in order to 
secure a change of policy in certain 
directions. The immediate result of 
the. fight is the addition of at least 
eight new names to the board, names 
of such a nature as to suggest that 
new elements will, to some extent at 
least, dominate the company’s actions 
in the future. 

What was done late in the week, 
following conferences between repre- 


sentatives of the two sides, was that 
a list was drawn‘ up covering two or 


perhaps three of those whom the 


shareholders’ committee had demand- 
ed to have places on the board, and in 
addition some names were added of 
those who were the special choice of 
the management, or had been ap- 


proached by both sides, Among the 


latter, it is understood were Mark 
Workman, Wm. McMaster, and pos- 
sibly H. J. Fuller, if he is chosen fin- 
ally. 

Two of the present members of the 


old board are to retire, Capt, V. G. 


Curry, a son of the president and a 


vice-president of the company, and R. 
H. Parks, who was added to the board 
during the year. One name is still 
in doubt, a New York representative, 
who, it is understood, will be either 


Erskine Hewitt, mentioned by THE 


FINANCIAL POST several weeks 


ago, or H. J. Fuller. This would give 
the fifteen members complete. 

The new board would be constituted 
thus: - ; 

Present members: Senator Curr 


W. Butler, F. A. Skelton, K. W. 
Continued on page 8. 
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CROP OUTLOOK 
NOT BRIGHT FROM 
BUSINESS VIEW 


Reports From Southern Dis- 
tricts in West Are Very 
Depressing 


PROBLEMS OF LABOR 


Government’s Wise Move to 
Prevent Interruption of Ma- 
terial Production — Some 
Questions for Future 


The crops are nqw the dominant 
factor in relation to the general 
business outlook and in this respect 
reports from Western Canada con- 
tinue to be of a depressing character. 
The special despatch from Miss Cora 
Hind, who has been investigating 
conditions in Southern Alberta, deep- 
ens rather than relieves the gloom 
which prevjous reports from that 
district have caused. From other 
southern districts news is little more 
encouraging. Despite the fact that 
Winnipeg on July 9th reported rains 
in Saskatchewan, Edward Oliver of 
the Statistics Branch at Regina wired 
THE FINANCIAL POST on that 
date: 


“A general cry is sounded through- 
out the province of the great need for 
more rain. In many sections wheat 
is headed out but is very short and 
not more than half a crop is anti- 
cipated. Conditions are better in the 
North-west and North-east districts 
and prospects there are excellent for 
good yields. In South-western and 
South-eastern districts crops are 
nearly ruined, with a few points re- 
porting better’ conditions than the 
majority.” . 

Reports from the Northern dis- 
tricts generally are more encourag- 
ing. Saskatoon reports things O.K. 
in that locality; Edmonton is de- 
scribed as a veritable Garden of Eden 
and Prince Albert says “excellent”; 
Yorkton and Melfort are also lined 
up with the good districts. 

Better Outlook in the U. S. 

While having no direct bearing up- 
on business conditions in Canada it 
is a matter of relief from the stand- 


point of military exigencies that 


the splendid crop reports from the 
United States continue. Also these 


reports are accompanied by a con- 
fidence in American business condi- 


tions which should indirectly reflect 
on this country. 


The average production of all Am- 
erican posts, to acre is estimated at 
3 per cent. above the average of the 


past ten years, while the acreage un- 
der cultivation is considerable larger 
than a year ago. 

The Labor Outlook 


Developments in the labor situa- 
tion in Canada have recently been of 


a disquieting character although for- 


tunately in the majority of cases 
better judgment has prevailed and 
settlements have been reached with- 
out protracted interruption of service. 
Hanging fire is the case of the rail- 


way employees but the outlook for 


a settlement here has improved. 
While the war lasts it is imperative 
that the national machinery of pro- 
duction and transportation should be 
operated to the maximum of effic- 


iency and in view of this the propos- 
als of the government designed to 


ee 


MURRAY TO LEAVE THE C.M.A.?P 


Understood That a New Position at a Higher Salary 
Has Been Offered General Secretary 


The FINANCIAL POST has it on 
very reliable authority that a definite 
position at a higher salary than he 
is at present receiving has been offer- 


ed to G. M. Murray, general’ secre- 


tary of the Canadian Manufacturers’ 
Association. — 

Mr. Murray, when seen yesterday 
afternoon, declined to say anything 
for publication regarding any such 


offer but admitted that he had been 


offered positions from time to time 
during his connection with the as- 
sociation. 

J. S. McKinnon, the nev second 


vice-president of the Canadian Manu- 
facturers’ Association and its highest 
officer in Toronto, stated that he 
knew nothing about any position be- 


ing offered to Mr. Murray: 
Notwithstanding all this, it may be 
accepted as pretty certain that Mr. 
Murray is in request for some other 
work and his withdrawal-from the 
association is quite within the pos- 
sibilities. For the past few months 


he has been acting as secretary of 
the registration board at Ottawa and 


has been in charge of the registra- 
tion organization. . 
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| provide against either strikes or 
lockouts are very important and 
will, we believe, have the endorsation 
of all right thinking people. The ef- 
fort of the government is evidently 
to bring both the employer-and the 
employee to an appreciatian of his 
responsibilities to the nation in this 
period of crisis. Concessions must be 
granted on both sides rather than 
that there should be any serious in- 
terference with the industrial mach- 
inery. That this can be accomplished 
is not too much to hope for. 


Problems to Come 


Looking beyond the end of the war, 
however, there loom up many serious 
problems and of these labor is one 
which must be very carefully con- 
sidered. Readjustment of wages to 
lower levels is a foregone conclusion 


to those who have studied the eco- 
Continued on page 8. 


A CROP FAILURE 
BEING FACED IN 
SOUTH ALBERTA 


An Average Yield of Four 
Bushels South of Crow’s 
Nest Railway 


WORST SINCE 1883 


Problems of Stock Men Are 
Particularly Acute and Regu- 
lations Are Asked Re- 
garding Feed 


By E. CORA HIND 


Commercial and Agricultural Editor, Winnipeg 
“Free Press.” 


EDMONTON.—Since last week I 
have made a motor tour of 400 tiles 
in Alberta south of the Crow’s Nest 
railway where many of the largest 
wheat areas are located and found 
conditions worse than in 1914, and 
reported by reliable men in the var- 
ious districts as the worst since 1883. 
Not only is the crop very poor,vin fact 
75 per cent. is practically a total fail- 
ure so far as grain yield is concerned, 
but there is a terrible shortage of 
pasture and hay, while the country 
is more heavily stocked with cattle 
and sheep than it was in the old days 
when the whole country was free 
range. Now enormous areas have 
been broken, and indeed there has 
been an increase of fully 25 per cent. 
in breaking this year. All breaking 
now has ceased however owing to the 
dryness of the ground. 

There must have been fully two 
million acres Seeded to wheat this 
spring, and under existing conditions 
it is doubtful if an average of four 
bushels to the acre will be reaped on 


the seeded area. In 1915 this same 


territory shipped thirty-eight million 
bushels of grain; in 1916 it shipped 
over thirty-six million bushels, and 
even in 1917 when the crop was light 
it shipped over nineteen million bush- 


els, These figures give the best idea 


of the extent of the loss. If rain 


came immediately much of the oats 
that have been seeded would undoubt- 
edly make hay and would be a very 
material help, but even on areas that 
are not actually burned up the crop 


is standing still. It is not only that 


the rainfall was light, but every 
shower has been followed by high 
winds, and often by very hot winds. 
Noble, the wheat king of Nobleford, 
not only put in enormous acreage of 
wheat, but. ten full sections in flax 


on spring breaking. He Is now 
plowing up the ten sections and the 
total loss will well up to if not over 
half a million dollars. 
Damage is General 
While the acreage indicated is pro- 


bably the largest individual section 


of the three Western provinces that 
has suffered so heavy a loss, there are 
many other sections in eastemm 
Alberta, south-western Saskatchewan 
and Manitoba that are nearly as bad. 

There are, however, some very 


splendid crops in the North Country 
of all the provinces, and Manitoba, 
speaking broadly has a fair prospect 
for a good average crop. 

In southern Alberta large numbers 
of sheep are being moved to forest 


ranges for summer pasture, but the 


hay question for next winter promises 
to be very acute. It takes at least 
100 tons of hay to winter 1,000 sheep, 
and there are 150,000 sheep to be 
wintered in the territory tributary to 
Lethbridge alone to say nothing of 


the cattle, : 
One of the chief fears 


of 
sheep and cattle men is that Sa 
tors will corral the wild hay lands and 


=e 
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STANDARD OIL CO. 
HAS COMPACT FOR 
INDUSTRIAL PEACE 


Employers and Wage Earn- 
ers Have Worked Out 
Problems 


MR. TEAGLE SPEAKS 


Head of Great American Cor- 
poration Tells How New Un. 
derstanding of Capital and 
Labor Was Brought About 


The future relations of capital and 
labor present a serious problem from 
many aspects. In that uncertain pe- 
rioa to follow the end of the war this 
problem will require very carefa 
hendling, very intelligent handling— 
if we are not to experience such con: 
tests for supremacy between opposing 
factions as will seriously undermine 
the nation’s industrial position. I» 
view of this outlook the biggest con- 
cerns in Canada and the United States 
are devoting themselves more care- 
fully to the relations between the 
nianagement and the workmen than 
ever before and as a result we find 


that the tendenc is n i 
organization but to soon ‘on 
highly organized labor bodies with i 
ene leaders so that the problema 
. capital may be better understood 
y the men and that state of co-opér- 
ation established which should exist 
between the owners of an industry 
and the men who operate it. After 
all the interests of capital and labor 
are the same, and both will benefit 
by Pints 

448 an outstanding exam h 
new creed of capital omen ee 
there is the recent settlement reached 
nee the Standard Qil 
an employees. Thi; cy was’ 
adopted shortly after Walter C. Tea. 
gle left Toronto and the presidency 
of the Imperial Oil] Company to head 
the big American concern. The fact 
that he was in Montreal this week 
gives an opportunity for an intimate 
review of just what the Standard Oil 
Company has done to establish what 
constitutes a compact for industriai 


peace. In this connection w 
e 
Mr. Teagle as follows: wn 


_“Henceforward, industrial 
like peace between nations, 
pend upon mutual sympath 
derstanding between all sections of 
industry. In connection with this 
war, as In no frevious period in his- 
tory, industry has come to be recog- 
nized as absolutely essential, and with 
this has come a recognition of the 
place for true democracy in industry.- 
“The prosperity and continued de- 
velopment of a business is in some 


proportionate degree dependent upon 
each individual. No position, con- 


scientiously filled, is unimporta: 
nt, 
Every task is essential, and the place 


of the Wage earner as an important 
and integral part of the organization 
should have at least the elements of 
permanence in it. This means not 
only recognition of his rights to fair 


treatment and fair wages, but free. 


dom to be heard on these points, to 
state his needs, and in a full and 


loyal spirit of co-operation work out 
their solution. 


“Where large numbers are employ- 
ed, direct personal contact between 


an individual employer and the indi- 
vidual employees becomes impractical. 
So we come face to face with the pro- 
position of industrial representation 
—the establishment of a system 
whereby an approach at least is made 


to the ideals of democracy, and em- 


ployers and wage-earners come to- 
gether, “all men free and equal,” to 
work out the common problems of 
their state—the business in which 
they are jointly engaged. 

“The result aimed at is a large 


mutual understanding in the light of 


which the just aspirations of the men 
will be advanced by the employers, 
just as surely as all demands that are 
shown to be unreasonable and unfair 
will be withdrawn and dismissed by 
the men. 


“We do not regard this as paternal- 
ism, still less as philanthropy. We 
believe that the more contented a 
workman is—the freer he is from 
worry, the more thoughtful, progres- 
sive and ambitious he is—the better 


peace, 
must de- 
y and un- 


his work will be, and the better it 


will be for everyone, however remote- 
ly concerned. 
“This is the aim which the Stand- 
Continued on page il. < 





BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 


Total Assets - 


Rest, $16,000,000. 


- —$496,899,006. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 


R. B. Angus, Esq. Lord Shaughnessy, K,C.V.O. 


H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. 


H. W. Beauclerk, Esq. 


Colonel Henry Cockshutt. 


C. R. Hosmer, Haq, . 


Harold Kennedy, Esq. 
G. B. Fraser, Esq. 


Head Office: MONTREAL. 


General Manager—Sir Frederick Williams-Taylor. 
Canada and Newfoundland 


Throeghout, 


Grenetec ani Agencies Also a 


And New 


eon, Englan 


J. H. Ashdown, Esq. 


ork, Chicago and Spokane in the United States 


THE MERCHANTS BANK 


Head Office: Montreal OF GANADA 


Paid-up Capital 


Vice-President: K. W. BLACKWELL 
Genera] Manager: D. C. MACAROW. 


President: 


$7,000,000 
$7,437,973 


Established 1864, 


Total Deposits (May, 1918) $113,000,000 
Total Assets (May, 1918) 


SIR H. MONTAGU ALLAN, C.V.O. 
Managing Director: 


$144,000,000 


E. F. HEBDEN 


Supt. of Branches and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the’ 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 


promptly made and credited; losses are often prevented 


by the care and thoroughness with which we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Incorporated by Reyal Charter in 1840. 


Established in 1836. 
Paid-up Capital -  $4,866,666.6 


Reserve Fand 


- §8,017,333.33 


Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 


H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. BR. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisee in the United States. Agents and Correspondents in 


W. R. MILLER, Esq. 


every part ef the world. 


‘Agents for the Colonial Bank, West Indies 


Drafts, Meney Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


Attention is particular] 


QUARTERLY DIVIDEND NOTICE NO. 111 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 

PER CENT, PER ANNUM upon the Capital Stock of this 
Bank has this day been declared for the quarter ending 81st July, ° 
1918, and that the same will be payable at Head Office in this City, 
and at its branches on and after Thursday, the lst day of August, 
to Shareholders of record of the 22nd of July, 1918. 


By order of the Board. 


Toronto, June 22nd, 1918. 


Cc. H. EASSON, 
General Manager. 


NION BANK OF CANADA 


HEAD OFFICE 


General Manager 
ton. .Assistant General Manager 


This Bank, having 301 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 
Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 
Collections made in all parts of the Dominion, and returns prompt! 

remitted at lowest rates of exchange. ee 


y drawn to the advantages offered by the 


Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 


established at these Branches. 


New York City. Geo. Wilson, Agent. 
CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


Incorporated by Act ef Parliament 1855 


Paid Up Capital - - - $4,000,000 
- 4,800,000 


Head Office, Montreal 


Molsons Bank 


Reserve Fund 


es its 97 Branches in 
representatives in 


the 
almost all the large 


New York Agency, 49 Wall St., 


THE FINANCIAL POST OF CANADA 


THE OUTLOOK FOR 


‘| EXPORT BUSINESS 


WHEN PEACE COMES 


Practical Suggestions in Cir- 


cular of Canadian Bank 
of Commerce 


TO PAY OUR TAXES 


Exportation of Our Products 
Will be Necessary to Success- 
fully Bear Our Increasing 
Interest Burdens 


—_——> 


What of the future for Canadian 
manufacturing when the war orders 
cease? There is no more important 
problem ahead of industrial Canada 


than this. For several years factories 


have been deluged with war business, | 


plants have been greatly enlarged and 
at the same time skill in workmanship 
has developed far exceeding antici- 
pations, but in the future there may 
be little use for these enlarged plants 
and little work for the women and the 
returning soldiers; then there will be 
smaller incomes to bear the burdens 
of taxation to meet the heavy na- 
tional debt. This is a summary of 
the situation and the outlook as seen 
by the Canadian Bank of Commerce 
in establishing the premises for a 
discussion of the problem of export 


trade. 

It is emphasized that the hope for 
meeting. the burdens which the war 
has placed upon us in the’ way of in- 
terest obligations is in the production 
of goods, in which connection atten- 
tion is called to our natural resources 
which can be marketed with ease and 
to our facilities for manufacturing 
which can be made a very important 
factor if properly operated. In the 
latter connection the situation 1s re- 
viewed in a comprehensive manner 
with special attention given to the fin- 


ancing of export business. 

Discussing the reluctance of Cana- 
dian manufacturers to enter foreign 
markets—apparently under the im- 
pression that a foreign buyer is nut 
as reliable to do business with as a 
domestic customer, the Bank of Com 
merce circular declares this to be 
an erroneous idea and continues: 


It is true that the foreign importer 
frequently seeks time on his purchases, 80 
that if our exporters hope to secure orders 
in countries where it is usual to allow 30, 
60, 90 or 120 days on purchases, credit 
must be granted in accordance with the 
prevailing custom. Credit risks must, of 
course, be carefully scrutinized in the 
foreign markets as in those at home, but 
the banks and mercantile agencies are 
only too pleased to secure reports on for- 
eign traders and to place their facilities 
at the disposal of all shippers. It is a 
recognized fact that a reliable foreign 
importer is very jealous of his credit and 
meets his obligations in a prompt and 
satisfactory manner. A great many of 
our exporters are inclined to insist on 
cash with the order or cash on production 
of the documents at the shipping port, but 
little can be gairied in endeavoring to de- 
velop an export business along these lines. 
These are, of course, ideal ways in which 


‘to do business, but other exporting coun- 


tries have seen fit to grant reasonable 
credit where condifions warrant it, and 
if our exporters hope to succeed in their 
foreign endeavors they must at least ac- 
cord similar terms; otherwise the busi- 
ness will go elsewhere. In this connection 
we have in mind a recent order involving 
over $100,000 which might have been filled 
in this country, but which went abroad 
simply because cash was insisted upon be- 
fore the goods were shipped. If, on the 
other hand, the reasonable terms request- 
ed had been acceded to not only this order 
but many future orders might have re- 


sulted. 
Selecting the Field 


Careful consideration of the field to 
be cultivated for export business is 
advised; the territory should be 
studied carefully with attention to 
geographic and climatic conditions, 
general adaptability of products, 
competition, prosperity of inhabitants 
and their peculiar needs, tariffs, locai 
laws, credits required, appropriate 
manner of packing goods, steamship 
connections, etc. 

Some practical advice is given as 
to the manner of canvassing the 
field. Where the outlook warrants 
agencies may be established, but with 
the smaller concerns a joint represen- 
tative may be successfully employed 
by non-competitive manufacturers. In 
the same connection export associa- 
tions are referred to as follows: 

The formation of numerous export com- 
panies owned and controlled by various 
manufacturing concerns is one of the 
logical developments of after-the-war 
trade. In this connection an Export As- 
sociation has-been formed in’ Canada, the 
functions of which are to secure detailed 
information and actual orders for its 
members, ‘to introduce buyers, to find re- 
liable agents where representation is re- 
quired, to collect, finance and make ship- 
ments and to assist in organizing produc- 
tion in Canada so as to make possible the 
successful execution of large export or- 
ders. - 

Following are several pages of the 
circular devoted to practical hints as 
to packing, shipping, quotations, cor- 
respondence, etc. Paeking should be 
done ‘to suit the particular conditions 
of transportation to be contended 
with, climatic conditions, etc. Mark- 
ing should be carried out so ‘that tne 


requirements of the importing coun- 
try. In making quotations it is some- 


times preferable to use the metric 


system for weights and measurements 


and to quote the price c.if. in the 
currency of the country to which the 
goods are destined. When the ex- 


porter quotes in the currency of tne 
‘foreign country he should always 


bear in mind, however, that he is tak- 
ing the risk. of fluctuations in the 
rate of exchange. 

An agent or broker should be ap- 


pointed at the point of discharge 


when the parties to whom consign- 
ment is made are not located there. 
Letters should preferably be written 
in the prevailing language of the 
country to which they are addressed. 
Substituting should be done very sel- 
dom and then only with great care; 
foreign buyers usually want exactly 
what they order. Foreign orders 
should be given prompt attention even 
though home trade may be booming. 

The circular concludes with statis- 
tics of the approximate values of 
some of the principal importations of 
countries to which Canada can hope 
to export and the following general 


remarks: 


We have attempted to outline merely a 
few of the outstanding features of an ex- 
port trade as it is represented to us, our 
primary object being to direct the atten- 
tion of the public to the importance of de- 
veloping this class of business. While at 
present ocean tonnage is not available for 
foreign shipments and the country’s pro- 
ductive capacity is directed towards win- 
ning the war, nevertheless in spite of the 
multiplicty of our present endeavors we 
should not overlook ‘the future, and the 
consideration of after-the-war trade and 
the forming of foreign connections 
should not be left to the last moment. 


THE EARNINGS OF 
THE RAILROADS 


Gross , re Higher, But Net 
Cut Down Despite 
Increase 


Although the gross earnings of the 
Canadian railways for the month of 
June fell below those of last year by 
$264,271, the total for the first six 
months of the year constitute a new 
high record for Canada. This be- 
longed before to last year, but the 
1918 figures surpass these by $3,635,- 
860, or 3.1 pergent. Indeed, the gross 
earnings for the half year exceed 
those of the year 1915 by nearly 75 
per cent. This, however, while indi- 
cating prosperity for the country in 
general, through unwonted activity, 
should not be taken as meaning in- 
creased profits for the companies that 
are earning these money. Even with 
the increase in the pasenger and 
freight rates two of the roads have 
been showing decreased net profits, as 
the cost of labor and coal, etc., far 
more than “eat up” the extra receipts 
from the higher rates. 

In the aggregate for the six months 
the present year leads 1916 by nearly 
$19,000,000, and is almost $50,000,000 
ahead of the year 1915, when earnings 
were at a low record. The figures for 
the past eight years for June and the 
six months’ period, compare as fol- 
lows: 

Six months 
to June 30 
123,324,424 
119,689,064 
104,608,188 
74,835,067 
87,207,383 
102,201,093 
Setivn actos tan 17,270,975 91,885,010 
14,942,738 76,790,522 

Of the three roads the increase of 
the Grand Trunk Railway from a per- 
centage point of view was the great- 
est, and the C. N. R. next, the gains 
being 6.6 and 5.0 respectively. The 
C. P. R. was less than 1 per cent. 
ahead. The figures for the past six 
months, with the increases over the 
same period of last year are as fol- 
lows: 


June 


23,017,449 
23,281,719 
19,840,173 
13,181,034 
15,760,986 
18,413,741 


6 mos. 718 Incr. PG. 
C. P. R. ....$ 70,218,000 $ 638,000 .9 
G. T. R. .... 32,518,624 2,017,060 6.6 
. «++. 20,592,800 980,300 6.0 
The figures for June alone show a 
new high record for the Grand Trunk, 
nearly 12 per cent. in advance of last 
June, and by far the largest in the 
history of the road for that month. 
The C. P. R., on the other hand fell 
behind by $978,000 or 7.5 per cent., 
and the C. N. R. by the small amount 
of .5 percent., or $17,500. The com- 
—* with one year ago runs as fol- 
ows: 


June, 1918 Change P.C. 
C. P. R.....$12,028,000 — 978,000— 7.5 
G. T. R..... 6,958,349 + 781,230+11.7 
Cu NoR.. <3: 4081 100.— 17,500— .6 


$23,017,449 — 264,270— 1.1 


Taking each month of the year to 
date it is seen that in three there have 
been decreases over that of last year, 
namely in January, May and June. 
The heavy increases, however, in the 
months of March and April served to 


| hold the total above that of last year 


for the period. Below are given fig- 
ures for the six months with the in- 
creases or decreases over last year 
for the similar month: 


Mon, 18 Gross Change P.C. 
17,3 82,326— .5 
poate 607,775+ 3.3 

2,623,194+-15. 

; 23,084,035 + 2,847,9244-14.1 


TO LESSEN WAR- 


TIME FACTORY 
DESTRUCTION 


Some Practical Suggestions 
to Heads of Industrial 


Concerns 
PREVENTION AS A CURE 


Careful Steps Should be Taken 
to Offset Any Possible Effects 
of the Insidious Teutonic 
Propaganda 


In a recent official publication issued 
from American sources is an excellent 
summary of precautions which every- 
one can take, and which are as essen- 
tial as precautions against fire, con- 


tagious disease or any other known 
and avoidable danger. There are al- 
ways many things about a. manufac- 
turing establishment which need 


thought and care and adjustment and 
which by tact and good administra- 
tion can be removed or bettered. 

As long as the foreigners with 
their ignorance and their native pre- 
judices remain, they are the mediums 
which the skulking— propagandists 
turn to their own use in inciting the 
employees to strikes and violence. It 
is the part of patriotism, common 
sense and self-interest of each mili 
and factory owner to protect his 
establishment from such agencies of 
treason and destruction. 

First of all, take a census of all 
employees and divide them into four 
classes: native born, naturalized citi- 
zens, friendly aliens and _ alien 
enemies. If they are naturalized 
citizens of enemy alien descent, they 
had better be classed industrially 
with alien enemies until something of 
their history and record is known. Let 
us insist frankly that a man born of 
another soil has to prove himself. A 
certificate of naturalization granted 
under our inadequate requirements, 
where often a job is the goal, ig not 
enough to class him with a native. 


Make a Map of Your Plant 

Second, make an analysis or a map 
of your plant, showing its vulnerable 
spots. Where will a fire do the greai- 
est damage, where is waste accumu- 
lated, what hydrant is most vital in 
extinguishing a fire, where is the con- 
trol of your lighting system, and how 
accessible is your surtax bond; where 
will an explosion cause the most dam- 
age; what machines are most vital or 
difficult to replace; where can goods 
in transit be tampered with easiest? 
A dozen other things have already 
suggested themselves to you. 

Now, find out what kind of work- 
men are in charge of these vulner- 
able points. If they are enemy aliens, 
transfer them at once. Don’t wait to 
have them prove their loyalty. Some 
other point in the shop will not de- 
crease their efficiency and it may :in- 
crease your safety. The fire brigade 
and the man who can reach the hy- 
drant the quickest ought to be loyal 
workmen, just as men in the boiler 
room and at delicate machines should 
also be. What are you paying men at 
these points, and: what do you know 
about them? 

Appoint Trustworthy Guards 

Surveillance and guards and sen- 
tinels are the next most important 
considerations. The number and loca- 
tion of these should be determined by 
the numbers and location of alien 
enemies and persons of doubtful 
loyalty, and second, by the strategic 
points to be guarded. Both systems 
are necessary—one for men, the other 
for places. They check each other 
and insure safety. With only the one 
method there will at various times be 
exposed points. One agent may be 
diverted, but two or more are more 
difficult to divert simultaneously. 


Protect Important Machinery 

When fences are put up and win- 
dows barred and guards established, 
do you.consult your factory plan to 
see that every vulnerable part is in- 
cluded, or do you—like one concern 
in New England—leave your trans- 
former out in a field, 50 feet dutside 
of the fence, where an enemy with a 
tin can of powder could paralyze your 
plant? Safeguarding is a job of en- 
gineering, not a makeshift job that 
anyone can do. It would be interest- 
ing for each industrial leader to find 
out who handled the work in his own 
plant. 

Lighting is the next important 
essential. Every possible improve- 
ment should be made, vulnerable 
points should be especially well light- 
ed. Keep-alien enemies and persons 
of doubtful loyalty in the light all of 
the time. 

Keep outsiders out. This is no time 
for outsiders or persons without offi- 
cial authority or business in war 
plants. Verify credentials of visitors. 
When they get in, see they go only to 
the place they are supposed to go. 
Don’t send them alone. Escort them 
ie Say. ith them, 258 seen eae 
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time a new man is taken on who is 
not known it increases the risk. 


Make Employees Register 


Ask every new employee if he has 
such a registration card. If your shop 
is handling war supplies of the first 
magnitude, try to get every alien 


enemy out, not by throwing him Out, 


but by exchanging with some in. 
dustry that is not manufacturing war 
supplies. A man thrown out of a job 
because he is an alien may go to an- 


other plant in bitterness of spirit ang 


wreck it for no other reason than to 


get even with his first employer. You 
help the Govermment when you heip 
another employer protect his own 
plant. Permits should be required by 


employees to go to different parts of 


the plant. A genera) tag is not suffi. 
cient. An‘alien enemy in one place 
may be a low risk; in another a high 
risks 


Appoint some employee as an 
aliens’ captain in the plant and give 
him a committee if it is‘advisable, I; 
will be his business to spot pro-Ger- 
man propaganda and sentiment, to 
make such shop plans and maps as 
have been suggested, supervise regis- 
trations, recommend transfers, and 
have the guards and sentinels under 
his direction. Call him by any pre- 
ferred name, but give him the whole 
job of looking after the safety of the 
plant from the man-power end. 

When the intelligent handling of 
alien enemies and those of doubtfui 
loyalty is in operation, the plant is 
ready for another step—the systema- 
tic removal of every possible cause 
for unrest, dissatisfaction, disloyalty 
and disturbance. This will require a 
close contact with the workman, and 
another analysis of the plant, if not a 
map. Is it wages, or hours, or fore- 
men, or the employing and dismissal 
method, housing or substitution of 
women? Whatever it is, it consti- 
tutes the medium through which the 
German agents work, and it is their 
chief stock in trade next to the love 
for the fatherland. In dealing with 
German spies, a plant has to be fool- 
proof as well as bomb-proof. The 
man who strikes may think it is bad 
housing or treatment; the German 
propagandist knows it’s German effi- 
ciency playing through negligence 
and carelessness. 


WORKING CAPITAL 
FOR INDUSTRIES 


Some Interesting Information 
Regarding Leading United 
States Industrials 


NEW YORK.—The recent issuance 
of notes and short-term bonds at high 
rates of interest by several large 
corporations for the purpose of rais- 
ing additional working capital directs 
attention to the great importance of 
this feature of a company’s financial 
situation. At a time like the presezxt, 
when prices of all materials are at 
an unprecedented level, and the for- 
ward business on the books of all es- 
sential industrial corporations is en- 
ormous, the necessity for an ample 
working capital is even more vita! 
than in normal times. 


We have prepared the following 
table showing the net working capita: 
of a number of the leading industrials 
at the close gf the latest fiscal year. 
It is not, of course, possible to say 
tiat any concern with a ratio of 
working capital to gross sales below 
a certain figure is in danger. Different 
businesses are subject to widely dif- 
ferent conditions. It cannot be de- 
nied, however, that the company with 
the high ratio both to last year’s busi- 
ness and prospective business is much 
less likely to be in the market for 
funds than another concern not 80 
fortunately situated. 

Wkg. Cap. 
Net Ratio equals 
working workcap. per 
capital to gross sh. com. 
last report sales 8 
. $16,488,831 63% $63 

30,154,349 — 72 
. 82,674,479 27 108 
. 12,238,641 61 106 
Am. Locomotive. 24,832,064 30 99 
Am. Woolen .... 34,133,353 —- 170 
Atlantic Gulf . . 18,852,476 37 122 
Baldwin Loco. .. 18,250,937 18 90 
Bethlehem Steel . 72,895,503 24 120 
Central Leather. 74,805,396 81 187 
General Motors . 64,554,765 32 70 
N.Y. Air Brake . 5,435,532 53 54 
Pressed Steel Car 5,197,889 12 41 
Rly. Steel Springs 5,896,009 24 43 
Rep. Iron & Steel 25,945,536 33 9% 
Studebaker ... . 23,535,266 47 18 
U.S. Rubber .... 83,927,586 47 283 
U.S. Steél . ..... 459,645,815 27 92 
Westinghouse .. 60,391,123 63 86 
Willys-Overland . 30,014,033 — 18 
Worthington .. . 15,065,548 53 115 


Company 
Allis-Chalmers 
Am. 

Am. 
Am. 


The Cuban sugar crop for the yet 
is now estimated at 3,300,000 
tons and Cuban producers are ¢& 
manding that an increased price be 
fixed to cover increased production 
costs. 

The cotton acreage for this year 
estimated at 34,925,00 acres com- 
pared with 33,841,000 acres picked 
last year. The condition of 
the crop on May 25 was better tnat 
on the same date during the past t*2 
years with the exception of May 25th, 
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RECORD PROFITS — 
OF $2,917,004 


For Seven Months, Making 
Rate of $4,857,721 For 
Year 


AT RATE OF 49.8 P.C. 


On Preferred for Year—Could 
Wipe Out Accrued Dividends 
—Bank Loans Cut By 
$1,500,000 


The seven months’ statement of 
the Canadian Car & Foundry Com- 
pany for the period ending April 30, 
1918, proved even better than was ar- 
ticipated, and this, comin at the 
same time as the announcement of 
the addition of several names of sug- 
gested directors whose 
weight and connections will be of as- 
-sistance to the company’s future, gave 
double grounds for satisfaction on 
the part of the shareholders this 
week, 

When the last statement covering 
the year ending Sept. 30, 1917, was 
issued in May, it was promised that 
at the annual meeting in July the 
shareholders would be furnished with 
‘a financial statement that would con- 
tinue the earlier one by’ at least six 
months, so as to bring it more to 
date. There was a specia) reason for 
this, in that a large sum of money 
and prospective profits were tied up 
in the settlement of the Russian shel! 
negotiations, and if these went wel! 
the financial position of the company 
would be greatly improved. Happily 
the highest expectations have been 
realized, and considerable progress 
has been made in “liquidating” these 
assets, and, in addition, substantial 
progress has been made in the com- 
pletion of the car orders for the Gov- 
ernment, and on the mine sweeper 
contracts for the French Government. 
The two combined have been sufficient 
to reduce the banking indebtedness 
of the company in the seven months 
from over $2,900,000 to a little over 
$1,500,000. 

The profits in the period have been 
large also, $2,917,004, or, if the same 
rate is continued, as seems fairly 
reasonable with large orders on hand, 
$4,857,721 for the year, as compared 
with $2,572,883 for the past year, and 
far exceeding the best previous rec- 
ord in the history of the compary. 
The figures bear out the recent esti- 
mates contained in THE FINANCIAL 
POST. 


Could Wipe Out Accrued Dividends 

The bearing of this on the subject 
uppermost in the minds of most of 
the shareholders, the possibilities of 
further payments of preferred divi- 
dends, is seen from the fact that these 
earnings work out for the seven 
months as a balance available for this 
purpose of $2,177,034, or for the 
twelve month period of $3,732,058, 
which would be 49.8 per cent. on tne 
preferred stock. At that rate the de- 
ferred dividends, which now amount 
to almost four years, allowing for 
the payment already of 3% per cent., 
could be paid off in the year, and 
have a surplus of nearly 20 per cert. 
Or, taking the profits available for 
dividends at the figure given for the 
seven months alone, the whole of the 
deferred dividends of some $2,100,000 
could be met at once, leaving the bal- 
ance of the year. to take care of the 
usual 7 per cent. which would natur- 
ally be started again. Thus the divi- 
dend possibilities of the company are 
enormous, but this action likely will 
be tempered by the fact that whe 
loans are still over $1,500,000, and it 
may be thought well to reduce these 
to under a million or so before much 
more is done in the way of payments 
on deferred account. 

Continuing the comparison with 
last year’s earnings, the percentage 
available for preferred dividends 
compares as 49.8 (taking the full 
year's proportion) with 20.2 for tke 
year ending Sept. 30, 1917. For tne 
year 1916 the percentage earned was 
4.71, and nil for the two previous 
years. 


The Profit and Loss Account shows 
a balance surplus which, with the sur- 
plus on hand of $2,840,063, gives the 
present surplus of $5,017,097. The 
present surplus is between three and 
four times what it was at the end of 
1916 fiscal year. The comparison for 
three years is as follows: 


Profit and Loss 
7 mos., 12 mos., 

1918 1917 1916 
Profits . -$2,917,004 $2,572,883 $1,292,104 
Less depr., etc. $13,228 67,609 350,000 
Less interest . 425,746 $92,265 588,848 


12 mos., 


Ral. surplus ..$2,17. 084 $1,418,008 § 858,255 
Add prev. sur..$2,84( 06° $1,427,054 $1,078,798 


. -$5,017,3°7 $2 840 O68 $1,427,054 
Liquidating F ussian Assets 
From the stan ipoint of working 
capital the latest statement gives 
cause for favorabe cor.ment also. 
As has been notec the b.nk loans 
were decreased by iearly ~1,500,000, 
due to the company } eginnin: t 3 


ize in cash payments trom he 


Total surplus 


personal | 


ernment for cars that had been de- 
livered. At the same time on account 
of the big orders for cars, some 5,000, 
that still remain to be turned out, it 
has been necessary to increase the in- 
ventory. account slightly, and the ac- 
counts receivable naturally went up 
about $1,300,000. The liability on the 
Russian account has declined, as has 
the assets side of this, from over $4,- 
000,000 to a little more than $1,100,- 
060. This last item will give cause 
for rejoicing, the cash réturns from a 
project that caused more worry to 
the management than any other oper- 
ation in the history of the company. 

Working Capital Over $7,000,000 

Taking the totals of the current 
assets, and allowing the item of a 
mortgage of $22,629 as “liquid,” an 
immaterial point in this case for pur- 
poses of compariscn as it is more 
than balanced by an item in iaot 
year’s list, the amount is $14,429,492, 
as compared with $15,019,079 for last 
year, but the liabilities have shrunk 
in the same period from $9,116,230 to 
$6,997,295, so that the net gain for 
the year in working capital stands at 
$1,529,348 with a total excess of as- 
sets over liabilities of $7,432,197, as 
against $5,902,849 at the end of 1917 
year. 

The plant is valued at $21,240,912 
compared with $20,498,505 last year. 
There is $7,500,000 of preferred stock, 
and $4,975,000 of common. 

The figures’ in determining net 
working capital compare as follows: 
Current Assets 

7 mos., 12 mos., 

1918 1917 
$ 8,087,484 $ 7,760,663 
; 119,548 102,501 
Accts. rec. ... 4,119,518 2,829,364 
Russ. acct. .. 1,170,974 4,002,966 
Cash 959,286 298,841 
22,629 24,742 


Inventories 
Bonds, etc. 


$14,429,492 $15,019,079 
Current Liabilities 

7 mos., 12 mos., 

1918 1917 
Bask loans $1,575,000 $2,940,950 
Govt. advance 729,000 sstvene 
Accts. pay: .... ce 4,663,127 
Russ. acct. 6,403 1,373,371 
Accr. int. .. 202,065 188,781 
$9,116,230 
$7,432,197 
5,902,849 


Net work. cap., 
Net work. cap., 


$1,529,348 


The auditors make a note, similiar 
to one in the previous report, that 
the amount of $1,000,000 figured in 
the assets to the account of the 
agency of the Canadian Car Co., the 
Russian business, is considered as co!- 
lectable by the management. 


NEW HIGH PRICES 
FOR COAST SALMON 


An Advance of Nearly One 
Hundred Per Cent. on Price 
of Sockeyes 


Net gain in work. cap. ...... «++. 


Special to THE FINANCIAL POST 

VANCOUVER.—The salmon fish- 
ing season on the Fraser River open- 
ed on July 1 and will continue until 
August 25. The season in northern 
waters commenced eleven days ear- 
lier, With many of the fishermen 
gone the present indications are that 
those engaged in catching the various 
types of salmon will be paid a higher 
price this year than ever before, tais 
increase being due partly to the in- 
creased cost of fishing gear and of 
operation in general. At a meeting of 
the Fraser River Canners’ Association 
held this week, opening prices were 
fixed as follows: Sockeyes, 60 cents, 
which is the highest opening figure 
ever offered; red springs, 9 cents, and 
white springs 5 cents. No price was 
fixed in the meantime for pinks and 
cohoes. Last year the opening price 
for sockeyes was 35 cents and this in- 
creased to 65 before the end of the 
season. 

On the American: side, the fishei? 
men have refused to take their boats 
out at the prices offered, but 
have offered suggestions which are 
the subject of negotiations. Local 
canners are in somewhat of a 
diiemma as to the season’s contracts 
as the Canada Food Board has not 
yet fixed the prices at which salmon 
in the can may be sold. The United 
States Board has settled upon its 
prices, which are as follows: tails, 
$3.15; flats, $3.25, and halves, $2.00, 
which is an increase of about ten per 
cent. over the ruling prices last year. 


LAUNCHINGS ON FOURTH 


Forty-two Steel Vessels and Fifty- 
Three of Wood in U.S. 

WASHINGTON. — Counting two 
ships which stuck on their ways, 11 
which had been held up by a sudden 
freshet on the Columbia river and 
whose crews had stood by until mid- 
night, hoping the flood would subside 
in time to get the ships overboard on 
the Fourth, and eight which, through 
tidal or other causes had been launch- 
ed on the eve of the Fourth, the “big 
splash” as the Independence - Day 
launchings are referred to, from re- 
ports so far received, represents a to- 
tal of 95, with an approximate dead- 
weight tonnage of 474,464, as against 
the 489,886 tons as had originally been 
announced. The list comprises 42 
steel ships of 287,464 deadweight tons 
and 53 wooden vessels of 187,000 dead- 


Sa. 


AT BIG DISCOUNT 


New Crop to be First Im- | 
portant Factor in the | 
Situation | 


THE CAPITAL OUTLOOK | 
New York “Sun” Says That. 
Canadian Securities Should 
Receive Favorable Atten- 
tion After War 


Special te THE FINANCIAL POST. 

NEW YORK.—The immediate fut- 
ure of the Canadian dollar in New 
York still appears uncertain. At the 
moment of writing, mid-week, the dis- 
count rate on Canadian exchange is 
2% per cent. It has been remarked in | 
this correspondence before that a two | 
per cent. discount is not a hardship, | 
having due regard for world finance. 
Sir Thomas White had the same view 
when he said: “In the general condi- 
tion of depressed exchange the Cana- 
dian condition is not regarded as oner- 
ous. On the contrary it is thought to} 
be exceptionally favorable in compari- | 
son with that of the other Allies. It | 
is recognized that the premium upon 
New York is an impediment to inter- 
national trade but considerations of 
trade alone are not regarded as suf- 
ficiently important in view of more 
pressing war-time necessities to war- 
rant specific sterling or dollar credits 
merely for the purpose of equalizing 
or stablizing our exchange.” 





Given a return to normal conditions 
generally the Canadian dollar’s posi- 
tion here should improve. The ana- 
lysis of Canadian-American trade has 
shown that Canada has succeeded in 
pulling down the unfavorable trade 
balance in this country. by $100,000,- 
000, compared with this time last year. 
But other striking influences than 
trade have been at work in the twelve 
months. Canada was unable, for one 
thing, to secure any new funds in the 
United States for the first six months 
of 1918. All maturities which might 
have been. refunded and thus helped 
the exchange situation had to be paid 
off in New York funds. 


The Strain on Canada 


The requirement under which Can- 
‘ada has labored of taking up in cash 
virtually all of her maturing foreign 
loans has imposed a strain on the | 
Dominion’s financial fabric. Canada | 
probably could have handled the mat-| 
ter without inconvenience were it not | 
for the trade balance due this country | 
and the temporary tie-up of liquid | 
funds in the form of bank credits es- | 
tablished for Imperial account. These | 
special demands for exchange, coupled | 
with the requirements of Canadian im- | 
porters, forced up the New York pre- | 
mium at Canadian centres. 

Very probably the Canadian dollar | 
will remain at a heavy discount in this 
market for a month or two, until the 
Dominion’s 1918 wheat crop begins to | 
affect the situation. 


Outlook for Other Issues 
If the Canadian railway loan which | 
came upon the New York market this | 
week—the $5,000,000 6 per cent. equip- 
ment certificates floated by the Cana- | 
dan Northern Railway are reported | 
to have been entirely disposed of by 
Wm. A. Read & Co., the company’s 
New York bankers on the day of issue 
—might be accepted as the “thin edge 
of the wedge” in the resumption of 
direct Canadian borowing in New 
York the exchange situation undoubt- | 
edly would be regarded more hope- | 
fully. Canadian maturities in the 
final six months of 1918 are estimated | 
at $50,000,000 and if these could be 
cared for in this country without Can- | 
ada being required to find the actual | 
cash to provide for the maturities the | 
situation at Teast would not be further | 
aggravated. | 
There is no gainsaying the fact that 
Canada’s ready redemption of matur- | 
ing bond issues in the first half of 
1918 has enhanced the Dominion’s | 
credit with the American investment | 
public. Dealing with this phase of the | 
Canadian financial situation the New | 
York Sun remarks: 


| 





“Where no arrangement existed for the 
placing or refunding issues in the Ameri- 
can market the bankers of the Canadian 
provinces, and municipalities have always 
had the funds in New York at the stipu- 
lated place of payment on or before the 
due date. It is likely that this prompt- 
ness in meeting obligations under circum- 
stances admittedly difficult will not be 
lost sight of by the Americans who held 
the bonds. When after the final victory 
has been won over the &bhorred Prussian 
military system investors in the United 


States are again at liberty to place their 


funds freely in foreign securities Canada 
may receive very favorable attention.” 


City of Edmonton’s $2,000,000 two- 


year notes due July 1, 1918, have been 


partially extended, it became known 


this week. These notes were payable 
It is not announced, 


in New York. 


issue held in this country would in 
small measure at least tend to relieve 
the exchange situation. - 


LOAN COMPANY MERGER 


Amalgamation of Oxford Permanent 
and Canada Permanent 


WOODSTOCK.—At a special meei- 
ing of the shareholders of the Oxford 
Permanent Loan and Savings Society, 
the proposal to merge with the Can- 
ada Permanent Loan and Mortgaze 
Company of Toronto, on terms pre- 
viously outlined, was ratified by un- 
animous vote. Eighty-five per cent. 
of the stock was represented at the 
meeting. The Canada Permanent 
shareholders meet on the 28rd _ to 
ratify the deal. 


STOP FEE-GIVING ON 
U.S. WAR CONTRACTS 


Action is Taken by the Ameri- 
_ can Attorney-General, 
T. W. Gregory 


In connection with the reports that 
munitions orders for the account of 
the United States Government had 
been placed with Canatian firms 
through middlemen it is interesting 
to note that a letter has been sent to 
members of the U. S. Cabinet by At- 
sare Manica Gregory as follows: 

situation whi i i 
matter of douetuntest een: acne 
to me to require summary action. Owing 
to the tremendous increase in Govern- 


| ment business and the speed with which 


it must: be executed, some manuf. - 
ers, because of ignorance or claiaten. 
mation, have thought it necessary to 
ce the Government through 
ee rokers or contingent-fee oper- 
It follows that the system requi 
contractor in making his cathnese’ te 
load his bid with the contingent-fee item. 
The courts have universally condemned 
the contingent-fee contract. The meth- 
ods employed by the contingent-fee 
operator are often insidious and repre- 
hensible, and in view of the fact that 
the average fee is 5 per cent., the result- 
ing cost to the Government is very grea‘. 
,4S a means of breaking up this prac- 
tice, I have prepared the following form 
of sovensas, whidh the President re- 
1 s sha e inser i 
ment contracts: ted in all Govern- 
he contractor expressly warrant 
that he has employed no third soe 
son to solicit or obtain this contract 
in his behalf, or to cause or procure 
the same to be obtained upon com- 
pensation in any way contingent, in 
whole or in part, upon such procure- 
ment; and that he has not paid, or 
promised or agreed to pay, to ‘any 
third person, in consideration of such 
procurement, or in compensation for 
Services in connection therewith 
any brokerage, commission, or per- 
centage upon the amount receivable 
by him hereunder; and that he has 
not, in estimating the contract price 
demanded by him, included any sum 
by reason of any such brokerage 
commission, or percentage; and that 
all moneys payable to him hereunder 
are free from obligation to any other 
person for services rendered, or sup- 
posed to have been rendered, in the 
procurement of this contract. He 
further agrees that any breach of 
this warranty shall constitute ade- 
quate cause for the annulment of 
this contract by the United States 
and that the United States may retain 
to its own use from any sums due or 
to become due thereunder an amount 
equal to any brokerage, commission 
— ee SO paid or agreed to be 


As an additional protection it is re- 


| quested that your de a 
| regulation the f partment adopt as a 


: ollowing langu 

from section 3722, cama 185, Rare 
Statutes, as applied to the Navy Depart- 
ment: “And no person shall be received 
as a contractor who is not a manufac- 
turer of or regular dealer in the arti- 
cles which he offers to supply.” This 
will synchronize the action of officials 
of your department with that of the 
contractor who is prohibited by section 
37387, Revised Statutes, from transfer- 
ring his contract or order, or any inter- 
est therein, to any other party. 


A CROP FAILURE BEING FACED 
IN SOUTH ALBERTA 
Continued from page 1. 
exploit them, and they state freely 
that so far as the hay of the irrigation 
distriction is concerned that the go-. 
vernment should set a price on it and 
embargo its leaving Alberta. They 
take this ground because the govern- 
ment has practically fixed the price 


| Of wool and has insisted on wool be- 


ing offered to Canadian manufacturers 
on fifteen days’ option before it can 
be shipped to the United States, and 
furthermore that the government has 
embargoed cattle to the United States 
except under license. 
North Looks Good 

| The Edmonton summer fair which 
| has been on all week has been a great 
| Success, especially from the  stand- 
| point of quality of livestock exhibits. 
| The hog exhibit is especially worthy 
| of comment both as to number and 
| quality and there is a very remark- 
j able showing of dairy cattle. 

The district for fifty miles around 
the city has had abundance of rain, 
and looks like the Garden of the Lord 
compared to the southern districts. 
North in Peace River country condi- 
tions are good also and it is claimed 
that 100,000 tons of hay could be cut 
along the line of the Dunvega.i Rail- 
way. The thing that is needed is im- 
mediate action to secure this hay ana 
to see to its proper distribution. 

Railways will be asked for famine 


however, if United States holdings of | rates for the movement of hay, and 
these bonds have been ‘extended or| the government has already been ask- 


whether it is the Canadign-held por- | 
Extension of the| tax on hay. 


of that fr 


ed for the abrogation of duty and war 


-$IR EDMUND WALKER, 5 


yt 
- G.V.O, LLD., D.C.L, President @h SF 4a) H. V. F. JONES, Ass't Gen’ 
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CapiTAL Paip Up, $15,000,000 § RESERVE FUND, - $13,500, 


BANKING SERVICE 


This Bank provides every facility for the 


age and efficient transaction of all 
inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


Mexico City New Yerk 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


| THEROYALBANK OF CANADA 


INCORPORATED 1869 


Capital Paid Up : - 
Reserve and Undivided Profits 
Total Assets : ° « 
HEAD OFFICE, MONTREAL 
Sir Herbert S. Holt, President. 
E. L. Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 


520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland 

West Indies 

Central and South America 

Spain (Barcelona) 

U.S.A. (New York) 

Great Britain (London) 


LONDON, ENGLAND 
Bank Bldgs., Princes St., E.C. 


NEW YORK CITY 
Cor. William and Cedar Sts. | 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


There Are Different Kinds of Executors 


Personal Executors die—often in the midst of administering an estate. 
That means trouble, delay and almost certain loss. The Trust Com- 
pany is perpetual. If one of its officials dies, the others continue his 
work without an hour’s interruption. A Trust Company’s work is 
organized and systematic, and, having more at stake than an individual, 
is more careful. 


Appoint this Company your Executor. 


Montreal Trust Company 
Sir Herbert 8S. Holt, President. A. J. Brown, K.C., Vice-Pres. 


Torento Office - - - Royal Bank Building. 
J. F,. Hobkirk - - - - + Manager. 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3, 


CAPITAL SUBSCRIBED - £31,304,200 
CAPITAL PAID UP - - 5,008,672 
RESERVE FUND - += 4,000,000 
DEPOSITS, &c. (Dec., 1917) 174,697,945 
ADVANCES, &c. do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
London Ag: ncy of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken, 
nl 


French Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


Branches and Connections throughout Canada 
Head Offices and Eight Branches in Teronte 
“A steadily growing balance in the Savings 


Account indicates thrift in every department of 
the home.” 


TheWeyburn SecurityBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 
BRANCHES IN SASEATCEEWAR. 


NINETEEN 
DIRECTORS:—Alex. 8 Pres., Minnes' 
Mergens, Vice-Pres., W Sask.; J. A. Rebelde, vo 
, ° ’ eae, 
; 8: E. Oscarseon, .3 N. D. Wey. 
- H. O. Powell, Gen. Mgr., Weyburn, 


Sask.; Frank Moffet, W Sask.; H. 
Sask.; 8. 
A General Banking and Foreign Exchange Business Transacted. 





BY FE < ——————— 
' PART from a certain influence on trading sentiment which reflected 
the break in Wall Street, the situation in Canadian stocks has shown 


practically no change during the week. Mid-summer dullness has 
now added to the lethargy which has for so long prevailed and the Toronto 


and Montreal exchanges have reached a state as close to stagnation as 


they very well could and remain open. That is so far as stocks are con- 
cerned. On the other hand there has been an improvement again in the 
demand for gilt-edge securities and particularly for the war loans, in 
which the volume of transactions has been running high. For other good 
bonds at right prices there is also a ready market. Appreciation of the 


fact that there will be a dearth of this class of securities until after the 
flotation of the Second Victory Loan appears to grow and with it an 


interest in the available opportunities. Few new issues, if indeed any, 
are expected before the government flotation and after the first of Sep- 


tember the bond market will be practically suspended. 
So far as the New York break is concerned there are a number of 


theories advanced on the market but taking all these into consideration 
the most constructive theory appears to be that, following the rise which 


has been in progress for some time, there has come a more serious view 
of the situation—a realization of the actualities which must be faced brought 
about by the forecast of government taxation. If the trading public is 
building the market on the prospect of war profits there is likely to be 
some disappointment for, apart from the heavy taxation, there must be 


considered that a gradual readjustment of manufacturing conditions is 


being brought about and that rising costs of raw materials and labor 
are cutting down the net return. Then the price-fixing policy must 
also be taken into consideration and while there may be allowed sufficient 
margin for a proper return on the investment, “par profits” must be for- 
gotten particularly as the amount of liquid capital involved in carrying 
stocks and making plant additions is so large. In Canada, however, the 
situation is different, many of the adjustments now taking place in the 


States being “ancient history” so far as the war is concerned. 


J. S. Bache & Co., New York--It may seem anomalous that under the enor- 
mous destruction of a war involving two continents, business can be prosperous 
and stock markets optim‘stic, but life strenuously pursues its way in the valleys 
while the mcuntairs are convulsed witk storm and the very displacements in the 
h'gh snow peaks swell vhe streams far below. Money will find its employment 
somewhere and the restriction on new issues is liable to divert the flow of the 
public funds towards stock-market invcstments this summer. If this proves true, 


such created demard for stocks must increase prices. 

Henry Clews & %o.. Ncw York—Thke possibilities of disturbing news from the 
front or Washington and the limitations of the money market, render it neces- 
sary to pursue a conservative policy in both financial and commercial operations. 


STEEL Last Sales 


Ok. Oy Chan 
. ’ $2 2 
Trading Has Been Dull—Business at , din Se t 4 
Plants is Capacity in Nearly Can. Loco., com. *60 
Every Case " - on eke 


—1 
By A. R. KENNEDY, Dom. Iron., pref. 91 
Associate Editor Canadian Machinery Lom. Steel. 0 


60% 
There is a dullness over the steel|N.S. "Steel, com. °66 < 


. to Do., pref. ....*108 ane 
section of the market. There is little ge. ae Pan. xen 08% 
4 % 


buying, either speculative or for in-| Do., pref. .... 
vestment, although there are several 7 rng 
issues in the steel group that would | —— ” : 
seem to give quite a little scope _for 


“No sale this week. 
the speculative purchaser who might 


CANADIAN CAR CO. 
want to take a chance on getting pos- With an excellent and very cheering 
7 seven months’ statement and a reor- 
session of stock that earried accumu-| ganization of the board of directors in 
lated earnings. Dealers report that/a single week the shareholders of the 
very little in earnings is finding its ec. ad Serna ooereey have 
way back as fresh buying money this |ini, Week Both adhe bo about 
. : . jects are 
month. Prices hold firm, and there is} treated at length in another part of this 
no reason why they should not; The|issue. The stock movement during the 
securities are well able to earn divi- feel ee ake ee eer 4 feeling in 

e utur 

dends as large as these they have been | after the board’s ‘parsennel bad” oon 
paying during the war years. At pres- | settled. The stock had inclined to sag 
ent prices there are attractive propo- - eee one a veges 
ae ; P ked by the reconciliation o € op- 
sitions in the steel no, posing factions, served to start a strong 
The steel companies are largely on | upward movement, especially of the pre- 
war work. Some of them state, in —— shi weet up na = — oo 
their reports to the war board at Ot- |The trading was fainly astion Th . 
: cen - 
tawa, that as high as 85 per cent. of | mon rose te 33% and "then eased it ona 


their product goes to war work direct- | interest centered in the preferred. Talk 
ly or via secondary contracts. It is = cea on —- =~ ‘ 
ae ; : e ividen 

surprising the number of industrials of 7 per cent. on the neatamned is now 
in Canada that are able to line up with | heard, and this undoubtedly had some- 
the war group. There has been so|thing to do with the rise, which many 
much talk about cutting off non-essen- believe has not yet reached its height. 
tial industries that the public has been NOVA SCOTIA STEEL 

led to expect a headsman to be going} There are plenty of orders to take care 
the round of industrial Canada and | of sales of the Scotia’s output for some 
leaving only a few concerns here and mae —— oe eet 

a . ° * : ms iikely to evelop for is com- 
there or ga g it does not pany. It is a strange thing to find pig 
work out this way. War contracts | iron production increasing and coal and 
have been widely distributed. The| iron ore falling off, but that is what 
small shop that could not qualify as a ot ee ¢ Ease meen me? _ —< 

: er 0 showed a falling o 
re pes has in many cases gone | in tons of coal mined, as well as a ass 
n as a su -contractor, and on the com decrease in the quantity of ore mined. 
pletion of his part depends the success | Limestone quarried, however, :ncreased 
or failure of the whole scheme. In this] jghtly, while pig iron production rose 

? e omparisons etween ne 
way a very large number of ‘smaller first and second quarters of this year 
concerns are getting recognized by | are: 
the War Trade Board at Ottawa. Then 
there is being developed a large chemi- 
cal and explosive business in Canada, 
and an added demand is being created 
in these plants for steel tubes. And | Limestone . 
there is good reason to believe that — made 
many of these war-time industries will | Steel ingots 
become fixtures in the national indus- 
trial fabric after the war. 

Investors have often stated, and it 
has been brought to the attention of 
THE FINANCIAL POST, that there 
“is comparatively little given out con- 
coe the development of the steel 

siness in Canada. There is consid-| common of St ; 

, eel of Canada sold durin 
erable truth in the statement, but/| the week. Sales that have passed lately 
there may be avery good reason for it | look small when stacked up against the 
The steel industry is doing well in ong i pao. a ee recorded 
Canada during the war. Canada has its shaun rary "dean es a” "akened 
not prior to this been a steel produc- touched as high as 94% this week. The 
ing country to any extent. In fact oo mre ee a ee * 
the in : : . per cent. on the common stock an 
the + clay hg agen hypadargdlin 1% per cent. on the preferred stock 
vances. 


G- | payable August 1 to shareholders of 
It has earned money in| record July 10. This is unchanged from 

larger measure, and the spending of ~ pronase quarter. a ; 

a. : e company 18 concerne ar; 
>a rage sagghatory ——. to ae good with war work now. An estimate of the 
eee Th h gpg om ss e oe 06 gorge would probably place 85 per 
ere has mn a tendency cent. of the output to the credit of di- 
put plants in good physical shape, and |Fect,tnd_indirest war contracts A 
J rs was he ur- 
- a ete eeen ae naan geese ing the well, but no statement has been 
tion given out. 
after the war orders are done. The 


2nd 1st 
Quarter Quarter 
Tons Tons 
124,355 183,466 
17,625 59,150 
23,650° 22,500 
27,304 27,744 
24,257 18,724 
5 aise 36,081 22,555 
Finished steel an 
forgings... .... 22,415 19,859 
It is only on rare, occasions that this 
stock comes on the market, it being held, 
particularly the preferred, on an invest- 
ment basis. 


STEEL OF CANADA 
There has been only a small amount of 


Coal mined 


DOMINION STEEL 


President Workman of the Dominion 
Steel aepomanen was not long, after 
reaching Sydney, ‘before he was faced 
with troubles over wages. The latest 
demand is from the moulders, who are 
matter, so it is asking for 20 per cent. advance. The 
pushing situation is said to be complicated by 
‘ae the fact that the other unions 
on that they will stand by the moulders, 


WS OF SECURITIES — Ma 


whose demands have still to be settled. | drdered by Canadian dealers. For-|were fairly active and held their 
There is a tendency among the skilled | tunately the supply of Australian| prices rather better than the other 
trades to endeavor to ee as se wool is improving’ a little so that the |issues. For the most part values 
rules and conditions, tendency supply of yarn is not as acute a prob- | have been falling, as shown by a 


bound to come into conflict with the yo r : 
at lem as it was before, . {reference to the following schedule 


management of large operations employ- 
ing a great number of men, such as steel Last Sales of price changes for the week: 
July4 July 11 Change Last Sales 


works. In industrial operations of such 
magnitude and complexity it is difficult Can, Cot. com... 61% 62% + sLast, Sales 
oe ig -08% .08% — “00% 


for the management to deal individually Do., f. 

with all the specialized trades that are Situ. Fex., com. 90 — 1% paver 
represented on the payroll, or to recog- Do., pref. *r00 hea 

nize any differentiation in pote? rh Mont. Knt., pref. *77 Dome Ext. ... 
status among employees, whose ‘1 iv" | Mont. Cot., com. 55 Hollinger 

ties, while they may differ in detail, are Mitetive: 
really part of one general manufactur- Mining Cor 
ing process. The Dominion Steel Cor- Newray a 
poration has declared its regular divi- Mipivetan 


f 1% per cent. on the preferred, s 
es go Deminien Coal Company its ee 


lar 3% per cent. dividend on the 
preferred. Both are payable Aug. 1to| Tye gncral manager of Canadian Cot- | West Pome ... ! 
shareholders of record July 15. tons, Limited, A. 0. Dawson, speaking| It is understood that, in connection 
to THE FINANCIAL POST in refer-|with the plea to the government of 


i ; tton “ae . : 
Steel Products ence to the fixing of prices on co the gold mining companies, Sir 
goods in the United States, said that so Thomas White has asked them to pre- 
DOMINION FOUNDRIES & STEEL pany had_been included in the list. 


far no line that was made by his com- . - 
. Nor | pare definite recommendations as to 
; gg nee not os auc woul did he think that the fixing of prices | what they consider the most feasible 
Ts W e J 3 ; 7 . ; 
ew waa to 8 f stock of this Hamilton would extend very much farther. Cana form in which assistance can be giv- 
any odd lots of stock of this dina Cottons was now in the slackest io 
concern that come to the market. The | period of the year so far as new busi- | €M. In the United States early ac- 
local Exchange to-day gave preferred at | noss was concerned, and the supply of | tion by Secretary McAdoo to help out 
90 and common at 80. Although no of- | jabor is now at the lowest point in the | the mining companies is anticipated. 


ficial anrfouncement has been made, ru- ‘far as well. 7 
mors connect the name of the Dominion | *“wWwhile little of the stock came out this |!f these arrangements are carried 
Foundries with the purchase of a steel | week there was a slight improvement in|out, the~ position of mining stocks, 


company in New ae Ain May. 1917 the price realized, as ee’ "s1% a and especially those of the gold 

minion was incorporated in May, I¥i1, | at 62% as compared with 61% last] minj Ee 

for the purpose of merging Dominion | woo,, P mining companies, is bound to be 
greatly improved and already stock 


Steel Foundry and Hamilton Steel ! dy 
Wheel. Stock in the new merged con- CANADIAN CONVERTERS brokers interested in gold mining is- 
More activity was shown this week in]|sues are advising their clients to in- 


cern, Dominion Foundries & Steel, was 
offered to the shareholders as follows: Canadian Converters than for some time | yest in anticipation of governmental 
past, but the stock held without change action 


2% common sewee of — —— 
for each common share 0 ominion gh 
at 44% as last week. This is an ad- - 
vance of 1% points over the fixed price Ore. shipments from the Cobalt 


Steel Foundry Co. 
en oe cent, at ee ' of 43 which was the invariable quotation |camp last week ameunted to 719,971 
gs st csiata e ft iaiehaslen Steel | before the recent increase of the divi- | pounds and were supplied by seven 
ce ee dend to 5 per cent. __ companies. During the same period 
One common share of the new company DOMINION TEXTILE the Nipissing shipped 149 bars weigh- 
were SAE cnaht ot Wamiltou Bank Wiel The Sannaienl Textile Company is en- ing 200,458 ounces and the Mining 
gaged on large United States orders as Corporation 100 bars, containing 
well as on Fall business: for Canadian | 101022 ounces of bullion.. The ore 


value $25 each) of Hamilton Steel Wheel 
customers and each month is helping to shippers were the following: 


Co., Ltd. 
The bringing in of a gmall block of 
build up that new record that is almost 
certain now to be established this year. Bounds 


oe 


Victory Bonds 


due 1922, 1927, 1937 


Penmans, com... 
De, Oret.--.. 5. 


~ *No sale this week. 


CANADIAN COTTONS Price 991 and interest 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montreal. 


Mercantile Trust Building, Hamilton 


LT 
re 
aged under 26 cents an ounce, which 
amount, it is expected, will.about con- 
stitute the average cost during the cur- 
rent year. Thus, with the price of silver 
at about $1 an ounce, the net profits are 
running high. 


BUFFALO 


The gross income of the Buffalo Min- 
ing Co. in the last fiscal year was $831,- 
286, compared with $376,465 for the 
previous year. The total expenditure 
was $567,004, against $339,882 a year ago, 
and the net income $264,282, compared 
with $36,583 in the preceding year. The 
balance sheet shows cash, ore and bul- 
lion of $593,171, profit and loss surplus 
of $687,239, and total assets and liabili- 


719,971 


ducing somewhat the costs of operation. 


KIRKLAND LAKE 

In the annual report of the Kirkland 
Lake Gold Mining Company, to be pre- 
sented at the annual meeting on Tues- 
day next, it is stated that up to May 31, 
4,658 feet of development work was done 
and that No. 2 shaft was down to a depth 
of 700 feet. Stations have been cut 
every 100 feet down and a great deal of 
development work has been done at each 
level with good results. 

As the development of the Kirkland 
Lake Gold property showed sufficient 
values in sight to warrant the expendi- 
ture necessary for the erection of a mill 
for treating the product, last fall the 
directors let a contract for the erection 
of a 150-ton mill. The concrete foun- 
dations for most of the machinery and 
tanks were put in last year. All of the 
lumber and building material is now on 
the ground, and this work is progressing 
favorably under existing conditions. The 
machinery and equipment for the mill is 
now being delivered and placed at once 
on the foundations, thus necessitating 
but one handling and effecting a great 
saving. Approximately 8,000 tons of ore 
taken from development has been raised 
to the surface, and is now ready to 
treated in the mill when completed. 


TECK-HUGHES 


hold-out stock, as intimated in last 
week’s POST, has enabled the manage- 
ee ee the amalga- The stock market took a peculiar turn Buffalo ties of $1,528,527. The total production 
E this week. The pe _— — ee Coataana ; of silver for the year, including ore and 
ONTARIO STEEL PRODUCTS to Thursday of ths week was not traded | McKinley-Darragh ... snantas ts Tattle diene Make a 
It is likely that a statement will ap-| in Thon in one lot 100 shares were sold | National. .. year the mill treated 26,481 tons of a 
pear shortly of the year’s business of | at’, decline of 1% points, for 88%. This| La Rose .. from the mine and 2,000 tons of 
this concern, as the fiscal year closed | transaction is looked on, not as an indi- | Penn. Canadian from the stock pil th f . The 
with June. Unofficial statements have it ‘ f th th.” k of +d <i gaaaied” Wea noaen a ae 
7 cation of the strength or weakness mill also treated 88,534 tons of sand 
that the year just closed has been a sat- 1 “ TOtMlS ss sedate Bees ie 
. the stock, but as an individual transac tailings. There was a total of 729,298 
isfactory one. Earnings are understood |t¢ign such that a large block like this : 
to have been at about the same rate as i j HUDSON BAY ounces recovered. : : 
2 7 may have to reduce prices in order to Th ; 
in the previous year when they were i on Seteten | past ie tregtens 
causeatnaiate A aie tanh th find a purchaser on a dull market. It} Douglas A. Mutch has resigned a8] about two hundred tons of tailings per 
PP tock rh P ti a 2 the would seem probable that on the next| manager of the Hudson Bay Mines. and| day from the sand pile at the present 
mon stock. The year mentioned was the | saie of a medium size the price would| has been succeeded by A. H. Brown, 8| time iderab i 
heat the hist ¢ th N , and a considerable quantity of 
ae ee ee thewert te task weeke ‘ | former manager. Mr. Mutch will man-| mine ore. A considerable readjustment 
unusual events took place in connection ‘ i 
with the operation of the company dur- MONTRRAL COTTONS “se vr Ankerite property for the Coni- * Ren — staff at A gp ene in 
ing the year, save that negotiations were ras 7 et chelt took place yeoenthy, anc ewig & 
carried on for the purchase of 8 factory The improvement in the power facili- LA ROSE a curtailment of work in the mine itself 
in Lewiston, Me., which manufacture | ties of Montreal Cottons is enabling this} 1 | McGibb PROP IEPS | Morigen: Sires cox geeon to ver Poo oft 
handles. By the acquisition of this fac- |company to turn out goods for their onan teak aeekiee das one aakst Just one shift is now required for tram- 
tory the company would be in a position customers with better deliveries than Rose, states that divi ends are to be 
to provide not only its own requirements | they had been forced to give for months | temporarily Gisqeatineed. The ne 
but would in addition have a surplus |Past; and the financial position is likely he gives for this action is that the 
of handles for sale. The company still | to oe ——— advance this a a aa 
owes 6 per cent. deferred dividends to | year e stock was a shade easier : ; 
preferred shareholders, being “the | Week, as: the few —. that went Taian ts ahectun nese puumiae aan 
equivalent of $45,000, but it is considered | through were at 54%, or % point below , ’ 
that this willbe further reduced before | last week. It is, however, a distinct ad- 
a ime. vance over the price of 50 that had OPHIR 
rT ee held for so nant’ eamaton up to a short Aaneemomnent Bee. bese mente a 
i o Management o e phir at a su Cl- 
TEXTILES ee _ — block of py eng shares has been 
; PENMANS sol at 10c net to the treasury to con- 
Prices iti : , , tinue their development work to the 
ae se Slight The increase in the supply of ‘wool to | diabase-keewatin contact. They further 
¢ oolen Canadian mills from Australia will be a} announce that their consulting engineer 
Mills Busy boon to Penmans, Limited, whose busi-/ has been instructed to let a contract to 
By H. H. BLACK. _ | ness has been far in advance of what] sink a winze from the 440-foot level to 
ae dealings in textile stocks this ce = ets yo Sapa cape a facilitate the aeons * i lenbes 
week were on an improved scale as _wi ers, and ne of ore recently located, and this wor 
° 2 records are promised by those in touch] wi]] be ageressivel rosecuted without 
rc ge with last week, at least in | with the company for the current year. | delay. eee 
sections. At times, as on Monday for | The stock is holding up well and a — 
instance, there was absolutely not a/| larger number of sales were recorded ROCHESTER 
single textile security sold on the this week than usual, at the same price At the annual meeting of the Roches- 
Exchange, but on Wednesday two se- | ** last, 75. ter Mines, which was held in Toronto 
curities came out and a third on WABASSO this en a financial aaa was pre; 
sented, showing the value of the fixe 
Thursday. The general market, how- Perhaps in anticipation of the excel- | assets to be $439,791. John Poucher, the 
ever, for some time has been one of | lent statement that will be issued in a] president, during the course of a few 
specialties, a stock forging ahead ir- | couple of weeks, Wabasso Cottons, in| remarks, referred to the fact that the 
respective of the conditions that in- spite of an ex-dividend position, showed | property had been leased to the Tre- 
fluenced the fountain-head of stock an ot over last pte when = ‘oe phen coer, which purchased the 
ok condition was more fresh in mind. e| control of the Rochester stock in 1915. 
exchange atmosphere in New York. | price started at 41 and advanced on| This was the first meeting held in three 
In not a single case could the Street | Wednesday to 42%, a gain of 1% points | years, and, during that time the Tre- 
depend on a fair amount of trading | °V¢T last week’s prices. mae had spent $38,000 on a prop- 
on any particular day in any one a erty, but no great quantity of commer- 

c cial ore had been develeped. He could} A circular has b issued by Chas. 
stock, so that on the whole the textiles MINING STOCKS not hold out any hope of action rela-|L. Denison, crane of Teck-Hughes, 
have held a position better than might tive to a dividend in the near future,| stating that the directors have deemed 
as an industry sentiment ie noone. net | Light ead Peleus Toding Tanti | stimulating interest tn the surrounding | “Ail operating costs sates the er 

n industry sentiment is str i i i a te : SPACERS COGS, Ceanes Se 
them ieee eanientes Littl ong for ght mes Tending to district would have an indirect bearing| cular, “both of labor and of papers 
alow ted . € specu- eakness on the fortunes of the Rochester. The! have abnormally increased, and the di- 
ae _ > we ———— of any ac- The present week has seen no im-| C°™Pany owns 62 acres and has no debts. | reetors have, satisfied themselves that it 

interes e average specu- r ‘ te aoe would not be prudent to continue oper 

lator do not occur frequently enough. ce. Tie ace aie wee KERR LAKE ating the mill and reduce the ore re: 
7 : shares. e average daily business During the month of June the Kerr | serves of the company unless a reason- 

The prices showed slightly st be 
an laek seeks ake gntly stronger |on the Standard Mining Exchange,| Lake mine produced an average of aj able profit could be obtained. The di- 
: » which again is a tes- jas indicated b the : little over seven thousand ounces of | rectors have fully considered the desir- 
y ollowing table : y 

timony to the feeling these stocks as wes 41,470 inte, whlch commana ’| silver daily, or a total of upwards of two | ability of doing what is called ‘selec 
other positions tended to be easier. th 3 ° t ’ p pares/ hundred and ten thousand ounces during | tive mining,’ that is to say, choosing 
The cotton textile mills are watch- with 38,917 for the previous week.| the month. With the exception of May,| best ore in sight and milling it, but 
ing with keen interest th ti f This is a very low average and in-| the record for the past month is the | after consulting expert advice, they have 
the United States B he action of | dicates that trading is very light. highest during the current year. The | concluded that this would not be in the 
e Uni s Board in fixing the Ash ‘there aneetxe to be. 10 . | record approximates the average month- | best interests of the company. 
prices of made-up cottons. At the |-- h PP e ttie =I} ly output during 1917. It shows .an “The cash resources of the company 
time of writing this had not gone far | "2 t to add impetus to the business.| average production of 215,851 ounces | are small and not sufficient to carry on 
enough to enable an estimate even to The only development which would Oe euek cia od carson year, Semone operations for many woes 
, Dla + os a ed with a monthly average o aving, however, reached the concit- 

be made as to what extent it would ppear capable of reviving the mark 216,641 ounces during 1917. sion that it is desirable to postpone 


go. If it should extend to lines to et would be some government action] Last year the cost of operation aver- further operations, they feel that they 
which there is much competition with |'", the direction of encouraging the 
Canadian trade it might affect the |™ing of the precious metals. This 
latter adversely, but the price de- |'8 @ probability and mining interests 
creases that are being made, around |f¢ looking forward hopefully  to- 
2% cents a yard, would have no in- | W4rds its consummation. 
fluence here, except to create a back- 
Nig a among the buying trade lr bi ee 
1 i ; riday, Ju see 
- anada as every decline is apt to Ssturdas,_ July re 
The woolen mills report that they Sosetee, sey 3: 
are not able to turn out anything like | Wednesday, July 10 
the orders they receive from domestic | Thursday, July 41 36,227 99% 
customers. All of them at present Daily average .. 41,474 shares 
are engaged on work for the Canadian | Trading has again been limited to 
government, khaki cloth and blankets |@ few securities. Thus McIntyre has 
chiefly, and all of them have refused |been fairly consistently to the fore- 
orders that were pressed on them in |front in such business has been done. 
the same lines from the United States | West Dome has come in for consider- 
government. Then the labor situation jable attention, while Thompson- 
has become even worse Krist and Vipond were dealt in rath- 
have not re jer heavily on Tuesday. Beaver and 
a -Temiskaming among the silver ~*~-ve 2 


Sold only by High-class Hatters 


in every city and town in Canada from 
Halifax to Vancouver. 


Transactions Bar Silver 

in shares. Per oz. 
41,176 995¢ 
25,180 9956¢ 
$4,221 995%c 
73,809 9956c 
38,230 99%%c 


Exclusiveness is the word that can be used 

to describe the soft and stiff hats made 

3 by Christy & Co. and Scott & Co., 
London, England. 


Ansley-Dineen Hat & Fur Co.. Limited 
108 Wellington St. West 
TORONTO f ONTARIO 


ming and hoisting operations, thus re-, 


should at once notify the 


d bondholders of their 
in this respect.” 


GRANBY CONSOLI 
th yment of $7 
pee abe first half o 
ar, the Granby Consolid 
Smelting Company will ha 
this form $10,198,895 since 
operating, it being the lay 
yer in British Columbi 
und Company operating 
nia Mine a few miles from 
paying out $198,415 for th 
at the rate of 20 per ce 
The Granby and Consolida 
are paying at the rate. of 
per annum. For the first ¢ 
year the Hedley Mine pa 
cent. dividend, but after 
in which the Daly Reducti 
charter was used, the pa 
second quagter amounted t 
er share, or $96,000. The 
Pass Coal Company disburs 
for the first half of the ye 
of one per cent. or $62,1 
Consolidated payment wil 
$523,872. x 


. CONSOLIDATED SM 

The 1917 report of the B 
bia Bureau of Mines, ju 
contains the following info 
the operations of the Cons 
ing & Smelting Co. of Canag 
pany is now producing on 
seale fine refined * metals, 
copper, zinc and lead,— as 
stone, sulphuric acid and 
acid at the Trail plant. T 
has a capacity of from 60 
day of spelter but the or 
low in zinc, the capacity of 
been thereby reduced. T 
finery was built originally 
tons ef copper a day; it v 
cessary during the year t 
capacity. Since the compa 
the plant in 1894) 5,179,30 
classes of ores have been 
a gross value of $94,315,75 
1,778,921 ounces of gol 
ounces of silver; 458,326,5 
75,047,410 lbs. of copper 
Ibs. of zine. During the 
000 tons zine were productd 
a value of $3,000,000, mark 
in the metallurgical histor 
while the production of lea 
22,000 tons, exceeding that 
by 2,000 tons. The year’s 
phuric acid reached 2,878.7 
per cent. product. The 

been doubled and a daily 
tons established. 

Receipts at the Trail Sr 
final period of June amou 
tons, of which 1,462 came j 
livan, 1,390 from the Cen 
2,897 from outside mines. 
the corresponding peri¢ 
amounted to 4,426 tons. 


MILLING 


Mills are Now Closing 
the New Crop of W 
Available 


By J. L. RUTLEDGE, 
Editor “Canadian Groeer.’ 


In accordance with co 
foreseen by the millers, 
throughout the country a 
closed down, and untilt 
of wheat is available actiy 
conducted on a very nary 
deed. The regulations re 
stitutes go into effect on. 
stitutes are defined as fc 
shorts, corn flour, corn 
corn starch, hominy, cor 
ley flour, rolled oats, o 
rice flour, buckwheat 
flour, tapioca flour, rye f 
meal. Potatoes are also 
substitute for wheat flo 
tion of four pounds of po 
of the other substitutes 
account of the higher pj 
water in potatoes. The s 
will be permitted during 
months. 

The period of suspen 
course, have the effect 
interfering with miller: 
the time being as there 
be the reduction of incon 
portion of the overhead 
go on. However, as prev 
the big concerns have for 
velopment and have pre 

Additional regulations 
servation of wheat have 
by the Food Board and 
will be used for the m: 
breakfast foods now ma 
partially of wheat. On 
Ist of August manufact 
products must file a swo 
showing the ingredients 
of corn flour have bed 
that their product must 
of at least 75 per cent 
flour and not more than 
of white corn flour. 

There has been little a 
market for the milling 
stocks and practically 
the prices ruling. 

If the rather unfavo 
from the West, commend 
survey in THE FINA} 
of last week, turn out 
founded when the crops 
ed, the outlook before t 
ef Canada will not be 
was anticipated a few w 
was thought then that th 
Produce a record harvd 
with this the Canadian 
kept operating to capa 
whole of next season it 
this year, being forced 
for lack of wheat for tw 
fore the new grain was 
there is a drop of anyth 
900,000 bushels of whe 
estimate, it will be impo 
mills to secure sufficien 


; them at high pressure 


quantity of the wheat v 
ae ea. 2 as 
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der 26 cents an ounce, which 
it is expected, will about con- 
he average cost during the cur- 
r. Thus, with the price of silver 
$1 an ounce, the net profits are 
high. - 


BUFFALO 


ross income of the Buffalo Min- 

in the last fiscal year was $831,- 

pared with $376,465 for the 

year. The total expenditure 

004, against $339,882 a year ago, 

net income $264,282, compared 

b,.583 in the preceding year. The 

sheet shows cash, ore and bul- 

593,171, profit and loss surplus 

89, and total assets and liabili- 

1,528,527. The total production 

for the year, including ore and 

on hand and at the smelters, 

d to 767,740 ounces. During the 

mill treated 26,481 tons of ore 

e mine and 2,000 tons of ore 

p stock piles on the surface. The 

so treated 88,534 tons of sand 

There was a total of 729,298 
covered. 

1 flotation plant is treating 

yo hundred tons of tailings per 

m the sand pile at the present 

nd a considerable quantity of 

e. A considerable readjustment 

working staff at the property in 

took place recently, and owing to 

ailment of work in the mine itself 

hmber of employees were laid of. 

t one shift is now required for tram- 

ng and hoisting operations, thus re- 

ing somewhat the costs of operation. 


KIRKLAND LAKE ; 


e annual report of the Kirkland 
old Mining Company, to be pre- 
at the annual meeting on Tues- 
t, it is stated that up to May $1, 
et of development work was done 
t No. 2 shaft was down to a depth 
feet. Stations have been cut 
00 feet down and a great deal of 
ment work has been done at each 
ith good results. 
be development of the Kirkland 
¥old property showed sufficient 
n sight to warrant the expendi- 
cessary for the erection of a mill 
ting the product, last fall the 
let a contract for the erection 
D-ton mill. The concrete foun- 
for most of the machinery and 
ere put in last year. All of the 
and building material is now on 
nd, and this work is progressing 
ly under existing con itions. The 
ry and equipment for the mill is 
ing delivered and placed at once 
oundations, thus necessitating 
handling and effecting a great 
Approximately 8,000 tons of ore 
om development has been raised 
surface, and is now ready to be 
in the mill when completed. 


TECK-HUGHES 
ular has been issued by Chas. 
ison, president of Teck-Hughes. 
that the directors have deemed 
rable to close down the mine. 
operating costs,” states the cir- 
‘both of labor and of suppliows 
bnormally increased, and the di- 
have satisfied themselves that it 
ot be prudent to continue oper- 
» mill and reduce the ore re- 
the company unless a reason- 
pfit could be obtained. The di- 
ave fully considered the desir- 
Sf doing what is called ‘selec- 
ing,’ that is to say, choosing the 
in sight and milling it, but 
nsulting expert advice, they have 
d that this would not be in the 
rests of the company. 
‘cash resources of the company 
l and not sufficient to carry on 
went operations for many weeks. 
however, reached the conclu- 
t it is -desirable to postpone 
operations, they feel that they 
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notify the shareholders 
sen ndholders of their determination 


jg this respect.” 


GRANBY CONSOLIDATED 
the payment of $749,924 in divi- 
a ise the first half of the current 
the Granby Consolidated Mining & 
Smelting Company will have disbursed in 
this form $10,198,895 since it commenced 
operating, it being the largest dividend 
yer in British Columbia. The Howe 
and Company operating the Britan- 
nia Mine a few miles from Vancouver, is 
paying out $198,415 for the half year or 
at the rate of 20 per cent per annum. 
The Granby and Consolidated companies 
are paying at the rate of ten per cent. 
rannum. For the first quarter of the 
year the Hedley Mine paid a five per 
cent. dividend, but after reorganization 
in which the Daly Reduction Company’s 
charter was used, the payment for the 
second quagter amounted to but 15 cents 
r share, or $96,000, The Crow’s Nest 
Paes Coal Company disburses a dividend 
for the first half of the year at the rate 
of one per cent. or $62,126, while the 
Consolidated payment will 
$523,872. 


_ CONSOLIDATED SMELTERS 


The 1917 report of the British Colum- 
bia Bureau of Mines, just published, 
contains the following information about 
the operations of the Consolidated Min- 
ing & Smelting Co. of Canada. The com- 
pany is now producing on a commercial 
scale fine refined *metals,—gold, silver, 
copper, zinc and lead,—as well as blue- 
stone, sulphuric acid and hydrofluosilic 
acid at the Trail plant. The zinc plant 
has a capacity of from 60 to 70 tons a 
day of spelter but the ores being very 
low in zinc, the capacity of the plant has 
been thereby reduced. The copper re- 
finery was built originally to refine 10 
tons ef copper a day; it was found ne- 
cessary during the year to double the 
capacity. Since the company took over 
the plant in 1894; 5,179,307 tons of all 
classes of ores have been treated with 
a gross value of $94,315,754 and yielding 
1,778,921 ounces of gold; 27,500,350 
ounces of silver; 458,326,524 lbs. of lead; 
75,047,410 lbs. of copper and 23,056,996 
Ibs. of zine. During the fiscal year, 10,- 
000 tons zinc were produced, representing 
a value of $3,000,000, marking an epoch 
in the metallurgical history of Canada; 
while the production of lead amounted to 
22,000 tons, exceeding that of last year 
by 2,000 tons. The year’s output of sul- 
phuric acid reached 2,878.7 tons of 100 
per cent. product. The capacity has 
been doubled and a daily output of 30 
tons established. 

Receipts at the Trail Smelter for the 
final period of June amounted to 6,150 
tons, of which 1,462 came from the Sul- 
livan, 1,390 from the Centre Star and 
2,897 from outside mines. Last year, for 
the corresponding period, receipts 
amounted .to 4,426 tons. 


MILLING 


Mills are Now Closing Down Until 
the New Crop of Wheat is 
Available 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


In accordance with conditions long 
foreseen by the millers, the big plants 
throughout the country are now being 
closed down, and until the. new crop 
of wheat is available activities will be 
conducted on a very narrow scale in- 
deed. The regulations regarding sub- 
stitutes go into effect on July 15; sub- 
stitutes are defined as follows: Bran, 
shorts, corn flour, corn meal, edible 
corn starch, hominy, corn grits, bar- 
ley flour, rolled oats, oatmeal, rice, 
rice flour, buckwheat flour, potato 
flour, tapioca flour, rye flour and rye 
meal, Potatoes are also classed as a 
substitute for wheat flour, in propor- 
tion of four pounds of potatoes to one 
of the other substitutes mentioned on 
account of the higher percentage of 
water in potatoes. The sale of farina 
will be permitted during the summer 
months. 

The period of suspension will, of 
course, have the effect of seriously 
interfering with millers’ profits for 
the time being as there will not only 
be the reduction of income but a large 
portion of the overhead expenses will 
g0 on. However, as previously stated, 
the big concerns have. foreseen the de- 
velopment and have prepared for it. 

Additional regulations for the con- 
servation of wheat have been issued 
by the Food Board and _ substitutes 
will be used for the manufacture of 
breakfast foods now made wholly or 
partially of wheat. On or before the 
Ist of August manufacturers of such 
products must file a sworn statement 
showing the ingredients used. Millers 
of corn flour have been instructed 
that their product must be comprised 
of at least 75 per cent yellow corn 
flour and not more than 25 per cent. 
of white corn flour. 

There has been little activity in the 
market for the milling companies’ 
Stocks and practically no change in 
the prices ruling. 

If the rather unfavorable reporis 
from the West, commencing with the 
survey in THE FINANCIAL POST 
of last week, turn out to be well 
founded when the crops are harvest- 
ed, the outlook before the flour mills 
ef Canada will not be so bright as 
Was anticipated a few weeks ago. It 
was thought ther th-* “+is year would 
Produce a reeori ho  :, and that 
with this the Canadian mills would be 

ept operating to capacity for the 
Whole of next season instead of, as 
this year, being forced to close down 
for lack of wheat for two months be- 
fore the new grain was delivered. if 
there is a drop of anything like 100,- 
000,000 bushels of wheat from the 
estimate, it will be impossible for the 
mills to secure sufficient to maintair 


them at high pressure, as a » 
_ Mantity of the wheat will be shippdd 
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The prospects for a lighter crop 
may influence the activities of the 
mills in another direction, that of 
supplying substitutes. In conversa- 
tions with managers of mills a short 
time ago THE FINANCIAL POST 
was informed that there was not 
much likelihood of them going in for 
the milling of substitutes—as this 
would involve a considerable cost—if 
there promised to be a _ suffieient 
quantity of the wheat to keep the 
mills engaged otherwise. But with a 
searcity again likely it is understood 
that several of the mills are consider- 
ing the manufacture of other flours 
such as oat flour, rye flour, etc.,gand 
that the capacity of the mills may 
find an outlet in the new direction. 
It may be that this will prove a 
“filler-in” if the crop fails to meet 
expectations. 


Last Sales 
July 4 July 11 Change 
Can. Bread, com.. 18% 18% + % 
Lake of Woods, ce. 133 *133 cae 
Do., pref. .,..*100 *100 
Maple Leaf, com. 106 101% 
Do., pref. .... 94% 
Ogilvie Flour, prf. 100 
St. Law. Flour, c. 77% 


*No sale this week. 


LAKE OF THE WOODS 

With its mills in the West the Lake 
of the Woods Milling Company has had 
its share of the wheat cut off earlier 
than many of its associates. On the 
other hand, it will be able to start mill- 
ing again earlier than the Eastern mills. 
The chances of the company taking up 
some line of substitute flour other than 
what are brighter now that expectations 
of the wheat crop in the West are lower 
than they were. This would take the 
operation probably of an entire mill for 
next season, and leave the rest to work 
on a supply of wheat that otherwise 
might not be sufficient to keep them 
busy for the full year. The stock has 
been very quiet for weeks. 


OGILVIE MILLING 


The Ogilvie Flour-Mills Company is 
still able to do'some milling, as its sup- 
ply of wheat is not yet exhausted. This 
condition will come, however, in a few 
days, and the mills are likely to be idle 
for most of the time up to the middle 
of September. The stock was very in- 


active this week. 
emote 


ST. LAWRENCE FLOUR 


It will be some time before the new 
shipments of wheat arrive for the St. 
Lawrence Flour Mills Company, and-for 
the present the mills are idle. This 
condition, however, was expected, and 
will apply, off and on, for the next couple 
of months. All expectation of an imme- 
diate establishing of the dividend on a 
straight 10 per cent. basis was set at 
rest when the directors, on Wednesday, 
met and again declared a dividend of 
1% per cent. and a bonus of 1 per cent. 
The stock on Thursday held up well in 
spite of this and sales went through at 
76, only slightly below the recent best. 


PULP AND PAPER 


There is Practically no Market For 
Stocks in This Group at Present 
By W. A. CRAICK. ; 
The record of business transacted 
on the Toronto and Montreal ex- 
change this week in shares of the 
pulp and paper companies is practi- 
cally blank. Neither Laurentide nor 
Riordon figure in the sales and, omit- 
ting a few shares of Brompton, the 
balance of the busines was confin- 
ed to a block or two here and there 
throughout the list. There is no 
special reason for this dulness in the 
pulp and paper group, conditions be- 
ing pretty well in line with the ex- 
perience in other groups. The pub- 
lic are simply not buying stocks. 
There have been no special deve- 
lopments in the industry since last 
week. The manufacturers, both in 
the United States and Canada, are 
taking steps to combat the low- 
price evil and are confident that they 
will be granted necessary concessions 
in due course. There have been labor 
troubles in several quarters. On the 
Pacific Coast, the big Powell River 
plant has been idle for a while, due 
largely to precipitate action on the 
part of the men. At Fort Frances, 
the paper mills were tied up for a 
few days but the difficulty was set- 
tled. At Thorold, the Ontario Paper 
Company experienced some tempor- 
ary trouble. With wages so high and 
labor so scarce it is almost inevitable 
that there should be troubles of this 
sort. 4 
An interesting point is raised by 


— 4% 


ithe Toronto News in connection with 


the fixed price of newsprint. It is 
shown that only three United States 
companies are ordered to sell at $62 
a ton, whereas all the big newsprint 
manufacturers in Canada are com- 
pelled to sell at this figure. This 
means that smaller companies in 
Canada and a good many other com- 
panies in the United States are left 
with a free hand to charge what 
they like. Still another interesting 
point in the present arrangement is 
that Canadian companies selling their 
product in the United States have to 
give up their title entirely on de- 
livery. This means that any pub- 
lisher in the United States buying 
from one of the unfortunates can 
sell the paper at any price he wishes. 
In other words the publisher can buy 
at $62 and sell at $70 or over. 

Bid 

164 


ti 167 
er tig 117% 119 
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NAL POD icc 
Price Bros. ...... ; 
Toronto Paper ... ... 
Smith, H., pref... 78 
Provincial, com... ... 

6, PEO, sede. cere 
Abitibi 


soe 29-16 
70 = 68 
73% 78% 
500 40 
80 
48 


The wage schedule that has been pre- 
pared by the Taft-Walsh Labor Board of 
the United States has been received by 
the Abitibi Power & Pulp Company, one 
of the Canadian mills that is opefated 
under Union conditions, but the divi- 
sions are somewhat different from those 
in use in the Canadian mill, and it will 
be some time before an estimate can be 
made of the exact increase of wages 
that the schedule calls for. The adop- 
tion of this basis has been agreed to by 
the United States newsprint mills, and 
when the Association of the combined 
news mills of the two countries was dis- 
solved, the Canadian mills practically 
agreed to be bound by the price arrange- 
ment that might be made by the Federal 
Trade Commission, and there was an 
understanding between the Federal 
Trade Commission and the Taft Board 
in the recent conferences over prices. 
The Abitibi mill, it is understood, agreed 
with its men also to follow the rates 
of the United States body. 

The Abitibi production is running 
ahead of last year in both ground wood 
and suphite pulp, although not in news- 
print. The pulp increases are due to the 
expansion that took place in the mills 
last year and the plans to extend this 
capacity were discontinued owing to the 
unfavorable attitude of the Govern- 
ment to the news mills. 


SPANISH RIVER 


It seems impossible to raise Spanish 
River common above its minimum. A 
week ago a small block sold at 14 but 
on Thursday the stock was back to 138. 
As for the preferred there is nothing 
doing in this issue. It stands persist- 
ently at its minimum of 50. 


WAYAGAMACK 


This week a small block of Wayaga- 
mack changed hands in Montreal at 50. 
Not since early in May has there been 
any life in this issue and prior to that 
nothing since January. The present sale 
price was 50, which is in line with pre- 
vious quotations. 


BROMPTON 


Light trading in Brompton this week 
carried the price of these shares back 
from 56, the level of the last previous 
sales, to 54. This is just another indica- 
tion of the difficulty of working up jn- 
terest in paper stocks at the present 
time. 


TRANSPORTATION 


Outlook Improved Regarding Labor. 
Situation But Settlement Not 
Yet Reached 


At writing, the situation between 
the railway companies and their em- 
ployees is still uncertain, although 
there appears to be an improvement 
in the tone of the negotiations, and 
these now give promise of a solution 
without a break. That there should 
be a strike under the circumstances, 
and in view of the national importance 
of transportation in relation to the 
nation’s war-time efficiency, hardly 
seems possible even from the stand- 
point of the men themselves who must 
realize that by such a course, particu- 
larly in view of the offers which the 
railways have made,‘ they would lose 
greatly in their standing with the 
people. 

On behalf of the roads the Railway 

Way Board has made an offer which 
must appeal to impartial opinion as 
eminently just. It is that a schedule 
should be adopted similar to that of 
Secretary McAdoo for American 
roads. When it is considered that 
he systems in the United States are 
now operating with 25 per cent. higner 
income than those in Canada it will 
be seen that the companies are doing 
all, if not more, than could be expect- 
ed of them. Also it must bring a 
realization of the fact that higher 
freight and passenger rates in Canada 
are only a matter of time—and not a 
very long t?me. If Canadian systems 
are to pay the same wages and the 
same prices for raw materials as the 
American roads they cannot be ex- 
pected to maintain an efficient service 
with income on a 25 per cent. lower 
basis. THE FINANCIAL POST has 
it on good authority ‘that big Cana- 
dian shippers are now prepared to 
pay an advance of 10 per cent. above 
the present rates and are expecting 
that the railroads will demand the 
full 25 percent. 

The earnings’ statements of the 
Canadian roads for the first six 
months of the year are reviewed else- 
where in this issue. They go to prove 
what has been so often pointed out m 
THE FINANCIAL POST, that al- 
though the income as‘ indicated by 
gross earnings is at the highest rate 
in history, such has been the increase 
in wages and other operating costs 
that the net,return shows a decline in 
spite of the 15 per cent. advance in 
rates which has gone into effect. With 
the increases'in wages now being 
considered the earnings’ statements 
will show a condition of affairs which 
will make it imperative that the in- 
come of the roads must be increased 
in the very near future if they are 
to continue to maintain themselves 
on an efficient basis. : 

The transportation companies in 
Canada, both rail and water, are find- 
ing that. their tourist traffic is being 
very seriously interfered with owing 
to the nature of reports being, pub- 
lished throughout the United States 


‘| Commission. 


OF CANADA 

this connection. As a matter of fact 
this measure applies only to per- 
manent residents of Canada; no 
registration of American citizens 1s 
necessary and no passports are re- 
quired to enter this country, certifi- 


cate of American citizenship alone 
being sufficient. 


GRAND TRUNK 

Gross earnings of the Grand Trunk 
Railway Company for the first seven 
days of July totalled $1,500,596 com- 
pared with $1,297,003 for the corres- 
ponding period in 1917, an increase of 
$203,593 or 15.7 per cent. 

For the second week in June gross 
earnings of the Grand Trunk Pacific 
Railway showed a decline from the fig- 
ures for the corresponding period in 
1917 of £2,519, the figures for this year 
being £22,419 against £24,938 last year. 
From January 1 to June 14 the earnings 
ey to £538,557, an increase of 


A copy of a schedule has been signed 
by G.T.R. President Howard G. Kelly 
and J. L. Berger, of Hamilton, for the 
union of employees of the transporta- 
tion, motive power, car and passenger 
departments. This schedule grants in- 
creases ranging from. 5 to 30 per cent., 
and means an average increase of 10 per 
cent. The new schedule also fixes a day’s 
work at ten hours, with overtime after 
that. Work on legal holidays is desig- 
nated overtime, to be paid for extra at 
regular rate. 


CANADIAN NORTHERN 

For the fourth period in June gross 
earnings of the Canadian Northern Rail- 
way Company totalled $1,414,600 against 
$1,311,700 for the corresponding period 
in 1917, an increase of $102,900 or 7.8 
per cent., while the earnings for the 
week ending July 7 amounted to $821,- 
700 compared with $902,300 in 1917, a 
falling off of $80,600 or 8.9 per cent. 


CANADIAN PACIFIC 
; For the first week in July gross earn- 
ings of the Canadian Pacific Railway 
Company totalled $2,787,000 compared 
with $3,101,000 for the corresponding 
period in-1917, a decrease of $314,000 or 
10.1 per cent. 


PUBLIC UTILITIES 


Some Important Announcements by 
Sir Adam Beck—One That He 
Did Not Make 

Holders of public utility securities 
will be interested in the statements 
made this week by Sir Adam Beck 
in which the chairman of the Ontario 
Hydro-Electric Commission referred 
to some important developments 
proposed. An  order-in-council has 
been passed authorizing the develop- 
ment of 130,000 horse power at Ne- 
pigon, New Ontario, and another 
authorizing the increase of electrical 
equipment at Niagara Falls to the 
extent of half a million dollars and 
others authorizing. the development 
of 25,000 to 30,000 horse power at 
High Falls on the Rideau and on the 
St. Lawrence between Cornwall and 
Brockville. Sir Adam also announced 
that a full statement of the Hydro 
finances from the time the power 
was first turned on until the present, 
audited by Clarkson & Co., would be 
issued soon, probably before the end 
of the present month. Such a docu- 
ment will certainly be reviewed with 
interested by those who have been 
following the career of the Beck 
Speaking of the future 
Sir Adam said that the Commission 
hoped to have 2,250,000 horse power 
available for distribution within five 
years. 

There was one order in council 
which evidently Sir Adam did not 
refer to. It is explained on the front 
page of this issue. The chairman of 
the commission might well refrain 
from mentioning such an act of the 
government — an act in which the 
commission has no doubt been the 
chief influence. In effect it orders the 
confiscation of 25,000 horse power 
from the Electrical Development 
company which that company claims 
the right to develop under its charter 
from the Ontario government, the in- 
trepretation of which has been made 
the basis of actions in the courts 
which have not been decided. 

The general situation as regards 
utility securities shows no change. 
Costs of. operation continue to rise 
and there is small disposition shown 
to give the operating companies suf- 
ficient income to meet the conditions. 
In Montreal the new fares of the 
tramways company are being op- 
posed. At Vancouver a strike has 
been faced and settled. 


- 


DULUTH-SUPERIOR 


For the last week in June gross earn- 
ings of the Duluth-Superior Traction 
Company totalled $45,505 against $38,428 
for the corresponding period in 1917, an 
increase of $7,076 or 18.4 per cent., 
while for the month of June the earn- 
ings totalled $145,321 compared with 
$125,419, a gain of $20,901 or 16.7 per 
cent. Comparative figures for the 
month follow: 

June 1918 1917 Ine. % 
Ist week. .$ 33,344 $ 28,661 $ 4,683 16.3 
2nd week. 33,316 29,016 4,299 14.5 
Srd week .. 34,155 29,312 4,842 16.5 


Remainder 
45,505 38,428 7,076 18.4 


of month. 

Month’ to 

date . ...$146,221 $125,419 $20,901 16.7 
For the year to date the earnings 

amounted to $841,295, an increase of 

$83,612 over the same period in 1917. 


B.C. ELECTRIC 
In connection with the demands of the 
employees of the B.C. Electric Railway 
Company for ae wahtbost day, with 8 
minimup wage cents and maxim: 
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Coughlin, has been holding sessions for 
some time. Supporting the case of the 
company, W. J. Murrin, adsistant .gen- 
eral manager, stated that the company 
was paying no interest on the money 
invested and in view of the deficit was 
actually paying some $200,000 for the 
right to operate. It was impossible to 
agree to a new schedule calling for the 


expenditure of an additional $640,000 per ! 


year. According to its charter the com- 
pany cannot increase its fares beyond a 
straight five cents. On behalf of the 
men it was stated that they would be 
satisfied if they got increases involving 
$400,000 of the $640,000 covered in the 
original demand. 

Late reports indicate that the strike 
has been settled and that the men, who 
will get a substantial increase, have 
gone back to work. 


QUEBEC RAILWAY 

There has not been time yet for the 
additional fares and gas prices to affect 
very much the revenue of, the Quebec 
Railway, Light, Heat & Power Company, 
nor has any announcement been made 
as to what disposition there will. be 
made of the money that will be received 
from the Government from the Quebec 

Saguenay sale, nor the property in 
Quebec that was taken over for the 
C.P.R. Hence any movement is not pro- 
phesied for this security for a little fur- 
ther time. After selling off to 19% 
earlier in the week sales were made to- 
wards the close at 20, which is 2% 
points below the recent high. The bonds 
sold at 58, as compared with 57, the rul- 


MONTREAL TRAMWAYS 

The present is rather an uncertain 
time for Montreal Tramways Company, 
and large sums in the form of fares are 
now hanging in the balance. The city 
of Montreal, Westmount, and other 
municipalities have united in an appeal 
against the big increase in fares an- 
nounced a short time ago by the new 
Tramways Commission, and this will 
come before the Public Utilities Com- 
mission during the course of a few 
days. The company has also entered 
an appeal on the ground that the sums 
allowed by the Commission for the, 
operation and maintenance and renew- 
als are too small, as well as the special 
and reserve fund amounts. They also 
have asked that they be allowed more 
for the deficits in operation during May 
and June, and that an allowance be 
made also for that portion of July that 
shall not be covered by increased fares. 
A number of changes are being worked 
out in the routing of the cars in order 
that the extra charge for transfers 
may apply to as few people as possible. 


CALGARY POWER 
The City Commissioner of Calgary has 
recommended to the City Council the 
acceptance of the offer of the Calgary 
Power Company 7,500 h.p. per day to the 
city on a stock rate payment of $14,000 
per month. 


OTHER STOCKS 


AMES-HOLDEN-McCREADY 

The $500,000 order from the Govern- 
ment for Ames-Holden-McCready, Lim- 
ited, and the fact that there are large 
stocks in the warehouses that were not 
delivered in time to go into the state- 
ment for the past year, along with 
heavy increases in the advance orders 
taken for fall delivery made it fairly 
certain that the output for the new 
year will exceed that of last year by a 
large margin, and that if present con- 
ditions continue the profits should show 
a good advance as well. There was a 
slight movement to buy the stock on 
Thursday afternoon, and the price ran 
up to 61, in spite of the feeling among 
many that the President’s announce- 
ment that there wofld be no dividend 
action just now would carry down the 
price several points below 60. The 
common stock is very quiet, and bids do 
not exceed 18%. 


q; 
a 


, 
“uae 


Surburban 


ing price for a long time, and a recent ; Week at 54% and 55, showing practically 
high of 60. " 
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rawn Will 
You do not put your prop- 
erty beyond your control 
while you live—but 

You do provide for the re- 
sponsible administration of 
your estate after your death. 

Now—while you are in the 
prime of physical and mental’ 
vigor—is a good time to at- 
tend to this important mat- 


ter. 
We are glad to be consulted. 


Dafional Geust 


Company -Limifed 
Capital paid-up, $1,500.000 
$1,500,000 


18-22 King St. East 
TORONTO 


There was some trading in Ames- 
Holden-McCready preferred’ this week at 
60 to 62, the transactions being the first 
in almost two weeks. The prices showed - 
practically no change from the last. There 
has been no activity in the common since 
the mid-June movement. 


ASBESTOS CORPORATION 
Asbestos Corporation preferred sold this 


no change, but the first transaction in 
the common in several weeks at~15 in- 
dicated a decline of three to six points, 
the market quotations for the last day of 
May being 21-18. For a low priced and 
inactive stock Asbestos common has varied 
a a this year within, the range of 15 
to > 


BRANDRAM-HENDERSON 

An important development in connec- 
tion with the affairs of Brandram-Hen- 
derson, Limited, is indicated by the an- 
nouncement that the plant of the Alberta 
Linseed Oil Mills at Medicine Hat has 
been acquired. The company will con- 
trol and operate this concern for the 
production of linseed oil and it is thus 
placed in a position of comparative in- 
dependence in the matter of very :essen- 
tial raw material in the manufacture of 
paint products. In this connection Geo. 
Henderson, president and general man- 
ager, takes occasion to point out that 
the company is in every sense an inde- 
pendent concern and that there is abso- 
lutely no foundation for statements that 
it is in any way allied with other inter- 
ests in the paint and varnish business. 
The new arrangement will also have the 
advantage of disposing of the difficulties 
which the company has experienced with 
regard to the transportation of oil. It 
will now be possible to transport the 
oil in tank cars instead of moving flax 
in the usual way. The capacity of the 
plant will be enlarged by 20 per cent. 
in time to enable the company to handle 
its full share of the 1918 crop. This 
will have the effect of putting the com- 
pany in the position of being able to 
. Continued on page 6. 
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TEXEND 
BRACES 


Finer than 
the imported 


| The Dominion Suspender Co, 
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Limited 
NIAGARA FALLS, ONT. 
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| ' Water for the 


Home 


For the country home, where electric current is avail- 
able, the most convenient and effective water supply 


is guaranteed by a 


Fairbanks-Morse 


Automatic Pressure System 


There is a type for eve 

well — easily installed, simple 
operation. 
Fairbanks-M 
Systems are 


need — whether for cistern or deep 


in construction and perfect in 


orse Automatie Pressure Water 
specially designed for bungalow 


and summer cottage use, where operation 
by electricity is possible. Pumps and tanks 
are constructed to méet any contingency 
and any requirement as to quantity. 

If your water supply is more than 20 feet 
below ground ask for information regarding 


our cose wel 
yoursu 


Isystem. Investigate and equip 


urban home with a Fairbanks-Morse 


Automatic Pressure Water System. 


The Canadian Fairbanks-Morse Co., 


Limited 


26 and 28 Front St. 


TORONTO 
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Canadian Car & Fou 


CANADIAN CAR & FOUNDRY COMPANY, LIMITED AND 
CANADIAN. STEEL FOUNDRIES, LIMITED AND 
OTHER ASSOCIATED COMPANIES 


Sa 


Consolidated Statement of Surplus and Profits, April 30, 191g 


Combined Profits for the seven months ending April 30, 1918, after 
charging all expenditures for the maintenance and renewals of 
plant and equipment, and including additional Profits on the 
Russian Shell Contracts 


DEDUCT: 
Provision for Depreciation and Renewals 


$2,917,004.51 


$13,223 .07 


Profits before charging Bond Interest $2,603,781 .44 


DEDUCT: 


Interest on Bonds outstanding $298,998.40 
Interest. on Bank Loans, etc. .......... ccc ecee cere rerecee 127,748.28 426,148.68 


Profits for the seven months $2,177,0384.76 
Combined Surplus of the Canadian Car & Foundry Company 


Limited, and its subsidiary Companies at September 30, 1917.... 2,840,063 .00 


Surplus carried forward, April 30th, 1918 $5,017,097.76 


Consolidated Balance Sheet, April 30, 1918 


ASSETS 


COST OF PROPERTIES: 
Real Estate, Buildings, Machinery, Patents and Good- 

will, as at September 30, ea ae te 
Additions during the Fiscal Perio ,406. 

P —_——_—_———$21,240,912.60 

Deposited with Montreal Trust Company towards the 

redemption of the outstanding Bonds of the Mont- 

real Steel Works, Limited, invested in Securities 


CURRENT ASSETS: 

Inventories of manufactured and partlygmanufactured 
product, jaterfal and supplies, at or below cost. 8,037,484.11 
Bonds, Stocks and other Investments \ 119,548.94 
Accounts and Bills Receivable (less Reserve) 4,119,518 .27 
Agency of Canadian Car & Foundry Co., 
sian Shell Contracts 1,170,974 .60 
Mortgages 22,679 .60 
Cash in Bank 959,286.65 
14,429,492.17 


100,000.00 


Ltd., Rus- 


DEFERRED CHARGES: 


Insurance and Taxes unexpired 

Expenditures in connection with the re-arrangement 
of Plants and the purchase of Machinery for the 
manufacture of Shells, less amounts written off 
to date 403,037.94 

Applying against future operations 359,650.16 


, EE 


103,579 .64 


866,267.74 


$36,636,672.51 
LIABILITIES. 
CAPITAL STOCK: 
Preference: Seven per cent. Cumulative and 
Participating— 
Authorized and Issued—75,000 Shares of $100 each 


Ordinary: 
Authorized—50,000 Shares of $100 each 
Issued—49,750 Shares of $100 each 
BONDED DEBT: 

Canadian Car & Foundry Co., Ltd., First Mortgage 
Thirty-Year six Per Cent, Sinking Fund Gold 
Bonds, due 1939 


Of which there is reserved for future Capital Expendi- 
ture in accordance with the provisions of the 


$ 7,500,000.00 


$ 5,000,000 .00 
. 4,975,000 .00 


7,500,000. 00 


Trust Deed, a balance of 1,400,000 .00 
$6,100,000.00 
714,306.60 


$5,385,693 40 


Less: Redeemed by Sinking Fund ....... (tiserenuds 


Canadian Steel Foundries Limited, First 
Mortgage 6% Gold Bonds issued by 
and secured over the Assets of the 
Montreal Steel Works, Limited ....$ 750,000.00 


Less: Held by Montreal Trust Co 


742,000.00 
First Mortgage Collateral Trust Bonds 6% 

due 1936 (authorized $5,000,000).... 3,650,000.00 
Less: Retired by Sinking Fund 578,001.33 


$3,076,998 .67 
Less: Held by Montreal Trust Co. in 
escrow towards redemption of gut- 
standing Bonds of Montreal Steel 


Works, Limited 8,462,622 .73 


Mortgage on Craig St. Property 100,000 .00 


CURRENT LIABILITIES: 


Bank Loans and Advances (secured) 
Republic of France Advance 


Accounts and Trade Bills Payable and Pay Rolls.. 
Agency of Canadian Car & Foundry Co., Ltd., Rus- 


sian Shell Contracts 
Interest Accrued 


$ 1,575,000 .00 
729,000.00 


8,834,825 .78 


; 656,403 .82 
202,065.60 

——_——————_ 6, 997,295.15 
RESERVES: 

For Depreciation and Renewals 

Special Reserve Fund 


Operating and Miscellaneous Reserves 


$ 2,629,963 .87 
500,000.00 
454,693 .00 


~— 8,584,656 .87 


5,017,097 .76 
$36,636,672 .51 


SURPLUS, as per attached statement, subject to 
Government Taxes 


oe 


Note: Dividends on the Preference Shares have been paid to June 30, 1914. 


Approved on behalf of the Board: 


N. CURRY, Director. 
GEO. E. DRUMMOND, Director. 


Submitted with our Report to the Shareholders on July 9, 1918. 
PRICE, WATERHOUSE & CO., Auditors. 


PRICE, WATERHOUSE & COMPANY. 


Chartered Accountants. 
Montreal, July 9, 1918, 


TO THE SHAREHOLDERS OF THE 
CANADIAN CAR & FOUNDRY COMPANY, LIMITED. 

We have audited the Books and Accounts of the Canadian Car & Foundry Co: 
Limited, and its subsidiary Companies for the seven months ending April 30, 1918, alt ae 
been furnished with all the explanations and information we have required. 


During the period of our audit, only actual additions have been charged to Pr 
Account, and sufficient provision has, in our opinion, been made out of the sabia he 
depreciation of plant and the amortization of special equipment. 


The inventories of materials and supplies at April 30,.1918, have been 
tee cen bn been a A=. 7 and ne Cee. a fons a ae rte nbn 
ompan. . 1918, 
ee eae ya nS ay and the k balances at that date have been 
AND WE CERTIFY that, subject to the realization of assets of th Agen 
Canadian Car & Foundry ny, Limi aggrega approximately 000,000. 
which are the subject of litigation (but which the Directo 
ettached Consolidated Balance Sheet at April 30, 1918, 
ccoordinne  it to exhibit a true and correct view of 
according our information and the 
by the Books of the Companies. a 
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offer oil for sale as well as supplying its 
own needs. Stocks will be carried at the 
company’s various distributing houses. 


B.C. C. RS 

The salmon canning season on the 
Fraser River in British Columbia has 
opened. Some seventy-eight canneries 
will be operated on the British Columbia 
Coast this year, fifteen of which will be 
on the Skeena, seven on the Naas, nine 
on Rivers Inlet, twenty-nine on Van- 
couver Island and outlying posts and 
eighteen on the Fraser. There is con- 


siderable uncertainty regarding the out- 
look and the canning companies are at- 
tempting to have the government set a 
maximum price for the fish as with the 
American government in Washington, 
Oregon and Alaska. Ifa maximtim price 
is set the canners say they could formu- 
late their plans with some degree of cer- 
tainty. 


BLACK LAKE ASBESTOS 


Black Lake Asbestos bonds have been 
very active this week in Toronto, and 


Why We Should 
Help the French 


Because: 
France has suffered almost 
beyond the limit of human 
endurance. 


Because: 
She has borne the brunt of 
the German onslaught for 
nearly four years. 


Because: 


The Germans hold— : 

68.8% o fthe Coal deposits 
of France. A 

85.7% of the Pig Iron of 
France. 

90% of the Iron Ore of 
France. 

68.7% of the Textile In- 
dustries of France. 


48% of the Total Indus- 
dustries of France. 


Because: 
Practically the Whole of the 
able-bodied male population 
of France has been under 
arms for nearly four years. 


Because: 
The morale of her civilian 


population must be sustained 
at all cost. 


Because: 
Every ton of foodstuffs pro- 
duced in France releases’ a 
corresponding ton of ship- 
ping space for the transport 
of men and munitions of 
war. 

Because: 


The request for a French 
Flag Day to be held 
throughout the British Em- 


pire has come from. the 
British Red Cross. 


Remember that General Ludendorff has said that the 
country whose civilian population can stand the strain 


will win the war. 


Let Toronto, on July 15th, answer General Ludendorff 
that she does not propose to let the French refugees 


suffer. 


If you gave ten cents last year, will you not 
give a quarter this year? And if you gave a 
quarter, then give a dollar this year. 


As hundreds of thousands of French refugees have 


been twice forced to evacuate their homes, the rieed is 
more urgent than ever before. 


While many Torontonians will be absent from 


the city, it is to be hoped that they will for- 


ward their cheques or money to the treasurer 
at No. 14 King Street West. 


The Secours National of Toronto 


President—Sir Glenholme Falconbridge, C.J., K.B. 
Hon. Treasurer—W. R. Johnston, Esa. 

Hon. Secretary—John M. Lyle, Esq. 

Chairman, Ladies’ Executive—Mrs. William Beardmore. 


Stock Movements of the Week 


Week ending July 11th, 1918. 

Banks— 

High 
185 

202 

188 

186 


Commerce 


Hamilton 
Imperial 
Merchants 


Steamships, 
Do., 
Can. 


Toronto Rly. 


Telegraph, 
Light and Power— 
15 


Civic Invest. 


Ames-Holden, pref. ... 
Brompton Pulp 
Canada ‘Bread, com. ... 
Canada Cement, com... 60% 
91 
3114 


f 16% 
Can. Converters Fae 
Can. Cottons, com. ... 62 
ee A ee <a Sei 
Can. Locomotive, com.. 56 
Can. Gen. Elec., com.. 100 


. Iron & Steel, prf. ... 
- Textile, com. ... 
. Petroleum 
Lyall Con., com. .... 
Maple Leaf Mill, com. 102 


Yield 


to 

Close Sales July 4 

185 12 5.38 

202 12 5.94 

188 ‘ 44 
185 18514 58 6B. 48 
167 167 .98 
210 -76 
208 2 .76 
200 50 
150% Mf -00 


914 
338% 
“3914 
74% 
150 
41 


19 
581% 


Mini- 

mum 

Prices 
185 
202 
184 
185 
167 


‘Low 
185 
202 
188 
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there has also been cansiderable — 
ing of the preferred stock. The bonds 
sold up as high as 30, and the preferred 
to 5%. The ere prospects are 
very well regarded. ; 


B, C. PACKERS 
As indicated in a despatch to THE 
FINANCIAL POST from Vancouver the 


situation regarding prices is very un- 


settled. The Fraser River Canners’ As- 
sociation has fixed opening prices for 
sockeyes at 60 cents as compared with 
35 cents last year, while other quotations 
are so much higher. The canners are 
in somewhat of a dilemma as to the sea- 
son’s contract: as the Food Board has 
not yet fixed the prices at which the 
product may be sold. 

There have been no transactions in the 
stock for some weeks; 47 is being asked 
without bids as against last sales at 45. 


CANADIAN FAIRBANKS-MORSE 

The reports that are received in con- 
nection with the Canadian Fairbanks- 
Morse Company for the first six months 
of their year that closed on June 30 are 
very favorable. It is understood that 
the earnings run well over those of the 
corresponding period of last year. The 
company is very busy on machinery 
orders and their Toronto plant, which is 
given up to munitions, is running at 
capacity on 6-inch shell orders for the 
Imperial Munitions Board, and on the 
75-mm. shells for the United States Gov- 
ernment. In addition it is stated that 
orders have been received from the 
United States Government for a large 
amount of machinery for equipment 
purposes. 


CANADIAN FORD 

Within a few hours of the time set by 
dissatisfied employees of the Ford Motor 
Company of Canada before going on 
strike in case of a refusal of the com- 
pany to grant their demands for an in- 
crease to 62%c an hour, with a $5 rate 
for an eight-hour day, notices were 
posted throughout the factory inform- 
ing the men that the plant was to be 
closed indefinitely. It was pointed out 
then that the company was operating 
practically without profit, that no divi- 
dends had been paid on the stock for 
several years, and that the outlook was 
not encouraging for a resumption of 
dividends, so that the announcement that 
the plant is to close down was not 
wholly a surprise. 


CROW’S NEST COAL 
Crow’s Nest Coal stock sold this week 
at 50 compared with transactions on June 


22nd at 52 to 54; earlier in the same 
month the first sale of the year was 


CANADA BREAD 
There have been no sales of Canada 
Bread common during the week but the 
quotations of 19 offered against 20 asked 


indicate an improvement in the market 
as compared with last sales at 18% and 


this despite the new regulations regard- 
ing the manufacture of wheat products. 


CITY DAIRY 
City Dairy preferred sold during the 
week at 85 compared with last previous 


sales at the end of May at 87.. There 
were no sales of the common for which 
40 is offered without interesting holders. 


DOMINION CANNERS 
Already the plants of the Dominion 
Canners Company suited to vegetable 
canning are busy and some fruits are 


also coming along. There are indica- 
tions of a heavy acreage of peas and 
tomatoes, the bulk of which is in excel- 
lent condition. The outlook is for a fair 
pack of corn. Strawberries will be short 
and prices high. Apples are below the 
average and the cherry crop is by no 
means heavy; pears will be under 50 
per cent. of normal, peaches about 40 


per cent. and plums about 65 per cent. 


HUDSON’S BAY CO. 


At the annual meeting of the Hudson’s 
Bay Co. to be held in London this 
month, it is expected that one of the 
largest dividends will be declared in the 
history of the company. Last year 30 


per cent. was paid, and for the last ten 


years the average has been 23%%. On 
the $5,000,000 of common stock the total 
dividends have been $12,000,000 in this 
period. 

Some idea of the amount of the land 
sales may be deduced from the report 
issued for the year of June 30, 1918, 
when up to March 8 only the sales had 
been $386,300 on which £1,419,900 had 
been realized, and 1,000 town lots for 
£642,000. For the whole of the previous 
year the amount received for 225,500 
acres of farm land was £871,500, and for 
9,700 town lots £393,000, a total of £1,- 
264,500 for the year as compared with 
£2,061,900 for eight months only. Last 
year half the dividends paid were due 
to the sales of lands. 

In addition to land sales, the fur busi- 
ness was remarkably good. Owing to 
the cutting off of European furs the 
prices for Canadian furs has advanced 
greatly, and it is reported that the com- 
pany’s receipts from furs will rank as 
the highest for years. It is known, too, 
that a number of the department stores, 


such as Calgary, Vancouver and Vic- 
toria, will show good profits. 


. LYALLS 
Lyall Construction came back into the 
market this week and from a start at 
75 which compared with 78 at the last 
ome cree the middle of June moved up 
0 ° 


RUSSELL MOTOR 

While the declaration of a 7 per cent. 
dividend on the common stock of the 
Russell Motor Car Company, payable 
Aug. 1, means that shareholders will be 
receiving $14 per share within a twelve- 
month (the last 7 per cent. dividend hav- 
ing been paid Nov. 1, 1917), it is not to 
be inferred that a rate of more than 7 
per cent. per annum is contemplated. As 
a matter of fact the previous 7 per cent. 
was intended to cover the operations of 
the company for the fiscal year ended 
July 31, 1917, while the present seven 
per cent. is fer the year ending July 
31, 1918. This places the common stock 
on a regular 7 per cent. basis. Pay- 
ment of quarterly dividends on the com- 
mon has not been considered. 

The regular quarterly dividend of 1% 
per cent. on the preferred stock will be 
paid also on August 1. Both dividends 
are payable to shareholders of record 
July 20. 

The strike of machinists at the Russell 
Company’s munition plant on King 
Street, Toronto, which been in 
gress for several days, has been ‘ 
and the men return to work on 


1Cre 


Some Reasons 
Why— 


Victory Loan 54° Bonds 


at 99% and Interest 


are an Ideal Investment 


En are sedabaety safe, 

ey provide good income yi 

They are saleable. — 
ey are exempt from Domini 
Income Tax. . MI ate. 

They are available to 

in investor. 
ey are convertible int 
future War Loan of simile 
maturity at par and interest, 

Interest is payable at any bank in 
Canada. 


Send us your orders, 


JOHN STARK & C0, 


Established 1870 
504 Royal Bank Bldg., Toronto 


small and 


DIVIDEND NOTICES 


The Steel Company of Canada 
Limited 
ORDINARY DIVIDEND No. 6 

NOTICE is hereby given that a dividend of 

one and one-half per cent. on the issued 
and fully paid Ordinary shares of the com- 
pany has been declared for the quarter ending 
June 30th, 1918. 

PREFERENCE DIVIDEND NO. 28 

OTICE is also given that a dividend of on 

and three-quarters per cent. on the issug 
and fully paid Preference shares of the com. 
pany has been declared for the quarter end 
ing June 30th, 1918. 

The above dividends are payable August 
1st, 1918, to shareholders of record at clos 
of business, July 10th, 1918.° 

By order of the Board, 


H. H. CHAMP, 


Treasurer, 
Hamilton, Ontario, July 3rd, 1918. 


The Merchants Bank 
of Canada 


QUARTERLY DIVIDEND. 


NOTICE is hereby given that a divideni 

of two and one-half per cent. for th 
current quarter, being at the rate of ta 
per cent. per annum, upon the Paid-up Capita 
Stock of this Institution, has been declared 


and will be payable at its Banking How 
in this city and at its Branches, on av 
after the Ist day of August next to Shaw 


holders of record at the close of business @ 
the 15th day of July. 


By order of the Board. 


D. C. MACAROW, 
General Manager. 


Montreal, 26th June, 1918. 


TOOKE BROS., LIMITED! 


PREFERRED STOCK DIVIDEND 
No. 24. 


QTICE is hereby given that a Special 
Dividend of 1%% has been declared 
on the Preferred Stock of this Company 
(being a payment on account of De 


ferred Dividends), payable on the 13th 
of July, to Shareholders of record 29t 


of June. 


By order of the Board. 


W. S. BARKER, 
Secretary-Treasurer. 


« 


June 27th, 1918. 


KERR LAKE MINES, Limited 


61 Broadway, New York, July 8, 191 
DIVIDEND NO. 4. 

HE Board of Directors have thi 

day declared a regular quarterly 

dividend of 25¢ per share on the capits 

stock of the company, payable September 

16th, 1918, to stockholders of record # 


the close of the business on August 31st, 
1918. Books will not close. 


E. H. WESTLAKE, 
Treasurer. 


Dominion Steel Corporat 
Limited 


Notice of 
Preference Share Dividend No. % 


A QUARTERLY dividend of one and « 
half per cent. on the Preference Share 
the Dominion Steel Corporation Limited. 
been declared payable 1st August, 1918 * 
shareholders of record on July 15th, 1918. 


The transfer books will be closed fom 
July, 1918, to- Ist August, 1918, both 
inclusive. 


By order of the Board of Directors, 
C. 8. CAMERON, 
Secretary 


Montreal, July 5th, 1918. 
coup nnenagbiaineagsiainaieernaneeneERSNERETE 


It is expected that deliveries om the 
new contract for 9.2 inch shells 
commence towards the end of the @ 
This is the big order received from 
United States Government, for whiet © 


company have been preparing 
plant during the past few weeks. 


HELP THE FRENCB! 
France has borne the heat of 
day in war for almost four 
The British Red Cross has asked 
a French Flag Day be held all 
the British Empire. Toronto has 
chance on July 15 to show her 
ciation of the indomitable 
and fortitude of the French rai 
Toronto is asked to at least 
up on its gifts this year to the 
National and the | 


cou) 


- Lead, 


va | 


Mineral Productio 
Considerably Le 
in 1916 


“ REASONS FOR 


Notwithstanding Pod 


Compared With 1 
Produotion and Val 
Than Any Previo 


British Columbia’s mij 
tion in 1917, as estimate¢ 
vincial burea of mines 4 
in the annual report of 
of Mines just issued, 
$37,010,392. This is a 
$5,280,070 or 12.5 per c¢ 
production of 1916, but a 
$4,569,592 or 14 per cer 
which was the best previ¢ 
gross value of the met: 
recovered was $27,284,47 
of $4,779,040 or 15 pe 
1916. - 

“The decrease in total 
1917 mineral production 
With that of the previous 
the report, “would ap} 
sight to show a very se 
in the mining industry 
tion, however, was not 
decline in mining itself 
cumulative effect of se 
influences acting on the 
try as a whole. It mu 
bered that the year 1yi 
one of high metal pri 
mang for metals, wale 
made that year a banner 
ing, not only for British 
for the whole American 
comparing the 1917 out 
previous year excepting 
seen that the 1917 prod 
exceeds any other; ior | 
nearly $5,000,000 great 
former record year of 1 

Adverse Iinfiuer 

“The adverse influenc 

tarded mineral produc 


may be summarized 

troubles, reduced metal 
last quarter. of the year, 
lessened demand for lea 
munition purposes and 
condition which severely 


the mining of gold.” 


The quantity and value of 3 


cipal mineral products fo 
and 1917 are shown as f 
Quantft 

1915 19 

Gold, placer, 

O04, 

Gold, lode, oz. 
Silver, oz. .. 
ibs... 
Copper, libs. 
Zine, lbs. .. 
Coal, to ns.. 
Coke, tons .. 


9 
é 
250,021 22 
3,366,506 3,30 
46,503,590 48,72 
59,918,405 65,37 
12,982,440 37,16 
1,611,129 2,08 
246,871 24 
Value 
1915 19 
770,000 $ 
6,167,934 4,58 
1,538,991 4 
1,939,200 
9,835,500 
1,460,524 
6,638,952 
1,475,226 
Miscellaneous 1,571,181 


Gold, placer $ 
Gold, lode .. 


Copper 
Zinc 


$29,447,508 $42,2 
Gold Minin 
Gold mining in all fa 
fered by the war due t 
the cost of material an 
creased, while the price 
remains standard. High 
mining of the base met: 
away men from gold 
also been difficult to 
equipment, There has 4 
less inducement for ca, 
into new placer-minin 
and the development o 


be expected until afte 
over. 


The smaller productia 
Was due to decreased t 
mined in the Rossland 
districts which last 
about 93 per cent. of 
These decreases were p 
shortage of coke owing 
bles at the coal mines. 
land district labor tro 


smelter and the shuttin 
mines reduced the outp 
about 65 per cent. of 
duction of the province 
from the smelting of ¢q 
ores. : 


Production of 


While the productio: 
less than in 1916, t 
greater. The Slocan d 
ed about 60 per cent. of 
put of the province. 
increased production h 

Referring to copper 
port states that during 
years this branch haa 
Position of being the n 
form of mining in the 
all indications it should 
Prominent place for ye 
last year the value of 4 





ictory:-Loan 514°, Bonds 
at 99% and Interest 


are an Ideal Investment 


hey are absolutely safe. 

hey provide good income yield, 
hey are saleable. 

hey are exempt from Dominion 
Income Tax. 

hey are available to small and 
large investor. : 

ey are eonvertible into any 
future War Loan of similar 
maturity et par and interest, 
terest is payable at any bank in 
Canada. 


Send us your orders. 


OHN STARK & CO. 


Established 1870 
504 Royal Bank Bldg., Toronto 


DIVIDEND NOTICES 


, 
s Steel Company of Canada 
' Limited 


ORDINARY DIVIDEND No. 6 
PTICE is hereby given that a dividend of 
ne and one-half per cent. on the issued 
fully paid Ordinary shares of the com. 


y has been declared for the quarter ending 
80th, 1918. 


PREFERENCE DIVIDEND NO. 28 


DTICE is also given that a dividend of one 
and three-quarters per cent. on the issued 
filly paid Preference shares of the com. 
ly has been declared for the quarter end- 
June 30th, 1918. 

e above dividends are payable August 
1918, to shareholders of record at close 
business, July 10th, 1918.° 

order of the Board, 

H. H. CHAMP, 
Treasurer. 

amilton, Ontario, July 3rd, 1918. 


e Merchants Bank 
of Canada 


QUARTERLY DIVIDEND. 


DTICE is hereby given that a dividend 
f two and one-half per cent. for the 
ent quarter, being at the rate of ten 
»nt. per annum, upon the Paid-up Capital 

of this Institution, has been declared, 
will be payable at its Banking House 
this city and at its Branches, on and 
r the Ist day of August next to Share 


ers of record at the close of busifiess on” 
Vs 


ith day of July. 
By order of the Board. 


D. C. MACAROW, 
General Manager. 
Montreal, 26th June, 1918. i 


rOOKE BROS., LIMITED! 


"REFERRED STOCK DIVIDEND 
No. 24. 


QTICE is hereby given that a Special 
“Dividend of 1%% has been declared 
he Preferred Stock of this Company | 

bing a payment on account of De- 
ed Dividends), payable on the 13th 
uly, to Shareholders of record 29th 

June. 

y order of the Board. 


W. S. BARKER, 
. Secretary-Treasurer, 
e 27th, 1918. 


RR LAKE MINES, Limited f 


Broadway, New York, July 8, 1918. 
DIVIDEND NO. 4. 

E Board of Directors have this 
day declared a regular quarter 
idend of 25c per share on the capital _ 
ck of the company, payable September 
h, 1918, to stockholders of record at 
close of the business on August 3ist, 
8. Books will not close. 4 


E. H. WESTLAKE, 
Treasurer. 


minion Steel Cerporatio, 
Limited 


Notice of 
Preference Share Dividend No. 26 

QUARTERLY dividend ‘of one and one 
half per cent. on the Preference Shares of 
p Dominion Steel Corporation Limited, aa 
n declared payable Ist August, 191 
reholders of record on July 15th, ws 
The transfer books will be closed from 
ly, 1918, to: Ist August, 1918, both év* 


lusive. : 
By order of the Board of Se 
Cc. §. CAMERON, 
Secretary 


ontreal, July 5th, 1918. 


t is expected that deliveries on = 

contract for 92 inch shells ‘ 
mence towards the end of the mon * 
s is the big order received cee be 
ited States Government, for whic 


pany have been preparing 
nt during the past few weeks. 


HELP THE FRENCH! 


rance has borne the heat of 

y in war for almost four oat 
e British Red Cross has asked #4" 
French Flag Day be held all over 
» British Empire. Toronto has ®" . 
ance on July 15 to show her appre: 
ition of the indomitable bravery 
d fortitude of the French people. 
onte is mae at nem a on 
on its gifts this year , on 
urs National and the French 


ineral Production in 1917 
Prrcsiderably Less Than 
in 1916 


"REASONS FOR THIS 


' Notwithstanding Poor Showing 


mpared With 1916, Both 
Production and Value Larger 
Than Any Previous Year 


British Columbia’s mineral produc- 
tion in 1917, as estimated by the pro- 
yincial burea of mines and published 
in the annual report of the Minister 
of Mines just issued, Is valued at 
$37,010,392. This is a decrease of 


$5,280,070 or 12.5 per cent. over the | 


roduction of 1916, but an increase of 
$4,569,592 or 14 per cent. over 1912, 
which was the best previous year. The 
gross value of the metallic minerais 
recovered was $27,284,474, a decrease 
of $4,779,040 or 15 per cent. over 
Wohe decrease in total value of the 
1917 mineral production as compared 
@ith that of the previous year,” states 
the report, “would appear at first 
sight to show a very serious deciine 
in the mining industry; this cond*- 
tion, however, was not due to any 
decline in mining itself but to ine 
cumulative effect of several adverse 
influences acting on the mining indus- 
try as a whole. It must be remem- 
bered that the year 1916, was a record 
one of high metal prices and of de- 
mand for metals, which therefore 
made that year a banner one for min- 
ing, not only for British Columbia but 
for the whole American continent. in 
comparing the 1917 output with aay 
previous year excepting 1916, it is 
seen that the 1917 production easily 
exceeds any other; tor instance, it is 
nearly $5,000,000 greater than the 
former record year of 1912. 


Adverse Influences 


“The adverse influences which re- 
tarded mineral production in 1917 
may be summarized as _ industrial 
troubles, reduced metal prices in the 
last quarter of the year, a very much 
lessened demand for lead and zinc for 
munition purposes and the economic 
condition which severely handicapped 
the mining of gold.” 

The quantity and value of the pr:n- 
cipal mineral products for 1915, 1916 
and 1917 are shown as follows: 

Quantity 
1915 1916 1917 
Gold, placer, 

on. 29,025 
Gold, lode, oz. 250,021 221,932 
Silver, oz. .. 8,366,506 8,301,923 
Lead, ibs... 46,503,590 48,727,516 
Copper, lbs. 59,918,405 65,379,364 
Zinc, Ibs. .. 12,982,440 37,168,980 
Coal, to ns.. 1,611,129 2,084,093 
Coke, tons .. 246,871 267,726 

, Value 
1915 1916 1917 
Gold, placer $ 770,000 $ 580,500 $ 496,000 
Gold, lode .. 5,167,934 4,587,334 2,867,190 
1,588,991 2,059,789 2,265,749 
1,939,200 3,007,462 2,951,020 
9,835,500 17,784,494 16,038,256 
1,460,524 4,043,985 3,166,259 
5,638,952 7,294,825 7,524,913 
1,476,226 1,606,350 959,430 
Miscellaneous 1,671,181 1,826,273 1,241,575 


—___—_—_— 


24,800 
114,523 
2,929,216 
37,807,465 
59,007,565 
41,848,613 
2,149,975 
159,905 


$29,447,508 $42,290,462 $37,010,392 
Gold Mining 

Gold mining in all forms has suf- 
fered by the war due to the fact that 
the cost of material and labor has in- 
creased, while the price of the product 
remains standard. High wages in the 
mining of the base metals have drawn 
away men from gold mining. It has 
also been difficult to obtain new 
equipment. There has therefore been 
less inducement for capital to enter 
into new placer-mining enterpriscs 
and the development of such cannot 
be expected until after the war is 
over, 

The smaller production of lode gold 
was due to decreased tonnages of ore 
mined in the Rossland and Boundary 
districts which last year produced 
about 93 per cent. of the whole. 
These decreases were partly due to a 
shortage of coke owing to labor trou- 
bles at the coal mines. In the Ross- 
land district labor troubles at the 
smelter and the shutting down of the 
mines reduced the output. This year 
about 65 per cent. of the gold pro- 
duction of the province was obtained 
from the smelting of copper-bearing 
ores, 

Production of Silver 


While the production of silver was 
less than in 1916, the value was 
greater. The Slocan district produc- 
ed about 60 per cent. of the total out- 
put of the province. There was an 
Mereased production here. 

Referring to copper mining, the re- 
Port states that during the last three 
years this branch has attained the 
Position of being the most important 
form of mining in the province. From 
all indications it should maintain this 
Prominent place for years to come 4s 

t year the value of the copper min- 
ed exceeded the total value of all 
other metalliferous minerals mined in 
the province and was also nearly 
double 


nt | erent of the 


that all ‘the copper ores carry smail 
amounts of the precious metals and 
therefore any increase in copper pru- 


duction increases the output of go'd 
and silver. 


The gross production of coal was 
less but the net production greater 
than in 1917, this being due to a much 
smaller production of coke. The out- 
put would have been considerably 

| greater had it. not been that the 
| Crow’s Nest Collieries met with a 
| aries of misfortunes that interfered 
with production, while there was a 


serious shortage of labor and there 
were labor troubles. ' 


‘UNIFORM SYSTEM OF 
| LAND SETTLEMENT 


Important Memorandum Sub- 
| mitted to Governments of 
| Western Provinces 
The Canadian Problems Club, an or- 
| ganization of public-spirited citizens 
| of Winnipeg, including bankers, law- 
| yers, university professors, journalists 
_and other professional and business 
men, has been tackling the problem of 
_land settlement and increased produc- 
tion. As an outcome of its findings— 
almost though not quite unanimous— 
| there has been forwarded to the gov- 
}ernments of the Prairie Provinces a 
| recommendation for certain uniform 
| provisions to be passed by all three 
| legislatures. The general objects 


| sought are: (a) The promotion of land 


| settlement; (b) the encouragement of 
immigration by the introduction of a 
regulating influence in the selling 
price of land; (c) the consequent in- 
crease in production; (d) the forma- 
tion of a reasonable basis for & more 
comprehensive land settlement scheme 
with possible government purchase 
and government aid as a result of 
close. co-operation between Dominion 
and provincial governments. The sug- 


gestions made in the memorandum are 
as follows: 


(1) The owner of each parcel of idle 
agricultural land shall be required, on or 
before June 30th, 1919, to fix a selling 
price for same, such price to be filed by 
the owner with the clerk of the munici- 
pality in which the land is situated. 

(2) In the event of the owner failing to 
fix the price, the same shall be fixed by 
ce. Saveremnonty. through provincial as- 
other equitable manners nn 8 SAY 

(3) The pric 
shall be returned poy epenle fe Be Od 
to the municipal commissioner, who shall 
have same classified and printed in book- 
let form and ready for distribution not 
later than November 80th in each year. 

(4) The wild land tax shall be levied 
a. — yp as fixed under (1) and 
ed in seasons wie hiaitags: 

(5) The price fixed under 


shall hold from Janu 
cember 31, ate 


force there 
owner. Th 


{t) and (2) 
, until De- 
1921, and shall continue in 
after — changed by the 
€ price for any subsequent cal- 
endar year may be fixed by the owner 
prior to June 30 of the preceding year, 
(6) The Dominion Government, the pro- 
vincial government or any individual or 
corporation shall have the right to pur- 
chase any parcel of idle land at the fixed 


selling price, provided f 
made in cash. = ey he 


(7) Any purchaser shall have i 
to purchase through the Land Titles me 
istrar in whose district the land is situate 
by paying to the registrar a deposit of 
ten per cent. of the purchase price and fil- 
ing an affidavit of intention to purchase. 
The balance of the price shall be paid to 
the registrar within sixty days and, in 
the event of default, the deposit shall be 
forfeited and paid to the consolidated 
revenue fund of the province. The regis- 
trary shall pay the purchase price to the 
owner or distribute it amongst the encum- 
brances entitled to it, and from the pur- 
aa price there shall be deducted by the 

istrar one per cent. for a 
and expense purposes. Pee een 

(8) At any time before th 
pene ns an affidavi 
vision o , the owner of an i 
idle land shall be entitled to wittdens ans 
same from sale by filing with the regis- 


trar an affidavit of intention to i 
mprove. 

and no government, person o ion 

shall have the rig e bees ‘the gal 


ht to purchase the said 
land under the terms of thi islati 
within a period ma teer an 


; of six months fr 
filing of such affidavit. The wohecmaaa 


so filing an affidavit shall not be entitl 
to an increase in the price of the land + 
the next following calendar year. 


_ (9) In the event of an owner default- 
ing in the making of the banepvamenan t A 
shall have the privilege of at any time 
applying to a judge for an order ailowing 

im to again file an affidavit of intention 
to improve. The judge shall grant such 
an order only when satisfied as to the 
bona fides of the first affidavit as well as 
the bona fides of the intention to improve 
under the terms of the Proposed second 
affidavit. If the order be granted, the 
second affidavit may be filed with the same 
effect as the first one, but in no event 
shall the owner be entitled to file a third 


ee with respect to the same parcel of 
and. 


(10) If a corporation or individual shall 
make a purchase the same shall be sub- 
‘ject to the selling price already fixed to 
the same extent as if the land remained 
in the hands of the prior owner. If, how- 
ever, the purchaser shall file an affidavit 
ef intention to improve, he shall be pro- 
tected from any repurchase for six months 
from the filing of such affidavity. The 


e filing by a 
t under the pro- 


purchaser so filing-an affidavity of ‘inten- | - 


tion to improve shall not be entitled to an 
increase in the price of his land for the 


4h ae 


the iberty to sell on tarma at 


Brandram-Hend 
Expands 


Big Paint Company Widens 
Field of Operations 


Purchases Medicine Hat Linseed Oil 
Plant 


An important announcement was made 
this week in connection with the de- 
velopment of Brandram - Henderson, 
Limited, that this company had acquired 
the plant of the Alberta Linseed Oil Mills 
at Medicine Hat, Alberta. This plant 
will be controlled and operated by Bran- 
dram-Henderson for producing linseed oil, 
which is one of the most important raw 
materials entering into the manufacture 
of white lead, paints and varnishes. This 
enterprising step will place the company 
in a position of independence in the mat- 
ter of an essential raw material. Up to 
the present time, although operating its 
own lead-corroding and dry-color plants, 
Brandram-Henderson were forced to buy 
their linseed oil in the open market, and 
frequently from competitors. This rather 
undesirable condition has now been elimin- 
ated, placing the company in a more 
self-contained position. 

In discussing the new acquisition, 
George Henderson, president and general 
manager, pointed out that a problem faced 
the company as to whether establish 
the mill in the East, where the output 
would be contiguous to the company’s 
factories at Montreal, Halifax and Tor- 
onto, or in the West, where it would 
be in close proximity to the flax supply. 
The transportation phase of the matter 
was the crucial and decisive one; it was 
decided that it would be a simpler a 
more expeditious matter to transport the 
oil product in the company’s own tank 
cars, than to bring down the flax in the 
usual way, particularly in the winter and 
spring months when the manufacturing 
requirements are heavy. It was decided 
also that as the plant of the Alberta Lin- 
seed Oil Co. was one of the most modern 
and efficient in Canada it would be better 
to secure this than to build a new one. 

Speaking of this plant, Mr. Henderson 
stated that he was more than pleased 
with its facilities. The property con- 
sits of several large buildings, including 
an elevator built two years ago with a 
capacity of 60,000 bushels of flax, most 
of which will be purchased in carloads and 
wagonloads in the vicinity of Medicine 
Hat. The plant has a storage capacity 
of 42 cars of linseed oil, and 30 cars 
of linseed oil cake. “The manufacturing 
process employed,” Mr. Henderson de- 
clared, “is the most modern and efficient 
known, and will ensure the continued high 
quality of our finished products.” Costs 
of production are lessened in this district 
by the apparently inexhaustible supplies 
of natural gas for power and light. 
This has attracted many large manufac- 
turing plants to that city. 

Steps have been taken already to in- 
crease the output. The present production 
does not give the company a sufficient 
margin over its manufacturing require- 
ments. The additional equipment that has 
been ordered will increase the capacity 
of the plant by 20 per cent., and it is 
hoped will be completed in time to enable 
the company to handle’a full share of 
the 1918 flax crop. This will enable the 
company to offer linseed oil for sale as 
well. Stocks will be carried, not only at 
Medicine Hat, but at Montreal, Halifax, 
St. John, Toronto, Winnipeg, Calgary, 
Edmonton and Vancouver, where the 
company already have factories or dis- 
tributing ‘ warehouses. 


The linseed oil mills will be conducted 
as The Alberta Linseed Oil Company, 
Limited, owned and operated by Brand- 
ram-Henderson, Limited. W. A. Church, 
who has been associated with the B.-H. 
company for nearly fifteen years, and 
for some years past has been assistant 
manager of the Maritime Division with 
office at St. John, N.B., has been ap- 
pointed manager of the Alberta com- 
pany. The services of the former general 
manager, W. W. McNeely, will be re- 
tained for a time to assist in the direction 
of the mill and the further instruction 
of the new manager. 

The purchase of this plant, it is de- 
clared, amplifies the B.-H. organization 
very satisfactorily. Having for many 
years been corroders of lead and manu- 
facturers of dry colors, Brandram-Hen- 
derson were “first hands” with regard to 
essential pigment raw materials. . They 
are now in the same position with regard 
to “vehicle” as they have been with re- 
spect to pigment, and the acquisition of 
the Alberta Linseed Oil Mills, added to 
the long-established varnish and siccative 
plants of the company, will make this 
big Canadian plant concern a _ well- 
rounded out and closely knit organiza- 
tion. 

Mr. Henderson took occasion to empha- 
size another fact in connection with the 
company, that it is in every sense an 
independent organization. It had come to 
his knowledge that statements had been 
made by irresponsible people that the 
B.-H. company was closely allied with 
other interests in the paint and varnish 
business. In some cases the name of the 
company was linked with another speci- 
fically. “These rumors were absolutely 
unfounded. Brandram-Henderson are not 
in any way associated with any compet- 
ing organization—our only desire is to 
continue our development as an _ inde- 
pendent and strictly Canadian company.” 
—(Advt.). 


the owner from whom the land was pur- 
chased shall have a thirty-day first privi- 
lege of re-purchasing at his actual selling 
price without subsequent interest or taxes, 
and this privilege shall be one out of 
which he cannot contract himself. 

(11) In ‘he calculation of the six 
months’ period, referred to in paragraphs 
(7), (8) and (9), the months of ‘Decem- 
ber, January, February and March shall 
be eliminated. 

’ It is proposed to eliminate these four 
months because they are months during 
which agricultural work cannot be carried 


on. 

(12) All encumbrances shall be obliged 
to accept payment in the event of sale and 
the maximum bonus chargeable shall be 
one month’s interest for each unexpired 
year of the encumbrance and in no case 
shall the bonus exceed five months’ in- 


(18) The owner of the land shal] be at 
liberty to sell the land either fone: or 
upon terms at a less price than th a 
y price 


A Hot Day, A Half Gale, 
and—$200,000,000 Gone 


—= ee 


Mf cm me June 10th, has cost Canada an immense amount of money—the 


sum mentioned above, perhaps more. Monday, July 8th, brought the 

news to readers of the daily newspapers, and it. came as a sharp shock 
to some of them to realize the tremendous damage done in one Cay to the 
Western wheat crop. 3 


Readers of THE FINANCIAL POST OF CANADA saw the crop reports of Monday, 

July 8th, in the morning papers, and the news looked stale to them. Even to the 

figures they had been fully informed before. For THE POST on Saturday, July 6th, 

contained a complete yet concise account of affairs affecting the wheat outlook, and 

from the very best authorities. 

A column on the Western crops in the “Globe” of July 8th contained this paragraph: 
Less Than 200 Million Bushels 


Two months ago, with a wheat acreage in the three 
prairie provinces estimated at 15,500,000 acres, or an 
increase of fourteen per cent. over last year, it was felt 
that a total wheat production from the West of 300,000,000 
bushels might easily be expected. Now it is quite certain 


that the total wheat harvest will be much below two 
hundred million bushels. 


NOTE THESE ARTICLES FROM THE FINANCIAL POST 
OF SATURDAY, JULY 6th 
The Facts and Figures Given Two Days EARLIER 


SOUTH ALBERTA AVERAGE CROPS 
CROPS SUFFER; BEST THAT CAN 
_ PASTURES GONE BE LOOKED F OR 


: i : Serious Situation in South 
ay oe gy aang Alberta and Part of 
ence . Saskatchewan 


MOVE STOCK NORTH RAINS HELP MUCH 


oa East is Looking Well—Uncer- 
May Affect Ontario Feeder tainty in Cattle Circles—Fruit 
Markets — Some Parts of 


Crops Average Except 
Saskatchewan and Mani- 


Peaches 
toba Bad Also By F. M. CHAPMAN, 
Alarmist reports on crop conditions 


By E. CORA HIND in Western Canada have been arriv- 


Miss Hind telegraphs to-day from 
Calgary to THE FINANCIAL POST 
as follows: 


I have been in Calgary for several 
days attending the big Summer 
Show and looking into the crop and 
livestock and food conditions. Both 
are grave in the extreme. A very large 
part of the crop in Southern and South- 
western Alberta has gone beyond all 
hope of redemption. Perhaps an even 
graver situation is that in regard to 
feed for cattle. Not since the year 1888 
has there been such a shortage of pas- 
ture and hay. With the assistance of 
the C.P.R. large numbers of the sheep 
in the extreme south are being moved 
up to forest reserve pastures. The 
Dominion Minister of Agriculture has 
been appealed to in the matter of the 
throwing open of Government lands 
and Indian Reserves for pasture and 
the cutting of hay. Live Stock Com- 
missioner Arkell arrived to-day and is 
in close consultation with the provin- 
cial authorities seeing what can be 
done. 


The earnest effort that has been put 
forward in the past three years by both 
Dominion and Provincial authorities to 
increase livestock production lays an 
ddded responsibility on the authorities 
to see that there is not disastrous liqui- 
dation of the livestock thus produced. 


Frost and Wind Wreak Havoc 


The West, generally, but more espe- 
cially Alberta, has had up to the pres- 
ent, an extremely unfavorable season. 
Heavy frost, high winds—first very 
cold—and then very hot—and an ex- 


ing all the week. Especially in Cai~ 
gary and South Alberta, as given by 
Miss Hind in another column, is the 
situation one of exceptional depres- 
sion, Owing to the lack of moisture, 
the cold weather, the high winds, and 
the absence of sufficient rainfall in 
certain sections, the wheat is heading 
out at less than a foot in . height; 
pastures are short, and the main- 
tenance of livestock is becoming a 
problem in these areas, 

The reasons for this are summed up 
by Norman Lambert of the “Guide” 
in a letter, when he says: 

On June 10th in Saskatchewan the tem- 
perature was 104 in the shade, and over 
the whole south-western and central wes- 
tern sections of that province, a wind 
was blowing at the rate of 45.to 50 miles 
an hour. That one day almost ruined 
the crops of south-western Saskatchewan 
beyond recovery. Southern Alberta also 
has been badly affected by drought. Mani- 
toba has probably the best uniform con~- 
dition of any of the three provinces, but 
even here there has been a great deal of 
damage through drifting of soil early in 
the season. For instance, at Hamiota the 
other day, at a meeting, five farmers who 
were spoken to quite at random showed 
that amongst them they had been obliged 
to re-seed over 2,600 acres. That 2,600 
acres had been sown in wheat and be- 
cause of the violent winds in April and 
May they were obliged to seed that area 
over again in coarse grain. 

From the total area that was reported 
sown to wheat in the three western pro- 
vinces this year—roughly, fifteen and a 
half million acres—it was estimated some 
two months ago that we ought to get 
300,000,000 bushels of wheat. I have 
talked to a good many experienced grain 
men during the past two weeks and they 
all agree that if we get 200,000,000 
bushels from the prairie provinces we 


tremely patchy rainfall have created 
conditions considerably worse than 
those which existed in 1914. The situa- 
tion is almost as bad in parts of Sas- of one every ten days or so, our yield 


katchewan, and-in a small areain of wheat will be much less than 200,000,- 
South-western Manitoba. 000 


shall be doing very well indeed. Fur- 
thermore, I may say that if we do not 
get more rains between now and the 
first of August, and get them at the rate 


—————————————————————— eee OOaaSa>somamom— 


, ; : : s a ts 
a ttention as a business man, alive to the worth of accurate and important business news delivere 
vant a tans to be of the most use to you, is directed also to the fact that in the Annual Gorermnans sae 
Municipal Number of THE FINANCIAL POST published June 29th, there appeared a one e : oe 
ment of the facts relating to the advance in transcontinental freight rates to take p § a — 
This information—the most practical so far published on this matter—appeared in T oe a = : 
week ahead of its publication in the daily press. As you may like to see this for yourself in _ ‘ 
paper, and as the June 29th issue of THE POST is a particularly useful one for filing “2 referene 
record of Canadian resources and financial conditions, we shall be pleased to mail re ee . aa 
on application. Would you like at the same time to order a trial subscription to THE Sa 
POST which would cost you One Dollar for four months, or $3.00 for a year's subscription ? ou 
find this form convenient in ordering. 


The MacLean Publishing Company, Limited, 
158 University Avenue, Toronto. 


ici THE FINANCIAL 
Pl d free a copy of the Annual Government and Municipal Number of ! 
POST, iad canes my seek “aes a trial subscription. I attach a dollar bill for four — uae and 
if I do not advise you to the contrary, you may send me THE POST till further a pay 
subscription price, $3.00 per year, on receipt of bill or you may draw on me for this. 


NB, 8-7-18. 
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Head Office, TORONTO, CANADA 


INCORPORATED 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 
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W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. 8. Meighén, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
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Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in your buying and selling. Each group mentioned above 
has an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news iteni written by a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and how to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 
Mailed every Friday. $3 per year. 


143-153 University Ave. Teronto 


‘The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will.’’ 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 


he ATT 
! HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
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$1,171,700.00 
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Mercantile Trust Company 
of Canada 7 


_ LIMITED 
Hamilton, - - - Canada 


Acts ee Executor, Administrator and Trustee, Administers Real 
state. 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet how 
necessary it is if we would dispose of our Estate as we would wish, instead of 
permitting the law to dispose of it for us. 


The making of the Will now won’t accelerate death a single day, but 
rather tend to make us satisfied with an act timely and properly done. 


The corporate Executor is the only ideal Excutor. 
forms free. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main St. - - WINNIPEG 


Consult with us. Will 


EXECUTOR’S FEES 


The proper management of an Estate entails skill, experience and 
labor on the part of the Executor, whether he be an individual] or a 
corporation. The Executor’s remuneration, in either case, is a small 
percentage, and it is fixed by the court, so that in appointing your 
Executor the efficiency of the organized Corporation costs no more 
than the service of an individual. In drawing up your will, we solicit 
appointment as your Executor, and refer to our thirty-five years’ 
experience as a recommendation. 


THE 


TORONTO GENERAL TRUSTS 


ESTABLISHED CORPORATION HEAD OFFICE 


ONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 
j 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


Our staff comprises a group of specialists ex- 


perienced in Production, and Ge : 
Problems such as yours. neral Business 


Bank of Hamilton Building, 
Toronto, Canada 


John L. Thorne 
G. M. Mulholland 
. J. Howson 
. S. McPherson 
B..S 


Financial Questions Answered 


Some day you may et need <i 
ining \p securities or investments of youre; os te none tee, eee 
» if you are y subscriber to THE FIN is your 


POST it 
Treated conhbentan rmation to, the Editor of THE POST. 
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| for New York funds this week. At 


IN THE WEST 
AGAIN DECLINE 


Eastern Cities Show a Gain 
of 9.8%, and Western Cities 
a Decline of 4.8% 


FIVE CITIES DECLINE 


New Westminster Shows Larg- 
est Percentage Gain—Toronto 
Clearings at $79,124,381 

Show Gain of $12,461,3 


Weekly returns of bank clearings 
for the week ending Thursday last 
total $279,546,687, compared with 
$263,551,307 for the corresponding 
period a year ago. The increase is 
$15,995,380,. or 6 per cent. In the 
West there is a falling off of $3,076,- 
869, the figures for this year being 
$67,294,749 against $70,371,618 last 
year. In the East the clearings total 
$212,251,938, an increase of $19,072,- 
249, or 9.8 per cent. Out of a total 
of twenty-four cities only five show 
a decline, these being Peterboro, 
Winnipeg, Calgary, Regina and Medi- 
cine Hat. The cities to show the lar- 
gest percentage gain are New West- 
minster, of 54.2 per cent., Moose Jaw 
50 per cent., Victoria 38.4 per cent., 
Halifax 35.6 per cent., Vancouver and 
Brandon 34.4 per cent. For the year 
to date the gain is $165,833,362, or 
2.5 per cent. Comparative figures 
for the week follow: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 

July 11, 1918 Change 
$100,999,995+$ 1,679,938 
79,124,381+ 12,461,367 
6,755,441 + 245,552 
6,442,962+ 1,388,728 
5,163,060 + 700,798 
4,956,552+ 1,302,032 
2,915,113 + 576,055 
2,561,916 + 323,769 
1,090,381+ 148,900 
665,488— 70,800 
852,170+- 234,694 
724,470 + 86,216 
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Brantford 
Peterboro 
Sherbreoke ... 
Kitchener .... 
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- -$212,251,938 + $19,072,249 
1,225,875 


Western Cities 
July 11, 1918 Change 
.--$ 35,950,449—-$ 7,412,546 
10,855,987 + 2,782,838 
5,548,971— ' 563,087 
$,521,277+ 782,217 
2,787,761+ 847,749 
$,049,935— 293,585 
1,772,821+ 119,760 
1,579,798+ 525,783 
705,947 + 15,872 
620,704+ 158,692 
N. Westminster 514,001+ 178,904 
Medicine Hat ..  392,153— + 169,966 
Total West ..$ 67,294,749—$ 3,076,869 


Total, East 
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Grand Total ..$279,546,687+$15,995,380 
Prince Albert . 268,685 


Yr. to date. .$6,624,728,999 +$165,833,862 2.5 
* 


U. S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending June 27 aggregate 
$6,356,586,000, against $6,525,621,000 last 
week and $5,256,102,000 in this week last 
year, an increase of 20.9 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week 


last year: 
(000’s omitted) 
June27 I.orD. June 20 
New York ...$3,572,254 I 12.9 $3,503,247 
5 


Chicago . .. , ; 
Philadelphia. 402,896 
. 367,583 


Boston 3 
Kansas City 167,478 
143,961 


St. Louis 
San. Fran. 108,223 
153,086 


Pittsburgh 
Cleveland. . 94,237 
Detroit 64,658 
Baltimore 63,728 
Cincinnati .. 58,377 
New Orleans 44,448 
Omaha ‘ 49,683 
Minneapolis . 26,058 
Atlanta 39,104 
Los Angeles. 28,492 
Richmond 45,199 
Milwaukee 25,857 
Seattle 38,123 
Louisville 20,187 
Buffalo .. .. 19,072 
18,663 


Denver .. . 
Portland, Or. 25,446 
14,773 


St. Joseph .. 
14,888 


St. Paul 
MONEY 
Call money in New York opened on 
Monday at 6 per cent. and was un- 
changed throughout the day. On 
Tuesday, after opening at 6 per cent. 
it rose to 6% per cent. and closed at 
6 per cent., most of the day’s business 
being done at 6 per cent. On Wed- 
nesday 6 per cent. was again the rul- 
ing rate and again on Thursday, loans 
on all industrial collateral being % 
per cent. higher than the foregoing. 
There has been little change in the 
time money situation. The market con- 
tinues quiet with a few loans being 
made at 6 per cent. for the sixty and 
ninety-day periods on _ industrials. 
Borrowers continue to seek funds for 
the fixed dates and are bidding 6 per 


cent. for loans of 60 days and longer 
in industrials, and 5% per cent. on 
loans of half-and-half collateral. The 
outlook is for tight money for some 
weeks to come. 


EXCHANGE 
There has been a movement both 


_ 


436,129 
491,530 
158,406 
157,254 
104,183 
169,776 
110,59 
91,04 
72,965 
59,770 
49,409 
48,774 
26,102 
41,976 
28,714 
41,660 
29,646 
35,408 
82,067 
21,199 
22,654 
25,280 
14,608 
15,270 
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upward aad downward in the market ' had 


the end of last week funds were sell- 
ing at a premium of 2% per cent. and 
they opened at this point on Monday. 
There were no offers and the bid was 
advanced to 23-16 per cent. Some 
sales took place here but the bulk of 
the trading took place at 2% per cent. 
On Tuesday, after opening at 2% per 
cent. the bid was again raised to 
29-32 per cent. without bringing out 
much exchange, while on Wednesday 
the market climbed to 25-16 to the 
seller. Dulness set in on Thursday 
and exchange dropped to 2% per 
cent., while yesterday the market was 
weak at 2% per cent. It would ap- 
pear as if the heavy demand of the 


-[past.few weeks had been filled, and 


while-the supplies are not over large 
the lessened demand will likely tend 
to reduce the premium. For the pre- 
sent at least the tendency will be 
downward. ‘ 

Sterling exchange has_ scarcely 
varied all week. Demand has been 
quoted at 4,7530 to 4.7535, with the 
exception of Wednesday when it 
eased off to 4.7527% to 4.755-16. 
Cables have been steady at 4.76 7-16. 

There ‘have been only fractional 
changes in francs. Cheques opened 
and closed at 5.71% and cables at 


5%. 

- ‘Rouble notes which were quoted 
at 14.30 on Friday of last week, ad- 
vanced to 14,50 on Saturday, fell back 
to 14.25 on Monday, advanced to 14.35 
on Wednesday, and receded to 14.10 
on Thursday. 


ON 
John Geddes, formerly accountant in 
the Hamilton branch of the Union Bank, 
has been appointed manager of the 
branch at London. 


MOLSONS 


Capt. C. E. Dowding, who recently re- 
turned from France, has resigned the 
position as manager of the Clinton 
branch of the Molsons Bank. H. R. 
Sharp, who has been acting manager for 
the last fourteen months has been ap- 
pointed manager of the branch. 


HAMILTON 


G. V. Pearce, who has been appointed 
manager of the Bank of Hamilton at the 
corner of Portage and Garry, Winnipeg, 
has been with the bank for fifteen years. 
He joined the’ service in Brantford 
where he spent nine years, becoming ac- 
countant. In 1912 Mr. Pearce was sent 
to Port Arthur as manager and remained 
for six years. . 


BANK OF ENGLAND 
The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, inc., 445,000 
Circulaticn, ince. 189,000 


Rvllion, ine. . 634,433 
Other securities, dec. ....... 
Pubiic deposits, inc. ......... i 
Other deposits, dec. ......... 11,648,000 
Notes reserve, inc. .......... 448,000 
Government securities, dec... 8,859,000 
The proportion of the bank’s reserve 
sto liability this week is 16.40 per cent.; 
last week it was 15.18 per cent. 
Rate of discount, 5 per cent. 


CROP OUTLOOK NOT BRIGHT 
FROM BUSINESS VIEW 
Continued from page 1. 
nomic situation and one great diffi- 
culty will no doubt be that as the 
value of labor will decline more 
rapidly than the cost of living and 
as labor will be backed by organiz- 
ation to fight this readjustment 
there will be breaches between the 
two great industrial factions which 
will require the most careful and 
intelligent handling. We are convin- 
ced that capital will have to adopt a 
less arbitrary attitude towards labor 
than in the past and that labor on 
its side must analyze capital not as 
the wealth of a few individuals but 
as the accumulations of many in- 
dividuals and the foundation of con- 

structive industrial development. 

The financial .situation, the fuel 
situation, embargoes and other pro- 
blems of the business world have re- 


cently shown little change but they M 


demand the close and constant at- 
tention of manufacturers and other 
men of business, 


PEACE SIGNED IN CANADIAN 
DISPUTE 


Continued from page 1. 
well, W. F. Angus, G. E. Drummond, A. 
Hicks Lawrence. 

New members: Mark Workman, Wm. 
McMaster, Hon. C. P. Beaubien, K.C., 
G. G. Foster, K.C., H. W. Beauclerk, V. 
M. Drury, Hon. E. C. Smith. 

Together with Erskine Hewitt or H. 
J. Fuller. 


Senator Curry was in New York 
this week in connection with the 
choice of a “running mate” to ex- 
Governor E. C. Smith. It was not 
known at the time of writing whether 
Mr. Hewitt would be able to act or 
not, in which case Mr. Fuller would 
be the choice. It is known that the 
shareholders’ committee insisted on 


Mr. Hewitt if he could accept. 
The interesting point remains to be 


‘settled, probably for ever, as to which 


side would have secured the most 


proxies for the meeting, as both ex- 
pressed the utmost confidence before 
the negotiations started, of winning 
out. The committee declared that 


they were satisfied with the new 
members as outlined above, and felt 


that the policy or the board in future 
would follow along the lines that they 
insisted upon in their appeal. 


—— 
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SIR EDMUND WALKER 
TO CELEBRATE JUBILEE 


Joined the Bank of Commerce 
July 24, Fifty Years 
Ago 


On July 24 next Sir Edmund 
Walker, president of the Canadian 
Bank of Commerce, will celebrate the 
fiftieth anniversary of his connection 
with this big banking institution. To 
honor the occasion the bank has de- 
ferred until that date the issue of a 
handsome new series of bank notes, 
on which years of painstaking effort 
have been spent in order to make them 
perfect works of art. The idea is ap- 
propriate, for not only does the issue 
of this fine new series of bank notes 
symbolize the powerful position at- 
tained by the Canadian Bank of Com- 
merce, but it pays tribute to the love 
of the artistic, which is one of Sir 
Edmund’s chief characteristics. 

It was in the summer of the year 
after Confederation that Sir Edmund 
joined the bank as a junior in Hamii- 
ton. Prior to that he had had seven 
years’ experience in the private bank- 
ing establishment of his uncle, J. W. 
Murton, Hamilton. In 1872 Sir Ed- 
mund became accountant at the head 
office in Toronto. Successively he 
became the agent of the bank in New 
York, manager at Windsor, and then 
at London, joint agent at New York, 
and in 1886 general manager. In 1907 
he was made president. 

Sir Edmund early distinguished 
himself in his banking career as a 
master of foreign exchange. When he 
first went to the United States as 
agent of the Bank of Commerce ior- 
eign exchange was in the hands very 
largely of private firms. He intro- 
duced it into the bank as one of the 
bank’s functions, and is accordingly 
regarded as the creator of the foreign 
exchange department of the modern 
bank, 

A believer in the advantages of 
thorough organization, Sir Edmund’s 
policy as manager of the bank was to 
encourage and develop his subordin- 
ates and the institution has become 
noted for the capable bankers which 
it has trained up. He was also highly 
successful in building up the bank 
into a national institution through a 
number of well-conceived and skil- 
fully-handled amalgamations. 


NEW BANK BRANCHES 


According to returns to THE FIN- 
ANCIAL POST the Canadian charter- 
ed banks opened only two new 
branches during the month of June 
and closed twelve, compared with eigh 
teen branches opened in June, 1917, 
and two-branches closed. The two 
branches’ opened were temporary 
branches by the Bank of Montreal, one 
being at Petawawa Camp, Ont., and 
the other at Valcartier Camp, Que. 
The Bank Provinciale closed six sub 
branches, four being situated in the 
Province of Quebec, and two in On- 
tario. The other branches closed were 
two by the Bank of Nova Scotia, one 
at Westmount, Que., and one at St. 
John’s, Newfoundland, this being the 
East End branch. Bank of Hamilton 
closed its East End, Hamilton branch, 
Royal at Newcastle, Ont. Standard at 
Paisley, Ont., and Imperial at Mount 
Dennis, Ont. 

The total number of branches open- 
ed for the first six months of the year 
is ten while the number of branches 
closed for the six months is 31. Fol- 
lowing are the changes since 1915: 

1918 1917 1916 on 
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A GASOLINE TAX 


It Is on the List of “Luxuries” in the 
States 

DETROIT.— Announcement from 
Washington that the Treasury De- 
partment has recommended to the 
Ways and Means Committee of the 
House of Representatives a list of 
“luxuries” upon ‘which it suggests 
that heavy taxes be levied in the new 
revenue bill, and among which recom- 
mendations is a tax of ten cents a 
gallon on gasoline, created a feeling 
little short of consternation among 
automobile manufacturers. 


The Toronto General Trusts Cor- 
poration will send to any reader of 
THE FINANCIAL POST a case for 
holding registration certificate on re- 
ceipt of a.card mentioning THE FIN- 


ANCIAL POST. 


The U.S. Alien Property Custodian 
has taken over, to date, $418,493,581 in 
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City of Stratford 


53% Bonds due Jan. Ist, 1937-1939 


Denomination $1.000 
Investment Yield 614% 


Govt. of Newfoundland 


65% Bonds, 10-yr. due June Ist, 1928 
Denominations $100, $500, $1.000 


Investment Yield 6} % 


City of Victoria, B.C, 


5% Bonds due October 15th, 1925 


Denomination $500 


Investment Yield 634% 


City 
1% 


of Calgary, Alta. 


Bonds due June Ist, 1928 


Denominations $500, $1.000 
Investment Yield 7% 


Further particulars upon request. 
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ANVESTMENT BANKERS 
Toronto General Trusts Building - TORONTO 


5% AND ABSOLUTE 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 


ment. 


The Empire Loan Company 


The UNION BANK OF AUSTRALIA, Ltd. 


Established 


Main 388. 


SECURITY 


Terms one to five years. 


Winnipeg, Man. 


1837. Incorporated 1830. 


CAPITAL :— 
AUTHORIZED and ISSUED 
Paid-up Capital. .£2,000,000 

Fund 980, 


rve & 
Reserve 


Total Capita] and Reserve ............. £7,980,000 
Head Office: 71, CORNHILL, LONDON, E.¢ 
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This is not only one of the largest 
and strongest but also one of the 
oldest of the Canadian financial insti 


tutions. 


It has a record of more than 


sixty-three years of steadily increasing 


success, 


stability and strength. In this 


time an experience has been gained 
which entitles its directors and officers 
to be considered experts in the selec 


tion of 


choice, safe securities for the 


investment of its funds. ‘ 
Its Capital, fully paid, and Surplus 
exceed ELEVEN and ONE-QUARTER 
MILLION DOLLARS. 
Its record, experience and strengtl 
constitute it an unusually safe De 


@ository 


for Savings, and its Debem 


tures have long held a very high place 
in the estimation of those conservative 


cautious 


investors, both in Great Bri 


tain and Canada, who prefer absolute 
safety to a high rate of interest. Ia 
Canada they are a LEGAL INVEST 
MENT FOR TRUST FUNDS, 
accepted by the Canadian Goveri- 
ment as the Deposits required to 
made by Insurance Companies, ete. 
We shall be glad to send you a speck 
men Debenture, a copy of our 
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“NEWS AND VIEWS FOR MANAGERS 
(GETTING ACCOUNT 


think of, and who were being con- 


stantly changed in this particular 
bank, it. was useless to expect that 
they would give a first-time customer 
that particular brand of attention 
which the manager and his aide had 
decided was necessary for the estab- 


lishment of cordial relations, This he 


said was particularly the case where 
girls were concerned, and this led to 
the discussion of the woman in the 
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Purse 
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Practical Suggestions as to 
How Diffident Customers Can 
be Made Regular Visitors 
and Good Advertisements 


U.S. GOVERNMENT 
IN BANKING FIELD 


Local Bankers Advised to Im- 
prove Service to Meet 
Situation 





What is the working man doing with 
his big wages? Relatively, speaking 
the factory employee is the man with 


the money to-day. That is the way 
the situation appealed to the manager 


of a big city branch located in an out- 


lying district with a number of big 
munitions and other industrial plants 
adjacent. He and his accountant 
studied the situation — in this case 
team-work between these two is. a 
feature of a very live local administra- 
tion—and as the result of a little psy- 
chology coupled with courtesy and 
careful attention they have succeeded 
in greatly increasing their saving ac- 


counts. 

“In the first place, as soon as we 
really started to think about the work- 
ing man we started to forget about 
him,” the manager remarked and in 


explanation of this paradox he added: 
“We found that it was his wife who 
had the running of the domestic fin- 


ances and therefore it was the fe- 
male of the species, with more money 


than the male, that we decided to cul- 


tivate.” 

It was in this first stage of the cam- 
paign that psychology proved very im- 
portant. The manager and his co- 
worker arrived at the conclusion—one 


with which any one who has studied 


the situation will agree — that the 
workman, and especially the work- 


Careful observers of recent ten: 
dencies in American banking cannot 
have failed to note the increasing 
hold which the Government is acquir- 


ing on this line of business, The Fed- 
eral Reserve Law, which gave the 
Government all but absolute control 
of the country’s banking and credit, 
the Postal Savings Bank Law and 
the Federal Farm Loan Act are out- 


standing in this connection. By the 
first measure a Government deposi- 
tory was established for those per- 
sons who did not have confidence in 
the ordinary banking institutions of 
the country and, in addition to fur- 
nishing long-term credit facilities to 
the farmers, it is stated that the Fed- 
eral Farm Land Banks may also re- 
ceive deposits. The feature of Gov- 
jernment competition with private 
banking institutions is thus referred 


to by the Bankers’ Magazine: 


Whatever may be said as to the pro- 
priety of the Federal- Reserve and Farm 
Loan Acts surely it can not be claimed, 
under present circumstances, that any 
real necessity exists for the Postal Sav- 
ings Bank. With Liberty Bonds in 
everybody’s reach, on a payment as low 
as one dollar a week, and with War 
Savings Stamps procurable for sums as 
low as twenty-five cents, there is no rea- 
son why anybody desiring to invest sav- 
ings with the Government should not be 
accommodated, even if the Postal Sav- 
ings Bank did not exist. . 

Most certainly all of us wish to see the 
Government obtain all the funds needed 
to carry on the war; but what with 
unlimited taxing powers, the Liberty 
Bonds and the War Savings Stamps, it 
is difficult to understand why it is ne- 
cessary for the Treasury to go. intdé 
competition with the existing banks in 
securing deposits. These deposits, con- 
tributed by the people of the respective 
communities where the banks are lo- 
cated, are needed to maintain local en- 
terprises which must be sustained even 
in time of war; and especially since the 

banks are strong financigl supporters 


of the Government, this competition be- 
comes all the more inexplicable. 


Give Better Service 

That the most effective way for 
the private banks to meet the Govern- 
ment competition is by giving more 
effective local service and by keeping 
any depositor from having a dead ac- 
count is the advice of Hon. Myron’ T. 
Herrick, who referred to this phase 
of the situation in a recent address 
before the Savings Bank Association 
of the State of New York. He said: 


“In the Federal Farm Loan system 
there is now about one national farm 
loan association for each of the 3,028 
counties. These associations may re- 
ceive deposits from any individual, firm 
or corporation without any limit as. to 
individual or aggregate amount. They 
can issue one-year deposit certificates at 
four per cent. convertible into bonds of 
the land banks, which bonds are instru- 
ments of the Government. So the Gov- 
ernment practically guarantees princi- 
pal and interest of the deposits. The 
land banks may also receive deposits 
from any individual, firm or corporation 
holding a $5.00 share.” 


The Treasury Department has ex- 
tended to France an additional credit 
of $100,000,000, bringing that coun- 
try’s total: indebtedness to the Unitéd 
States to $1,765,000,000 and the total 
of the Allies to $6,081,590,000. 


U. S. WAR FINANCING 


Bankers Are Not Willing to Expand 
Their Credits 


The circular of the National City 
Bank of New York says: The War 
Finance Corporation is organized and 
ready to do business, but a serious 
difficulty has been encountered in 
dealing with the class of cases for 
which it seems to have been chiefly 
designed, which consists of corpora- 
tions in need of capital either for 
refunding or expansion purposes. It 
had been assumed that bankers would 
provide the capital wanted in such in- 
stances, and then recoup themselves 
by borrowing upon their own notes 
through the War Finance Corpora- 
tion, which, above its own capital of 
$500,000,000, would obtain credit at 
the Federal Reserve banks. But it 
develops, as might have been fore- 
seen, that bankers are unwilling to 
expand their liabilities in this man- 
ner. Commercial bankers would be 
outside their proper field of opera- 
tions in lending them credit for the 
purpose of providing capital, and in- 
vestment bankers would find the pol- 
icy equally impracticable. Their busi- 
ness is not to carry investments, but 
to distribute them, and they need to 


diffidence in regard to banks.in gen- 
eral. Whether it is because they do 
not show their goods like a grocery 
store or whether it is because the staff 
appears inaccessible and not just ex- 


actly human when placed behind ma- 


hogany and brass bars, I am not going 
to guess, but the fact remains that the 
first visit of the average person to a 
bank is something of the nature of an 
ordeal—an ordeal which is made more 
or less painful by the amount of at- 
tention from the staff and the assist- 
ance given in following the rudiment- 
ary intricacies of the check in its re- 
lation to the pass-book. 


A Corner in Pass-Books 

“One of the first things I did,” ex- 

plained this manager in telling how 
his campaign to extend the glad hand 
to his highness the workingman and 
his lady was organized, “was to move 
every pass-book in the institution up 
near the front door. Now there is not 
a new account opened unless Mr. 
(the accountant) or myself enter up 
the pass-book and in so doing we get 
acquainted. We establish an intimacy 
through the accountant’s wicket which 
brings them back again when they 
‘come in, and because of that feeling 
of intimacy they do come in. We make 
it a point on the occasion of the first 
few visits to give very careful atten- 
tion to details, to lend assistance .in 
drawing the cheque or receipt, to ex- 
plain why.a stamp is necessary, how 
the entries are made in the pass-book, 
ete. 

“Do they appreciate it? Why they 
come often. They bring their children. 
What is more important they bring 
their neighbors. What many of them 
used to regard in the same spirit as a 
trip to the dentist’s, and made just 
about as often, has become a regular 
social affair. And where one comes 
another will follow. 


The Missionary Value 


“I used to think that it was import- 
ant to leave a good impression with 
the owners of my larger savings ac- 
counts because I figured that they 
could do a lot of good or bad advertis- 
ing. I still think so, but there is no 
comparison between the missionary 
value of a society leader who comes 
to the bank once in six months and at- 
tends pink teas for social entertain- 
ment and the machinists’ wife who 
comes in a couple of times a week 
and whose chief diversion is talking 
local gossip at the corner grocer’s or 
over the back yard fence.” 

Heading the conversation back to 
the control-of-the-pass-book idea. I 
asked as tothe particular idea of mov- 
ing these from the ledger. The expla- 
nation was that with the clerks who 
had only their particular duties to 














IF MAKING CALLS _ 
TACT IS USEFUL 


Case Where Manager’s Calls 
Gave Impression That Mer- 


chant Was in Difficulties 












There are arguments both pro and 
con, both for and against, the prac- 
tice of local canvassing by branch 
bank managers. There are those who 


devote considerable time, to going 


about looking for new accounts and 


there are others who will not leave 
their desks during office hours, believ- 
ing that they can do all the necessary 


outside work in their spare time; 


Some may make a success of one 


method and some of the other but I 
am inclined to the belief that the 
manager who goes furthest is the one 


who has no hard and fast rule in this 


connection but who uses his intuition 


as the circumstances demand. Cer- 


tainly the canvasser-manager who fig- 
ured in the little episode I heard of 
the other day was lacking in. discre- 


tion. 


This manager was one of those in- 
sistent canvassers and I am afraid 
that he was also somewhat of a bore. 
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Anyway at one of the local stores 
where he had been making a number 
of calls in an endeavor to get a line 
on the proprietor’s account, he was 
told emphatically by the “boss” that 
he would be better pleased if he would 
stay away. The manager was non- 


plussed at the reception and it was 
some time later before he found out 


what the trouble was. It appears that 
the storekeeper had been asked by 


Also manufacturers of Dayton Scales and Hollerith Tabulating Machines 


some of his friends if he was in a 
tight fix financially seeing that such- 
and-such a bank manager was making 


so many calls upon him. 


I am not going to decide for any 
manager as to the extent to which he 
should develop the calling habit in 


looking for city or town business but 
a moral about tact would not be hard 


to find in the incident related above. 
J, W. T. 
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Here is what Lloyd George says about the 
Surely he is absolutely 


right on this tremendous question: 


“Time—time is a hesitating and perplexed neutral. 
has not yet decided on which side he is going to swing 


his terrible scythe. For, at the moment, that scythe is 


striking both sides with fearful havoc. 
come when it will be swung finally on one side or on the 


“Time is the deadliest of all the neutral powers. 
us see that we enlist him among our allies. The only 


time in the council chamber; you must not lose time in 
the departments which carry out the decrees of the council; 


you must not lose time in the field, in the factory, or in 


“Whoever tarries when he ought to be active—whether it 
is a statesman, a soldier, an official, a farmer, a worker, 


a rich man with his money—is simply helping the enemy 
to secure the aid of the most powerful factor in the war 
—time. Act, and act in time. That is our appeal to you.” 


These are strong words. They come from one of the 


master minds of the age—a man who has always rea- 
These words should go home 


to readers of THE FINANCIAL POST. Time is also 
vitally important to you and the big industries you are 











The North American Life Assurance 
Co. reports received business for June 
of $1,538,631, making this the largest 


June in the history of the company 


and the second largest month since the 
company was established. Issued busi- 
ness exceeded $1,300,000, 
largest amount ever iss 
company’s history. To 
June, received business amounted 


$6,787,188. 
























emen 
CIGAR 


one latel ? 
ant, satisty- 































He 





The hour will 


Let 





You must not lose 

















eee 


kth pata aie ite Dai LELAND a tad a aa gyi is 


‘THE FINANCIAL POST 


OF CANADA 


‘ 


JOHN BAYNE MACLEAN 
- - + + HT. HUNTER 

- + B. G. DINGMAN 
- - = + J. W. TYSON 


A weekly newspaper, presenting in a popular manner reliable 
ne Dien ieee aad daseaea efinies tn Conade. 


No paid advertising, other than annual reports er official notices 
ewes. Ser ne Sete ty. ie meee ealeeee: Sales See 


of any item. 


Yearly insertion ..,... 
Financial Reports, Debenture Notices, etc. 16 
cents per agate line. 


SUBSCRIPTION PRICE: 
Canada and Mexico ...'..cess+0. $3.00 per annum 


United States 
Great Britain, Ireland and Celonies hav- 

ing minimum pestal rates ......... 126. 
France and other Countries . 


THE MACLEAN PUBLISHING COMPANY, LIMITED 
148-158 University Avenue, Toronto. 

MONTREAL, Southam Building, 128 Bleury St., H. M, Reid; WINNI- 

Union Trust Building, C. W. Byers; BOSTON, 733 Old 

Bldg., C. L. Morten; NBW YORK, Room 620, 111 Broadway, 

|. Huestis; CHICAGO, Roem 900, Lytton Bidg., 14 E. Jackson St., 

Byrne; GREAT BRITAIN—London, The MacLean Co. of Great 
Britain, Ltd. 88 Fleet St. E.C., E. J. Dodd, Director. 


Toronto, July 13 1918: 


MR. PARSONS’ POSITION 


HE Saskatoon Star says that President S. R. Parsons 
1 of the Manufacturers’ Association has been led into 
the position of stating that the manufacturers could not 
exist without the tariff “at the present basis.” We ask 
for any evidence that Mr. Parsons has been led into any 
such position. To the contrary he has stated through 
THE FINANCIAL POST that he believed that not only 
are the manufacturers prepared for intelligent revision of 
the present tariff but that the 7% per cent. war time in- 
crease was not put on at the request of those it directly 
benefitted; that, in fact, had the matter been put to a vote 
of the members of the Manufacturers’ Association he was 
gatisfied that it would not have carried. 

With the exception of this reference to Mr. Parsons 
the Saskatoon Star expresses a good-will for the manufac- 
turers which we believe will be widely endorsed through- 
out Western Canada. It observes that “the Canadian manu- 
facturers are an enterprising and progressive lot and en- 
titled to public credit for the manner in which they have 
developed Canada’s industrial standing.” 

If the East and the West can be brought together to 
discuss the tariff issue in an intelligent way it should not 
be difficult to find a common ground, but both the farmer 
and the manufacturer have reached a state of mind where 
they believe that when the other fellow extends his right 
hand he is holding a brick behind him in his left. 


An independent tariff commission such as has been out- 
lined by THE FINANCIAL POST would establish that 
common ground which we believe the opposing interests 
are really seeking to find. A new and broad policy of 
management for the Manufacturers’ Association under a 
big, capable manager could at the same time be made a 
big factor in putting the manufacturers in a better light 
before the public. 


WHERE WE STAND WITH THE U. S. 


.HE entry of the United States into the war on the 

side of the Allies creates a relationship akin to 
brotherhood between the Dominion of Canada and the 
great American Republic. Let us take advantage of ex- 
isting conditions to cement these relations. Let there be 
no more talk of cutting off Niagara power now delivered 
under sdlemn agreement, no more talk of cutting off ex- 
ports of paper, and no more talk of holding up Pacific 
coast shipments of coal—let there be a broad conception of 
mutual requirements. And this is not spoken altogether 
in a spirit of national altruism. 

The measures for retaliation which might at once be 
taken by the American Government were any such nar- 
row policies followed would not only be economigally ef- 
fective but perhaps nationally disastrous. For the present 
and for many years to come we will be largely dependent 
upon the United States to make our country inhabitable 
through the long winters. For the present and for many 
years to come also we must look to the United States for 
at least a large share of that capital which the develop- 
ment of the country so greatly demands. 


That the feelings displayed towards Canada and Cana- 
dian problems in the States are cordial and sympathetic 
is indicated by the attitude taken by the Bankers’ Magazine 
on the address of Sir Herbert Ames before the Cleveland 
Chamber of Commerce which was reprinted in THE 
FINANCIAL POST of June 29th (page 22). Sir Herbert 
pointed out Canada’s trade position and the disadvantages 
of the exchange situation, as the result of credits being 
extended to England, and argued for financial assistance 
on the ground that it was to the interest of the United 

; States that Canada should come through the war without 
suffering serious financial impairment. On this the 
Bankers’ Magazine comments: 

It is too obvieus to require argument that any serious 
impairment of Canada’s industrial and financial situation 
would react unfavorably upon this country in the long run 
if not immediately. Just now there are special reasons why 
the productive activities of the Dominion should be sustained 
at their highest capacity, for the Allies need every bit of 
Lelp thas can be afforded from this source. On the ground of 
tlose relationship, our economic policies should have careful 
‘regard for the prosperity of Canada, and, as Sir Herbert Ames 
observes, there are eminently practical reasons for such 

co-operation now. ; ‘e 
-__ But while we are desirous of dealing freely with the 
United States we must not forget that in the period to 
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the best advantage unless we manufacture opr raw ma- 
terials to the highest possible state. The products of the 
agricultural areas and of the forest and of the mine should 
not be shipped in their raw state but as flour and bacon, 
as lumber and paper and as nickel and steel. 


WHERE IS THE CLARKSON REPORT? 

AS all the information been given to the public re- 
H garding the financing of the Ontario Hydro Electric 
Commission’s projects necessary for a comprehensive un- 
derstanding of the soundness of the methods employed? 
THE FINANCIAL POST does not think so. Strange as 
it may seem we differ with Sir-Adam Beck on this point. 


Sir’ Adam—at least when he gets so far away from the, 


field of his activities as Washington—gives the impres- 
sion that the light of publicity which the Commission 
throws upon its own affairs would make Old Sol appear as 
though suffering from an eclipse. On the occasion of his 
examination before the Water Power Committee of the 
House of Representatives in connection with the Hydro 
development in Ontario he said: 

I may say our accounts are subject to audit by an inde- 
pendent firm of auditors, the firm of Clarkson & Co., of the 
City of Toronto, who stand very high in the estimation of the 
financial institutions of the city and the country. They audit 
our accounts—in fact they pre-audit. There is a running 
audit, so that everything is checked up fully and thoroughly, 
giving an assurance that our affairs are administered in a 
proper way to not only the commissioners themselves, but 
also to the treasurer of the Province and the various munici- 
palities who receive the annual statement. 

Following such a statement, Sir Adam really should not 


be embarrassed by a simple question as to what became 
of the Clarkson report—the report following the special in- 
quiry made at the instance of the Ontario Government. 
While all these other reports referred to are being issued 
why should the one that really counts in the general an- 
alysis of the whole situation be allowed to remain in its 
pigeon-hole? The question is not answered and that is one 
reason why THE FINANCIAL POST has been demanding 
that a special commission of technical and financial experts 
should be appointed to inquire into the whole matter of 
electrical development in the province with special atten- 
tion to what the Hydro Electric Commission has done and 


is proposing to do. 


HYDRO STEAL MUST BE PREVENTED 


O far the Senate has prevented the carrying out of the 

plans of Sir Adam Beck and his cohorts to grab the 
business of the Toronto Power Company by the passage 
of the amendment to the Railway Act which would give 
the municipalities control of their streets and incidentally 
give the City of Toronto power to prevent the distribu- 
tion of electricity to and in the city by the private com- 
panies, The issue will again be considered by Parliament 
when the new session is opened. It is to be hoped that 
the members of the House, when the matter again comes 
up, will realize the sanity of the course taken by the mem- 
bers of the Upper Chamber and will frustrate this brazen 
attempt at confiscation of the property of private interests 
in which many hundreds of investors are interested. 

’ Canada’s reputation in the eyes of the investment 
world is at stake. Only those countries which pass through 
the present upheaval and retain the respect of the fin- 
ancial world will be in a favored position in the trying 
period to follow the conclusion of the war when investors 
will have opportunity for the exercise of keen discrimina- 
tion. Legislative tendencies in relation to vested interests 
in this country have already been compared with those in 
Mexico, let us beware before we are classified with Russia. 

It is particularly important that we should hold the 
respect of the American investor. The United States will 
provide a field for new capital to which Canada should be 
able to make a strong appeal. But that appeal will be ur- 
dermined if such legislation as the amendment to the Rail- 
way Act is carried into effect. A protest has already been 
registered through the Investment Bankers’ Association of 
America by such prominent and influential financial firms 
as Harris, Forbes & Co:., Wm. A. Read & Co., J. P. Morgan 
& Co., Brown Brothers & Co. Following is a telegram 
which was sent to the Government when the matter was 
under consideration last session: 


“The Investment Bankers’ Association regards with great 
concern proposed legislation and government action in Canada 
now under consideration, which if acted upon, would retro- 
actively impair the obligation of contracts and existing prop- 
erty interests in franchises previously created by law upon 
the faith of which large flotations of bonds have been made 
in England, Canada and the United States. As such proposed 
legislation in principle might affect the validity and value of 
Canadian securities based upon franchises created by law, this 
Association, through whose members many millions of Cana- 
dian securities have been sold, makes respectful and friendly 
representations to the Canadian Government as to the possible 
effects of such action. ~ Please bring this telegram to the atten- 
tion of the Privy Council immediately.” - 

Canada’s reputation in the investment world is for the 
time being in the hands of Parliament. Let the represen- 
tatives of the people consider well before they make any 
such mistake, as to do the whole country a permanent in- 
jury merely to appease the demands of a section of the 
community which cannot appreciate the larger issues in- 


volved. 


EDITORIAL NOTES 
IMAGINE the organization it would take to regulate the 
consumption of eggs by each individual in Canada keeping 
hens. And that is only one small phase of the question. 
* * * 


ANY Canadian manufacturer interested in foreign mar- 

kets should not overlook the practical hints contained in 

the Bank of Commerce pamphlet, “Export Business.” 
* * * 


IN view of the experiences of the war, says the Economist, 
it is natural that whenever a Minister makes a confident 
statement we should all brace ourselves to meet the news 
of a disaster. 

* * * 


“ALL problems of finance, cost of living, exchange, trade 
position and the maintenance of a high standard for our 
working classes—all are to be solved in one way and in 
one way only: by a greater output of goods and a sparing 
consumption of unnecessary articles,” says Sir Richard 
Hambling of the London Provincial and South-Western 
Bank. “Only by obtaining a great production, and ship- 
ping as much ag possible to foreign buyers, can we restore 
our economic ppsition and liquidate our war debt to 
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OF AN AUTOCRAT’S SCEPTRE 


Glimpses of the Gentle but Eternally Efficient Character 
of the Man Who is Next in Power to President 
Wilson as Regards War Work 


és HY!” exclaimed an astound- 
ed traveller to an American 
informant one day, “If what 
you tell me is so, then your President 
has more. power than the King of 
England to do as he thinks right in 
administration!” : 

Bernard M,. Baguch is the man who 
in America has the next most power 
to the President. How did he attain 
to that position? James B. Morrow 
tells the story of his character and 
disposition in “The Nation’s Busi- 
ness.” Here is his whole career in a 
nutshell as expressed by Mr. Morrow: 


“After leaving college Bernard Baruch 
was employed in a small bank. While a 
clerk in a broker’s office, he studied law 
and accounting. He was a millionaire 
at the age of thirty, buying near the 
bottom and selling near the top; ignor- 
ing rumors but reading the ticker and 
the newspapers and knowing always that 
twice: two are four and never three, five 
or eight.” 


Long ago the late Wm. T. Stead laid 
great emphasis on the importance of 
being ready to realize that two and two 
make four, and four only. By the mouth 
of one of the characters of whom -he 
wrote, he voiced the sentiment that to 
believe that two-.and two are four is all 
that anyone need have in the way of 
creed. But Baruch’s belief in the gospel 
of the double-two is essentially practical. 
It has paid him in the millions. But Ber- 
nard Baruch is no mere man of money- 
bags. In appearance he is almost an 
idealist. 

“Blood and Iron” 


So mild mannered does he seem that 
Mr. Morrow quotes himself as asking: 

“Ig there any iron in his blood, and 
bones ?” 

“I think there is,” was the answer 
given. “He has remarked in a rather 
jocular manner that one of his principal 
duties is to keep the hounds, as he calls 
them, away from the Treasury. He will 
make short work of the hounds but he 
will not kick them out of his office. They 
will go, nevertheless. What I mean is 
that he will do nothing violent but what 
he does will be sufficient. 

Naturally, I believe, he is conciliatory, 
went on the speaker. Then it should be 
remembered, he is surrounded by men 
whom he profoundly respects. It is pos- 
‘sible that their standing, which is high, 
may unconsciously, at times, lead him 
away from his own intuitions or convic- 
tions. You see, Mr. Baruch is a genu- 
inely modest man.” 

Which, it can be added, is one of the 
characteristics of his race. No great 
American Jew is ever boastful. Men of 
Hebraic blood flourish wonderfully and 
are silent with respect to themselves. 
They own banks, railroads, mines, news- 
papers and factories and dominate some 
of the largest industries but they say 
little, except around the tables of their 
directories. They make no claims to 
superiority. 


Summoned From Wall Street 


It was a great honor, personally, for 
Mr. Baruch to be summoned ont of Wall 
Street by the President of the United 
States and given a conspicuous place in 
the war work of the government. It was 
a still Aigher ae y be promoted,. on 
his merits, to the post he now holds. 

But he is unchanged. His smile is as 
kindly, his manners as unhurried as be- 
fore. Tall, six feet and more; slender, 
white-haired; although his age is but 
forty-eight; his features delicately cut, 
he goes and comes quietly, carrying with 
him invariably the atmosphere of dis- 
tinction and repose. 

Referring incidentally, before a com- 
mittee of the House of Representatives, 
to his methods as a speculator, he said: 
“TI do not pay any attention to rumors 
but depend on the ticker and the news- 
papers.” . 

A man, then, of facts, symptoms and 
deductions. A mathematical man, per- 
haps, looking at the problem a8 it is, 
the figures in front of him, and seeing no 
further than the answer, which may be 
worked out before the closing of the 
stock exchange that day, or the next day, 
or by the end of the week. 

This is exercise with a microscope— 
under the hand. Whereas, Mr. Baruch 
now. has need of a telescope to see the 
war to the end and all subsequent events. 
Industrially. Has he a picture in his 
mind of the days to eome? 


Saving. Civilization 


therefore, is not enough. Rehabilitation, 


not of the barbarians, but of civilization, 
of the millions of men returned from 
France and of the other millions who 
must forge pruning-hooks instead of the 
weapons of death? Crushing the Huns, 
must be taken up. Delicate work is ne- 
cessary at this juncture, patient work 
and wise work if American business is 
to escape disaster. 

There is testimony that Mr. Baruch has 
a habit of walking around the founda- 
tions of things and of testing the qual- 
ities of the masonry and of the lime and 
sand in the mortar. “When the market 
is very weak,” he told the committee of 
Congress, “I want to buy things which I 
believe in the most from their intrinsic 
standpoint; and when the market goes 
down I try to sell those things which’I 
think will have the least intrinsic merit.” 

Asked his business, he replied: “Inves- 
tor and speculator.” He admitted that 
he often sold with one hand and bought 
with the other—simultaneously—and that 
“IT never get in at the bottom or out at 
the top.” | 

Pressed with questions, he briefly drew 
the outlines of one of the many episodes, 
which, joined together, tell the story of 
his Wall Street experiences. He stood at 
the ticker reading the news. Europe was 
burning. America was watching the 
most horrible tragedy of the ages. 

Von Bethmann-Holweg, speaking for 
the Huns, hirited at terms of peace. The 
market shot down. Peace meant a de- 
cline in commodity prices and a sweeping 
reduction in demand.- : - 


A Reader of Signs 
Baruch sold stocks. Then-he waited 
the news ticker. Lloyd George answered 


See 
te 


for Great Britain. Peace, at that stage, 
he declared, was unthinkable. Then he 
modified his defiance. with a “but.” 

_No one except Baruch caught the sig- 
nificance of that little conjunction of 
three letters. Stocks rebounded. The 
war would go on. Men bought. Baruch 
sold “just as tight and hard and fast 
as I could.” : 

“That ‘but,’ to his super-developed and 
well-disciplined mind,” he explained to 
the listening lawmakers, “left the door 
open for peace.” 

The other speculators caught the mean- 
ing of the word when ‘it. was too late. 
And Baruch, commenting on their lack 
of perception, said that he was aston- 
ished. “They seemed,” he said, “to look 
on it as an item of news more than any- 
thing else.” 

To Baruch that “but” was a guide- 
post to wealth. Again the market broke 
and he sold. -He confessed, without 
boast, that his profits during that period 
of wild fluctuations were $476,168.47. 

When Mr. Baruch invested and specu- 
lated—a business that he abandoned on 


his coming to Washington—he main- 


tained two tickers in his office, one for 
news bulletins and one for quotations. 
Telephone wires connected him with five 
or six active brokers on the floor of the 
stock exchange. He says that he* bought 
his shares “outright.” 

As he dealt in thousands, where other 
men dealt in hundreds, his bank balances 
and credit must have been very large. 
Some inventories of his property bulk 
its value at $20,000,000. Conservative 
estimates, equally as accurate, halve 
those figures. Whatever his wealth may 
be it is now invested in such a manner, 
so.it is said, that it will cause him no 
embarrasment while performing his dut- 
ies at Washington. e sold his seat in 
the New York Stock Exchange for 
$58,000. 

Helped Elect Wilson 


Undoubtedly, Mr. Baruch began open- 
ing his opportunity of getting into the 
war some six years ago. Woodrow Wilson 
was then Governor of New Jersey. Wil- 
liam F, McCombs, born among the bayous 
of Arkansas, a Princeton man and a New 
York lawyer, young, imaginative and re- 
formatory, said that the Democratic vot- 
ers could nominate a candidate for Presi- 
dent, if they were once aroused, not- 
withstanding the pzogramme and trickery 
of the politicians. 

These two men, Baruch and McCombs, 
were trustees of the College of the City 
of New York, where the former had 
graduated at the age of nineteen. Baruch, 
buying and selling, an idealist from 3 
o’clock in the afternoon until 10 a.m. the 
next day, was impressed and then capti- 
vated by the sentimentalism of the buoy- 
ant McCombs. 


About that time Colonel Edward M. 
House, of Texas, the boundary of which 
State touches a corner of Arkansas, was 
persuaded that dreams sometimes come 
true. So they toiled in company, Mc- 
Combs, Baruch and House, and Mr. Wil- 
son was nominated, and then elected, to 
the bringing about of which event Mr. 
Baruch has sworn on the witness stand 
that he cheerfully contributed $50,000. 

Wealthy, with no entangling alliances, 
politically or financially, in the market 
and out of it over night, ready to liqui- 
date at any moment, Mr. Baruch became, 
through Colonel House, one of the trust- 
ed counselors of the administration in 
certain particulars. “Here,” said the 
Colonel, getting into the White House 
hrough the garden gate, “is expert and 
isinterested advice.” The same was said 
to McAdoo, over at the Treasury. 

At first, after his call to the colors, 
Mr. Baruch had to do with metals... Steel 
shares and copper shares, in Wall Street, 
had been among his specialties. A wise 
dealer, he had also investigated the in- 
dustries, the profits, present and pros- 
pective, the ore supplies, visible and in- 
visible and so forth. He pleased the 
powers, Promotion followed. Such is the 
Baruch war story, as the writer sees and 
has discovered it. 


To Tap New Supply Sources 

The warrant given to Mr. Baruch by 
the President, which instrument was 
signed and published, states what the 
duties of the War Industries Board 
“should be.” 

“May I” are the inseparable pair of 
urbane vocables with which Mr. Wilson 
begins many of his letters, telegrams and 
other communications. It is said that he 
is reluctant to write “you must,” or “you 
will,” or “I shall.” 

A man of harsher quality would have 
stated that the functions of the board 
“are;” and that is what the President 
meant when he wrote “should be.” This 
exegesis of the words he wrote is neces- 
sary to a realization of the power he con- 
ferred upon Mr. Baruch and his associ- 
ates——-but particularly upon Mr. Baruch 
—and of what he courteously directed 
them to do. 

First, they were to create new facili- 
ties and disclose, if necessary, “the 
opening up of new or additional sources 
of supply.” 


Large Things Done in Big Fashion * 


All, of course, in the work of carryinz 
on the war. New facilities or instru- 
mentalities undoubtedly include mines, 
forests, mills, furnaces and factories. 
These to be created, which means to be 
opened or constructed, so as to afford 
additional sources of supply. : 

The check was signed at the White 
House and Mr. Baruch was licensed to 
write in the amount, which can be, now 
or at any time, a new powder works, a 
new sawmill or another copper mine. 
That is to say, the decision lies with Mr. 
Baruch—and his board. The details 
would be carried through by other men. 
“I adyise” Mr. Baruch actually ean de- 
clare and the command would pass down 
the line and be carried through. 

Furthermore, the board, otherwise Mr. 
Baruch, may convert “existing facilities, 
where necessary. to new uses.” Thus an 
automobile factory can be turned into a 
munition plant, under the power of requi- 
sition granted by Congress to the Presi- 
dent and by him delegated to the War 
Industries Board, which, as has been 
said, is Mr. Baruch. 


| Mr. Bardch would not order 4 
Gen will be Wremeformed inte a baker a 


nace or a bakery into @ brass foundry. 


Nevertheless, he can alter many of the 


features on the face of indust 
will. ae 


It has been discovered, in Washington 
that large things must not be done in g 
picayune fashion. The old abhorrence of 
centralization has almost become a pas. 
sion:in the opposite direction. Undream. 
ed of acts are being done and approved 
every day. The heel of tyranny, that hob. 
goblin of the demogogue and the under. 
study of the tentacles of the ancient oe. 
topus, has ceased to terrify. 


The war’s teachings are more 
military. Cherished doctrines Nore ba 
comfe nonsense or heresies. Party plat. 
forms have lost some of their most ap- 
pealing boards. A million dollars hon. 
estly at work, making dividends for 
American capital and giving wa to 
Americans in overalls, are no longer 
decried and the ten-cent piece, once the 
symbql of virtue and the call to arms, 


“has found its proper place. 


Having created new facilities, having 
opened additional sources of supply and 
having converted old facilities to new 


-uses, a measureless task, Mr. Baruch is 


directed to advise “the several purchas- 
ing agencies of the government with 
regard to the prices to be paid.” The 
language here quoted is again the Presi- 
dent’s. 

Likewise “the functions of the board 
should be,” again to quote from the char. 
ter issued to Mr. Baruch, “the determina- 
tion, whenever necessary, of priorities of 
production and of delivery.” 

And finally, the duty of Mr. Baruch is 
“the making of purchases for the Allies” 

their ammunition, fuel, food, clothing, 

“shoes and everything else that they re- 
quire in the war they are fighting with 
the barbarians. 


A Benevolent Autocrat 


Autocrat is not an inappropriate term 
to use in connection with Mr. Baruch— 
and his board. He is bound by no def- 
nite formula. / The rough outlines of the 
map were made by the President. Into 
the map Mr. Baruch is drawing moun- 
tains, locating rivers and valleys and 
marking villages and cities. 

It would not be precisely accurate to 
say that Bernard M. Baruch is the auto- 
erat of American industry, of the coal 
that makes steam, of the ore that makes 
iron, of the iron that makes steel, of the 
steel with Which are made locomotives 
and nails, cannon and shells. 

An autocrat governs as he wills. In 
him the law begins and in him, having 
changed his mind, the law ends. There 
are benevolent despots and several other 
brands. 

Strictly, keeping close to the definition 
of the word, Mr. Baruch is not an auto- 
crat. Practically, however, he is an 
autocrat, or if he is not, he can be one, 
under power bestowed upon him by the 
President of the United States. 


Abundant Authority 
The use of language made here may 
be open to debate. It is hard to describe 
a situation that is startling, when under- 
stood, and that is without landmarks as 
a guide. No man ever in this country has 


had the authority that now, active or 


dormant, has its seat in the person of 
Bernard M. Baruch, himself. 

Authority with ; é 
things—for example, factories and mines, 
The President commands the army and 
the navy. He is the nation’s chief in all 
matters of foreign diplomacy. — Also he 
suggests laws and Congress writes them 
into the books. His hands are full. At 
this point Mr. Baruch appears as the 
director, the autocrat, in fact, of all 
other work. sam 

The machinery of war, it can be said, is 
his to create and his to operate—not the 
guns on the battlefront, but the metal 
that is in the guns and the labor that 
digs it out of the earth and fashions it 
into weapons for use on land and ships. 

It is Baruch who is called to the 
White House, who counsels with Secre- 
tary Baker and Secretary Daniels and 
who summons Hoover and Garfield and 
umpires their, differences. The indus- 
tries of the nation, actually, are his to 
control so long as the war continues. 
written languuge means the same 48 it 
reads, he is, next to the President, the 
most powerful man, theoretically, in the 
country. That he is the most powerful 
man, practically, can be seen in his 
daily meetings with members of 
Cabinet, with generals and admirals an¢ 
with such personages as Schwab, 
tinius, Hurley and Ryan. and 

Will he use his power courageously . 
decisively? Is he really an able mam: 
The second inquiry was put to a h 
officer in the government who confers 
with him regularly. 


Justice and Right First ‘ ' 


“When you speak of able men,” 
officer said, “I think of such ponderous 
characters as Daniel Webster. Using 
immortal Daniel as a standard, 1 would 
not say that Mr. Baruch is an able mad. 
I would call in another adjectiv 
for instance, or ingenious. 

“In his judgments, I would say, that 
he relies a great deal on his intui 
Always he aims to do what is right 
what is just. Anything that is 
just will receive his approval. We 
meet with him have come to un erstand 
that his conduct is ruled by high pris 


ciples.” 


~-PERSONALS 


HON. C. P. BEAUBIEN, K.C., whe wi 
be a member of the reconstru on 
of the Canadian Car & Foundry “® 
pany, is a son of the late Hon. 
Beaubien, who was a Speaker of par 
bee Legislature, and a member o 
House of cone. ay Seakion® name 
was mention requently a fe 
ago as the choice of a number of the East 
ern shareholders of the Toronto Railw#! 
Company, and was élected to that Board 
He is also a director of the Atlantic 
Refineries, Goodwins, Limited, and Lavel 
eompanies. After being educated st Bat 
College he was called to the Quebec 
in 1899, and for a number of yest$ d 
been senior member of the legal frm? 
Beaubien & Lamarche. He has oa i 
taken a keen interest in politics a 
known as an able debater, in English a 
well as in his native tongue. He was 
ed to the Senate last year. The iol 
name, made prominent by the father, - 


tinues to hold a prominent place i# 
and commer 


This principle of conversion is without | the 


limit in its operations, 
sary,” 


“where neces-|Co., ar 
and, of course, when practicable. | Gaspe Beaubien. 


respect to material: 


WEN EEE Pee 


Transportati : 
Montreal, (€ 


TUS L 


INVES 


Information under 
who are readers of 
answered by mai! di 
te enclose three cen 


SPANISH R 

J.M., Edmonton: “I un 
connection with the prd 
the Spanish River Pulp 
Ltd., no dividends have } 
the past four years and 
accumulated at the rate 
per annum for that timd 
therefore, in believing ¢ 
purchase some of this s 
of dividends due on th 
paid to me and woul 
previous~ holder ?” 1 

There are two lots" 
preferred stock. On 
dends are cumulative 
1913, and now amou 
share; on $2,699,100, 
cumulative from Jul 
amount to $28 per sha 
a distribution of ar 
would be made to 
record at the time th 
made, so that if you b 
holder any time befor 
will be entitled to the 
the dividend then dec! 
selling his holdings o 
preferred to-day would 
render all rights in t 
purchaser. 


ANGLO-FREN® 
Jack: “I have friends who 
to lend me some money at 5 
my note payable on der 
need the money in abo 
intention would be to # 
bonds. Would you adv 


Your friends are g 
we have never favored 
out of the country f 
of outside securities 
are so pressing, yet 
attractiveness of this 
that it has many str 
& person like yoursel 
have his money bac 
time, the maturity ca 
right date and it-m 
to pick any other fir 
which falls due quite 
and gives such a hig 


DOMINION STE 
Inquirer, Greensville 
me information regard 
osition and outlook f 
teel Foundry Compan 


In connéetion wi 
Foundries and Steel, 
tant development by 
pany has been form 
of the Dominion Ste¢ 
pany, Ltd., and the 
Wheel Company, Ltd 
tive on July 1st. Thi 
we are advised, will g 
operations. The com 
ly taken on orders fo 
can shells in additio 
shells for the Briti 
which are now being 
ficials of the comps 
domestic business 


Royal Se 


Corpor 


Limit 
SAFE INVES 


We offer a 
issues yielding 
and one-half ta 
one-half per 
terest annual] 
issues present 
épportunities 
and profitabl 
ment. We 
sesd you full 
on request. 


164 St. Ja 
MONTE 





as been discovered, in Wi 

arge things must not 
une fashion. 
lization has almost become 
n the opposite direction. Undream 
acts are being done and 


ed = 
day. The heel of tyranny thet hon a 


h of the demogogue and : under- 
‘of the tentacles of the ancient oc- 
has ceased to terrify, 

war's teachings are more than 
ry. Cherished doctrines have be- 
nonsense or heresies. Party plat- 
have lost some of their a 
g boards. A million dollars hon- 
at wen Fareed Dnhiggesicn. for 
ican capital an < to 
jcans in overalls, are ao tae 

md and the ten-cent piece, once the 

ol of virtue and the call to arms. 
pund its proper-place. - 

ing created new facilities, havin 
d additional sources of supply an 
g converted old facilities to new 
a measureless task, Mr, Baruch is 
ed to advise “the several purchas- 
gencies of the government with 


d to the rrices to paid.” The 
age here quoted is ane? the Presi- 


wise “the functions of the board 
be,” age to quote from the char- 
Mued to Mr. Baruch, “the determina- 


Menever necessary, of priorities of 
Wgion and of delivery.” 
finally, the duty of Mr. Baruch is 
making of purchases for the Allies” 
ir ammunition, fuel, food, clothing, 


and everything else that they re- 
in the war they are fighting with 


arbarians. ‘ : 


A Benevolent Autocrat v 


Rocrat is not an inappropriate term 
e in connection with Mr. Baruch— 


a 


be done ina 
The old abhorrence of | 
pas- 4 


is board. He is bound by no defi- | 


ormula. / The rough outlines of the 
were made by the President. Into 


map Mr. Baruch is drawing moun- . | 


locating rivers and valleys and ~ 
ing villages and cities. . 
would not be precisely accurate to 
hat Bernard M. Baruch is the auto- 


kb 


of American industry, of the coal | 


akes steam, of the ore that makes 

of the iron that makes steel, of the 

J with Which are made locomotives 
hails, cannon and shells. 

autocrat governs i ee ee ine 
n , 

oo his. ea the Aner ends. There 


snevolent despots and several other 


etly, keeping close to the definition 
word, Mr. Baruch is not an auto- 
Practically, however, he is an 
at, or if he is not, he can be one, 
power bestowed upon him by the 
fent. of the United States. 


Abundant Authority 


» use of language made here may — 
hen to debate. It is hard to describe ~ 
ation that is otartling, when: soos ’ 

an J 
ae ae eee eer ‘this country has © 


ide. 
d the authority that now, active or 
dormant, has its seat in the person of 


Bernard M. Baruch, himself, 


Authority with respect 
gs pond example, factories and mines. — 
President commands the army ang © 
navy. He is the nation’s chief in all — 
ers of foreign siplomaey. oe 
pats laws One is bands ave fall, At 


int Mr. Baruch appears as the — 
sox, the autocrat, in fact, of all : 


work, 4 
» machinery of war, it can be said, is” 
> create and his to operate—not the ‘y 

on the battlefront, but the metal s 
is in the guns and the labor the 
it out of the earth and fashions it | 


weapons for use on land and ships. — 


is Baruch who is called to the 
¢ House, who counsels with Secres 
Baker and Secretary Daniels and 
heummons Hoover and Garfield and 4 
Res their differences. The ge 4 
of the nation, eS. Sa i 4 
en language means the same "aa 4 
, he is, next to the President, “ 


e 
erful man, theoretically, in the — 
% That he {s the most powe ft 1 
practically, can seen r 
nea oaks ae nicals 
ab “personages as Schwab, S 3 
s, Hurley and Ryan. * 
1] he use his power courageously . “ 
ively? Is he really an able . 
inquiry was pu a 
Se ee aneat who’ confers 
him regularly. 

Justi a Right First 
hen yom epeak of able ee aa 4 
er said, “I think of such = ri 
eters as Daniel Webster, ' ea 
a lg gana 

" uc , 
ald att pte em adjective—alert, , 


’ ingenious. 
mates Sadements, 1 would say, that 


bMies a great deal on his intuitions: 


h® he aims to do what is and 
“7 just, Anything that in sight . 
x atand . 
ers 
prin- . 


ol so long as the 


= 


will receive his approval. 
with him have come to un 
his conduct is ruled, by 
bs.” 


P 
me, 


DN. C. P. BEAUBIEN, K.C., who 
- th recons i 
eae aus & Foundry ua 
. is a son of the late Hon. i 
bien, who was a Speaker of of 4 
Legislature, and & member s wl 
sof Commons, Mr. Beaubien oe 
mentioned frequently a few oe 4 
s the choice of a number © he ig 
shareholders of the Toronto a 
pany, and was élected to that 

s also a director of the Atiancle 

heries, Goodwins, Limited, one ba 
nanies. After being educated & 

ge he was called to the Qu 

899, and for a number of yee 

h senior member of the 1 

abien & Lamarche. 

n a keen interest in politi 

mm as an able debater, in E 


as in his native tongue. He we 


» the Senate last year. 

, made profiinent by father, 

es to held a prominsn’ place in 
ee “eldest brother 

>r of Outremont; tMe next head e 
brokerage firm of L. Ge Beaubien De 


Shame | 


to material 


PERSONALS 


TS aa eerste 


A. E. AMES & CO. 
Montreal TORONTO New Yerk 


CANADIAN | 
GOVERNMENT, PROVINCIAL 
and MUNICIPAL BONDS 


: 
= 


Montreal, Que. 


sh Se re 


INVESTORS’ INQUIRIES 


Information under this head is given in 
who are readers of The Financial Post. 
answered by mail direct. 


SPANISH RIVER 


J.M., Edmonton: “I understand that in 
connection with the preferred stock of 
the Spanish River Pulp & Paper Mills, 
Ltd., no dividends have been paid during 
the past four years and that they have 

“gecumulated at the rate of 7 per cent. 
per annum for that time. Am I correct, 
therefore, in believing that, if I should 
purchase some of this stock, the arrears 
of dividends due on the same would be 


paid to me and would not go to the 
previous: holder?” 


There are two lots of Spanish River 
preferred stock. On $3,000,000 divi- 
dends are cumulative from July 1, 


1918, and now amount to $35 per 
share; on $2,699,100, dividends are 
cumulative from July 1, 1914, and 
amount to $28 per share. In case of 


a distribution of arrears payment 


would be made to shareholders of 
record at the time the payment was 
made, so that if you become a share- 
holder any time before that date you 
will be entitled to the full amount of 
the dividend then declared. A person 


selling his holdings of Spanish River. 


preferred to-day would naturally sur- 


render all rights in the stock to the 
purchaser. 


ANGLO-FRENCH 
Jack; “I have friends who are willing 
to lend me some money at 5 per cent. on 


my note payable on demand. They will 
need the money in about two years. My 
intention would be to buy Anglo- French 
bonds. Would you advise me to do so?” 


Your friends are generous. While 
we have never favored sending money 


out of the country for the purchase 


of outside securities when home needs 


are so pressing, yet we recognize the 
attractiveness of this issue and admit 
*~» that it has many strong points. For 
a person like yourself, who needs io 
have his money back in two years’ 


time, the maturity comes at just the 


right date and it might be difficult 
to pick any other first-class security 
which falls due quite as convenientiy 
and gives such a high yield. 


DOMINION STEEL FOUNDRY 


Inquirer, Greensville—Can you give 
me information regarding the present 


ite and outlook for the Dominion 
teel Foundry Company? 


In -connéction with the Dominion 
Foundries and Steel, Ltd., the impor- 


tant development by which this com- 


pany has been formed by a merger 
of the Dominion Steel Foundry Com- 
pany, Ltd., and the Hamilton Steel 
Wheel Company, Ltd., became effezc- 
tive on July Ist. This amalgamation, 


we are advised, will greatly facilitate 
operations, The company has recent- 


ly taken on orders for forging Amer!- 
can shells in addition to the 6-inch 
shells for the British Government, 
which are now being turned out. Of- 
ficials of the company advise that 


domestic business is in excellent 
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We offer a number of 
issues yielding from six 
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terest annually. These 
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opportunities for safe 


and profitable invest- 
ment. We will gladly 
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-ques 
We would remind correspondents that it is now mecessarg — 
to enclose three cents in postage stamps to cover postage on answers 


been discontinued and there 
is no record at the Mines Office of the 
Registrar of Joint Stock Companies 
for some years back of any work hav- 
ing been done by this company. 


INDUSTRIAL CAPITAL 


* J. H. B,, Toronto—I have been trying 
for some months to secure enough capi- 
tal to start a manufacturing business in 
Toronto and have spent this time with 
several brokers and have met nothing 
but failure. These people continually 
make promises but never seem to be able 
to connect with reliable business men. 
I will require only $15,000 or $20,000 and 
have a small amount myself. I have had 
twenty-five years’ experience and can 
show splendid profits. I have evidently 
adopted the wrong way to find the re- 
quired cash. Could you advise as to how 
best to find reliable capital? 


The raising of capital for new in- 


dustrial propositions under the condi- 


tions prevailing is not very easily ac- 
complished particularly in view of the 
uncertainty as to the future and the 
high value of money as established by 


government and other gilt-edged 


loans. However, if you will call at the 
office of THE FINANCIAL POST, 
the editor of this department will be 
pleased to discuss the matter with you. 


STANDARD OIL 


HAS COMPACT FOR 
INDUSTRIAL PEACE 


HLULEVNNUOSORSE AAEM AEA 


New York 


answer to direct 


ft 
moos requests from mnetiene 


shape and the entire outlook is re- 
garded as satisfactory. ' 

So far as the investment situation 
in relation to industrial stocks is con- 
cerned, we are of the opinion that the Continued from, page 1. 


present dull conditions are likely to| ®"4 Oil Company (New Jersey) has 
prevail for some time. This is due | had before it in developing the plan 
to two factors. In the first place there | of industrial représentation, insur- 


is the uncertainty as to the future at- | ance, sick and accident benefits, and 


tendant upon war conditions, and in sy ‘ 
the second place, while the financial Seaae recently put before its em- 
yees, 


drain of war expenditure continues, 
there will be such a demand for funds} “I am glad to say here that we 
for government and other gilt-edged | were not driven to our new departure 

by any industrial unrest. Our men 


propositions that there will be little 
encouragement for the stock market. | were contented and the sky wan clear 
in so far as we were concerned, but 


At the same time we believe that the 
technical position of the market 15 | it seemed to us a good opportunity to 
set about creating an atmosphere 


now sound and that with the success- 
ful conclusion of the war in sight] which would make trouble impossible 
for all time. Fortunately we avoided 


there should be a readjustment to 
substantially higher levels unless that any suspicion that the plans we were 
introducing were aimed to take the 


time should be deferred until the 
Place of possible increases in wages, 


benefits. of the profitable a aak tk 
business which has been handled to \ 
b as we were able to announce at the 
same time a new increase in wages 


date are otherwise absorbed. - 
all along the line. It has always been 


The industrial future after the 
conclusion of the war is uncertain but | our settled policy ‘to pay wages as 
high as or a little higher than paid 


the consensus of ‘the most reliable 
by other employers in the locality. 


opinion appears to be that after these 

stocks are adjusted to a higher level | Our wages, in fact, have been . in. 

on the strength of war-time profits, | creased five times since August, 1915, 

this adjustment coming with the con-| the aggregate increase in the case of 

clusion of the war, the tendency wiil’] common labor going as high as 98 
per cant. 


probably be a reactionary one as the 
“It is now a part of our agreement 


effects of the elimination of profitable 

war business are felt. This, of course, | with the wage-earners that in the fu- 

is only an opinion and we submit it] ture al] changes in pay, whether o 

for what it may be worth to yoU.| or down, shall be made in conference 

These stocks under the conditions| with the pentesenhatives af tha. iat 
affected. These joint conferences, by 


prevailing must be regarded as being 
which free representation of the men 


in the speculative class, in which con- 
nection a guess_may be as good as a will ba-aseured in all eltess ues. 
ing them, will, we believe, prove a 


theory. It would be difficult indeed 
to forecast what the fortunes of peace | most important and helpful factor in 
our labor relationship. 


will be with any individual concern. 
“The representatives: are- elected 


from among the men by secret ballot 

AL ESTATE BONDS y ee 

age rans ag ER EEE the whole body of employees at each 
brick” store three-storey building valued plant being divided into groups, or 


at $8,000 on which there is a first mort- | divisions, with approximately two 


gage of $3,400 and & second mortgage representatives for each group of 300 
of $5,000, I would veg agen al ee or less, with additional representa- 
equity of eee caviaa tials and with | tives for larger groups. These elect- 
slight alterations it can produce $80 per| ed representatives are expected not 
month rental. only to take up the grievances of in- 


We are afraid that we cannot hold | dividuals or groups, but to co-operate 
out much hope for your making a sat-| with the management with reference 


is factory, transaction on the basis you| to all that concerns working condi- 
evidently desired. In the first place tions in the plant and also the com- 
you already have a first and second | Ppany’s relation _ to living conditions 
mortgage on this property and al-}|in the community. _All such griev- 
though it may be worth all that you| ances and plans will be “considered 


f freely in joint conferences where the 
it would depend upon whether the 
andeie desired to pay that figure at| Number of company representatives 


the present time in view of the fact will never exceed the number of em-_ 


It | Ployees’ representatives. 

“We believe that these representa- 
tiyes will play an invaluable part in 
giving the men a feeling that they 


are a real part of the organization, 


that real estate is not very active. 
would therefore depend upon what 
value the purchaser put upon this 
equity rather than upon ry a 
tion of it. as to what he wou will- 
| ing to offer in the way of an exchange ee — a eee back = 
proposition in bonds. Again if the ’ .- e pany i. - 
would-be purchaser has a good bond Satan pos consaene ob aean tika can e 
roposition he would probably find it ea co en like them- 
ree to sell this security selves, with whom they ean talk and 
to his advantage before whom they can lay their 
on the open market and make you &| ,. wéblen, 
proposition for the property oni w cae} : “This same principle is carried out 
basis. A proposition ears aoa ¢ the in connection with our employment 
which Rercm not ne aT oa cok oe of ech Nig ee a list of offences 
ere ae agreed to by the representatives, 
doubtful advantage to you as you view plainly posted in the works, which 


the situation. Briefly it really comes} sets forth certain definite grounds on 
down to the point that good bonds| which suspension or discharge may 


have a ready cash market value in| phe incurred; but nobody can be sus- 
most instances. The safest way then| pended or dismissed out of hand by 


would be for you to.sell your property| any foreman. The foreman merely 
and buy bonds. If you cannot dispose| reports the case with recommenda- 
of the property under favorable con-| tions to the employment department, 
ditions at the present time for cash| by which all further action is taken. 
you could hardly expect to change the} In the case of offenses othtr than 
equity for bonds which themselves} those listed, the first infringement 
have a cash market value. calls for formal warning. The second 
infringement is reported to the em- 
ployment department, by whom the 
man may be suspended or discharged, 
or, it may be, transferred, or founda 


wholly innocent. In any case where 
an employee feels he has been un- 


justly treated or subjected 


conditions, is the righ} of 


OLD ENGLISH FERTILIZER 


W. A. K. MeQ., Dorchester.—Can you 
give me any information regarding the 
Old English Fertilizer Company, which 
had its head office in Halifax, N.S., and 
works at Pugwash, N.S. 


Several W. W. Black, of 


elected representative, to the generai 
superintendent, and right on up to the 
highest officials of the company, if 
the regular course of procedure with 
the foreman and the employment de- 
partment should fail to bring about 
satisfactory settlement. 


“In somewhat a similar spirit, our 
insurance, sick benefits, and annuities 
plan aims to give the employees a 
feeling of permanence in their work 
and a definite place and a definite 
share in the organization. - Every em- 
ployee of more than a year’s stand- 
ing is insured for a minimum of $500. 
This insurance is readjusted on an 
ascending scale each year, so that 
after being in the employment of the 
company for five years or more, the 
insurance amounts to twelve months 
full pay, with a maximum of $2,000. 
Employees do not have to undergo any 
physical examination and all pre- 
miums are paid by the company, no 
tax of any kind falling on the work- 
man insured. Furthermore, the in- 
surance does not necessarily lapse if 
the employee leaves the service of the 
company. He can continue his insur- 
ance, still without the need of going 


through a medical examination, by 


making his own arrangements with 
the insurance company for the pay- 
ment of the regular premiums called 
for on a man of his age. All suspicion, 
therefore, that this insurance might 


be used unfairly to hold men in the 
company’s employ is dissipated. 


“In the case of sickness, employees 
receive half wages during illness for 
periods ranging from six weeks, in 
the case of those whose term of ser- 


vice is less than 2 years, to 52 weeks 


in the case of employees of 10 years’ 
service and over. 


“In all this, as I have said, we aim 
to make the wage earner feel that he 
is an integral and permanent part of 
our organization, and to recogize him 
as such, Just as our interest in him 
is not limited to the work he does 
from day to day, so his interest in 
the company is not limited to his 
daily wage, but by his loyal service 
he is building for himself an assured 


and an increasing share in its pros- 


perity. Capital and industry are 
partners. 


Terms of Agreement 
The terms of agreement between 
the Standard Oil and its men are as 
follows: 


1. An Employment Department, organ- 
ized at each of the works, and respon- 
sible to the Superintendent of the 
Works, will engage all new employees, 
applying only intellectual and physical 
tests; will act as a ciearing house in 


transferring emuloyees, and wi!l furnish 


employees friendly counsel in personal 
mobtters. . 

2. Employees will be subject to sus- 
pension or dismiissal without further 
notice upon violation of conspicuously 
posted rules against drunkenness, injury 


to property, violation of safcty regula- 
tions. For other offenses the employee 
may be discharged only after notice and 
investigation by the Employment De- 
partment. A discharge order must have 
the. approval of the Superintendent of 
the orks. 

3. Any employee has the right of ap- 
peal to his foreman, the Employment De- 


partment, the General Superintendent, 
and, if need be, the higher officials of 
the Company. 

4. Wage adjustmerts shill Se made in 
joint conferences betwecn the employ- 
ees’ representatives in the divisions 
affected and representatives of the Com- 


pany, subject to approval by the Board 
of Directors. 


5. Joint conferences of employees’ ‘and 
Company’s representatives shall be held 
in each of the works at ieast quarterly, 
with a general conference of all repre- 
sentatives from all works annually at 
the call of the President. At all con- 


ferences of the number of the Comp- 


any’s representatives shail not exceed 
the number’ of the employees’ represen- 
tatives. 


CURRENT OPINION 


THE FINANCIAL POST does not neces- 


sarily agree with or endorse editorial opinion 
reprinted under this heading. 


THE FARMER DOING HIS DUTY 
New York Financial World 

A very encouraging sign that the 
farmer appreciates his essentiality in 
the Government’s war program is ap- 
parent from the Government’s report on 
the cotton crop. From the farmers in 
other sections of the country we must 
still hear, but we can reasonably expect 
that they in their crops will duplicate 
the good showing that the cotton planter 


of the South has made. The South 


promises us a huge crop of cotton, ac- 
cording to the Government’s statistics, 
a crop of over 15,000,000 bales, which 
might be increased by the time the 
ginning is in full swing. 

All this the cotton planter has accom- 
plished in the face of all the shorta of 
labor, by the intensity of his efforts in 
making his land yield every ounce of 
cotton it is capable of producing. As 
cotton is very much needed, this pros- 
pective huge crop will relieve, to a cer- 
tain extent, the acuteness of the short- 
age in one of the world’s most important 
war “staples. As cotton is bringing 23 
cents a pound, we can anticipate what 
bulging wallets the cotton planter will 
takeato his bank this fall. 


PROFITEERING? 
Wall Street Journal 


The report on profiteering by the pack- 
ers shows both malice and ignorance. So 


commented a manufacturer conversant 
with the situation. 


pariso 
> unfair ing the three years 
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first three-year period against the total 
for the second three-year period. Ask the 
average man what he thinks would be a 
fair profit per pound to the packer and he 
will tell you, after he has cut things down 
to a minimum price, that he thinks one 
cent per pound would be ample. As a mat- 
ter of fact the packers are making only a 
quarter of one cent a pound. 


COAL SLACKERS 
The Bache Review 


Shipbuilding, ‘aeroplane-making, Army 
increase and equipment, are all now in 
enormously improved operation. Labor 
alone has not, all along the line, been 
brought up to 100 per cent. efficiency. 
This is especially so in the most threat- 
ening situation which confronts us— 
namely, the campaign of coal mining. 
Here the situation is most unsatisfac- 
tory. Coal is not being produced at 
anywhere near the rate which, according 
to present calculations, will prevent a 
famine next winter much more severe 
than that of last, and foreboding serious 
disaster in holding up war work and 
even threatening the lives of the people. 
The trouble admittedly is not now in 
transporting coal from the mines, but in 
the fact that the coal is not being mined 
in sufficient quantity or at all up to the 
possibilities. This, of course, is because 
coal miners are in many instances work- 
ing only part time; it is asserted that 
in some sections they are working only 
twenty hours a week. The situation is 


said to have improved a little in this 
regard lately, through efforts of the 
Miners’ Union to get members to work 


for fear of the control being taken over 
by the Government. 


The Coal Administration has started a 
campaign appealing to the patriotism of 
the miners and to make them feel that 
they can serve the country as effectively 
at the mines as in the trenches. In one 
of his letters the Fuel Administrator 
says: “The boys in the trenches are not 
watching the clock. They haven’t the 
time. They must do the work before 


they quit. They don’t knock off for holi- 
days. They can’t. There simply must 
not be any shortages here. We are at 


a stage in this war where every shovel- 
ful of coal counts.” 


This campaign includes the employ- 
ment of speakers, of labor representa- 
tives of the Fuel Administration, and 
of the invalid Allied soldiers. These 
patriotic celebrations at the mines and 
pledging the miners to carry on faithful 
work toward steady production, are hav- 
ing some effect, but there are still many 


mines where no such efforts have as yet 
been carried out. As an offset this 


comes the draft, which continues to take 
many men who are essential to the in- 


A GREAT GRIP 
DUNLOP 


TIRES— 
“Traction,” “Special”— 


grip the road. 


matter where the road is 


or what it is made of. 


WHAT IT MEANS 
TO CANADA 


poolintasuptorats aii 
great industry, every 

of milling securities will be 
interested in receiving a 
copy of our June “Review,” 
a periodical devoted to cur- 
rent business and financial 
conditions in Canada, It 
will be sent you without 
obligation, upon request. 


Address Dept. “Hi” 
GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17 St. John Street, Montreal 


Get Away For 


A Few Days’ 

Fishing— 
Enjoy It and 
Feel Better 


Ask for “Where to Fish 

and Hunt,’¥a Sportsaman’s 

Guide to the finest districts for great 

fishing and canoeing expeditions; also 

“‘Nipigon,’? world famous for its —_ 

Is, ete. .N.R. 

agent, or General Passenger” Dept. Montreal, 
Torento or Winnipes. 
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It does not 


Neither does it matter 


whether the speed of the 


car is high or low, because 
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are built to meet 


every shock or 
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Basiness Founded in 1796 


AMERIOAN BANK NOTE COMPANY 


neorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 


CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPBCIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches? 
MONTREAL 


H: O'HARA & CO. 


Members Torente Steck Exchange 


@eecks and Bonds dealt in on all Exchanges. Municipal, 

District, Rural be one, etc., Bonds always on 
ony investment. Write for particulars and of 
effcrings. 


‘ 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Cerrespendence Selicited 


A. H. MARTENS & COMPANY 


(Members Terente Steck Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
1@ Broadway, New Yerk, N.Y. Harris Trust Bldg., Chicago, 1} 


YOUR MONEY— 
HOW TO MAKE IT EARN 


To invest his savings where they will 
be absolutely safe, accessible, and earn 
their right rate of interest, is the desire 
of every investor. 


Time saved is money earned. Nothing 
shows this so clearly as the fact that— 


$100 invested at 514% doubles itself in 
$100 enved nt 3% ‘cakes 23% years to 
do the same thing. 


STANDARD RELIANCE 54% MORTGAGE 
CORPORATION DEBENTURES 


are issued in sums of $100 and upwards for a fixed 

— to suit your convenience. Interest at 544% 
payable by your bank in cash on the day it is due. 

No trouble, no worry, no inconvenience. Your 

security never fluctuates. ai 

Not a dollar has ever been lost by an investor in 

these debentures. 


An interesting booklet about “PROFITS FROM 
SAVINGS,”’ be sent free on request. 


Paid up Capital end SurplusFunds - - $3,362,378.63 


STANDARD RELIANCE 
MORTGAGE CORPORATION 
HEAD OFFICE: TORONTO 


Branch Offices: 
AYR BROCKVILLE CHATHAM 
ELMIRA NEW HAMBURG WOODSTOCK 
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FIVE YEAR 
$6,100,000. 6% 


CITY OF MONTREAL 


6% FIVE YEAR GOLD BONDS 
DATED MAY Ist 1918 DUE MAY Ist 1923 
Iesued in coupon form in denominations of $100. $500. and $1000. 
With privilege of registration as to principal. 
Semi-annual interest payable Ist May and Ist November. 


Principal and interest payable in Gold in Montreal or at the Agency 
of the Bank of Montreal, New-York, U. S. A. 


seer stee Bonds has been approved of by Messrs. Fleet, Falconer, 
Phelan & Bovey, advocates, Montreal and permission to issue has been duly ob- 
tained from the Honourable the Minister of Finance. Ottawa 


PRICE PAR (100) AND ACCRUED INTEREST 


Subscriptions are invited by and further particulars may be 
obtained at the offices of: 


VERSAILLES, RENE-T, LECLERG 
VIDRIGAIRE, BOULAIS, | s60 su anes sec"- 


160 St. James Street," - Montreal 
Montreal Quebec 


Telephones: Main 1260'and 1261 
90 St. James Street 188 St. John Street (ESTABLISHED 1901) 


AND ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATE. 


BOND MARKET 


IS CONTINUING 
FIRM AND STEADY 


Featured at Present by a 
Dearth of New 
Issues 


MORE ARE PROMISED 


Meantime Arrangements For 
Second Victory Loan Are Be- 
ing Completed and Details 
Being Worked Out 


The bond market remains steady 
with a moderate volume of business 
being transacted from day to day. Its 
feature is the dearth of issues. At pres- 
ent there is possibly a tendency for a 
little more of the small stuff to come 
out and there are indications that there 
may be quite a number of municipals 
placed.before the war loan campaign 
begins in earnest. Arrangements for 
the latter are being rapidly completed, 
even to details regarding the date and 
terms of the issue, which, it is under- 
stood, have been fully decided upon. 
The early start will conduce to make 
the work run more smoothly and will 
permit of the printing of the definitive 
bonds in advance of the campaign. 

The most important sale of the 
week was that of $30,000 6 per cent. 
10-year bonds of the County of Lin- 
coln, which were awarded to the Do- 
minion Securities Corporation at 
99.27, or on a basis of approximately 
6.10 per cent. Twelve bids were re- 
ceived ranging as follows: : 
Dominion Securities Corporation. 99.27 
C. H. Burgess & Co. ...... ...2.- 98.91 
A. G Ames BOA i505 ice ects 
Aemilius Jarvis & Co. ...... .... 

Wood, Gundy & Co. ............. ‘ 
Canada Bond. Corporation 

Neely’s Limited 

Macneill & Young .... ........ j 
W. L. McKinnon & Co........ ... 
C. Meredith & Co. .. ..ccccccvces 
G. A Stimadn:.& Co... cis. viesnes 
Brent, Noxon @ Co. ....0% .c0d 

A sale of $41,412.98 six per cent. 
10-year local improvement debentures 

-of the town of Amherstburg was made 
on Tuesday, the successful bidder be- 
ing Neely’s Limited, who offered 97.00 
for the issue. The following tenders 
were received: 

Neely’s Limited 

Brent, Noxon & Co. ...... ...%.. 

C. H. Burgess & Co. ............. ‘ 
W. R. McKinnon & Co. ........ .» 95.95 
Jarvis & Co. -. 95.87 
A. E. Ames & Co. ...... .... e+. 94.78 
Macneill & Young .... ...ee00e « 94.77 

G. A. Stimson & Co., Toronto, have 
just purchased $5,074 Township of 
South Norwich bonds, issued for 
Hydro purposes and maturing in nine- 
teen annual instalments with coupons 
attached. G. A. Stimson & Co. are 
offering these to the public to yield 
6% per cent. 

The same bond house has also pur- 
chased $27,658 Town of New Toronto 
bonds, bearing interest at 6% per 
cent. and repayable in 15 annual in- 
stalments. These were issued for lo- 
cal improvements. 

The town of Alliston’s issue of $32,- 
000 6% per cent. 30-instalment hydro- 
electric debentures was placed locally 
at .101.25, the purchaser being H. A. 
Colson. 3 

J. A. Thompson, Winnipeg, reports 
the purchase last week of $9,750 R. M. 
of Ethelbert, Man., 6 per cent. 15-year 
debentures; $4,000 Consolidation 
School District of Stockton, 6% per 
cent. 20-years; $8,500 7% per cent. 
15-year debentures of the Kerrobert 
Eastern Rural Telephone Co. Ltd. 

H. O’Hara & Co. report the pur- 
chase of $1,800 7 per cent. 15-instal- 
ment bonds of Theobald School Dis- 
trict, Manitoba. 

The U. S. Market 

The first half of 1918 closes with 
the volume of municipal financing 
in the United States lower than for 
any similar period during the past ten 
years or more, according to The Daily 
Bond Buyer of New York. The total 
amount of permanent loans made in 
the United States for the six months 
ending June 30, reported to date, 1s 
$133,650,826, as compared with $215,- 
151,673 in 1917, a decline of over $80,- 
000,000. 

Municipal bonds of “high-grade” 
variety are cheap when compared with 
prices paid early in 1917, just prior 
to the entrance of the United States 
into the war. Taking ten leading 
cities that sold bonds during the past 
month, The Daily Bond Buyer finds 
that the sales were made on an aver- 
age income basis of 4.78 per cent., 
whereas sales by the same cities in 
January, 1917, were made on an aver- 
age basis of 3.93 per cent. . 

The following table, compiled by 
The Daily Bond Buyer, of New York, 
shows the sales of American State and 
municipal bonds for June, and for the 
six months period ending June 30 for 
the last ten years: 

--+-$ 20,523,506 $183,650,826 
---» 80,411,059 215,151,673 
-»-. 47,431,102 285,498,620 
-+-» 104,687,010 317,156,056 
eae 318,344,620 
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Bonds to Be Tax-Free 


An official statement from Ottawa 
this week sets at rest any uncertainty 
as to whether or not the bonds of the 
second Victory Loan. would be tax- 
able. The decision is in favor of the 
tax-free bonds. The statement is quite 
brief: 


“The Government, after careful 
consideration, has decided that the 
bonds of the next Victory Loan will, 
like those of all previous issues, be 
free of all Dominion taxation. 


“With such a large body of existing 
securities tax free it was felt that it 
would jeopardize the success of the 
new loan to make it subject to income 
taxation and attempt to float it at the 
same interest rate as the last issue. 
If made subject to super-tax those de- 
siring such securities would purchase 
on the market tax-free securities in 
preference to subscribing to the new 
war loan.” 


Criticizes Remuneration 


A correspondent finds fault wita 
THE FINANCIAL POST using the 
words “Remuneration Justified” in the 
heading of an article on the selling of 
Victory bonds and says that the word 
“not” should have been inserted: be- 
tween the two. He proceeds to say: 
“The class of people who got the rake- 
off, barring the banks, were men that 
during the war the country could well 
do without, and to be permitted to 
continue their non-productive lines 
they should gladly act free of charge 
in the matter of accepting applica- 
tions for Victory bonds.” The insur- 
ance agent and the lawyer are special- 
ly signalled out for attack. ° 


THE FINANCIAL POST’S corre- 
spondent is evidently viewing the 
problem of floating a half-billion dol- 
lar war-loan from the standpoint of 
the small town. Quite possibly it may 
jar him to see certain of his well-to- 
do townsmen getting a commission for 
doing work which he believes from 
patriotic principles should be done 
free of charge. At the same time he 
should ask himself whether the big 
national organization necessary for 
the flotation of this huge loan could 
be built up and successfully operated 
on the voluntary system. . It is easy 
enough to say it could be done but it 
is quite another matter to guarantee 
its success. And this is no time for 
the Government to take chances. 


Work of Organization 


Take for instance the work of or- 
ganization as distinguished from that 
of canvassing. For this work the Fin- 
ance Minister has commandeered the 
services of the bond dealers of the Do- 
minion, men professionally skilled in 
the flotation of bonds. By his order 
they will, on or about September 1, 
commence to devote their whole time to 
preparations for the campaign. For 
two to three months, if not longer, they 
will be engaged exclusively in war 
loan work. To say that these men, 
who are the backbone of the under- 
taking, should act voluntarily and 
without remuneration, would be to do 
them a grave injustice. 

So far as the canvassers are con- 
cerned, it would be difficult to discrim- 
inate. If the organizers are being paid 
the same principle will have to apply 
to those who do the selling. Otherwise 
there might be grave danger of dis- 
locating the machine at. important 
points. There must at least be uni- 
formity to avoid the risk of a break- 
down. 

There can be no question that the 
Government would prefer to save it- 
self the cost of floating the loan by 
adopting some voluntary system. and 
all good patriots would welcome such 
an arrangement. But, after thor- 
oughly canvassing the situation, the 
conclusion has been reached that so 
large a sum as half a billlion dollars 
cannot be raised successfully by vol- 
untary effort alone. The country has 
to pay its bondholders over 5% per 
cent. to induce them to lend it money. 
It is not so extraordinary, therefore, 
that it should find it necessary to pay 
a small commission’ to the men who 
undertake to get that money for it. 


SELLS TO SCHOOL BOARD 


City of Edmonton Disposes of Bonds 
to Board of Education 


A bargain has been struck between 
the city council and the public schoo! 
board of Edmonton whereby the latter 
invests $300,000 of its capital moneys 
in five-year city of Edmonton.deben- 
tures at 96%, the debentures bearing 
interest at 6 per cent. and being se- 
cured by the tax arrears of 1917. The 
debentures are to be reduced pro rata 
as the tax arrears are collected, which 
means that the board will always be 
assured of a certain amount of capitai 
money each year. The opinion was 
expressed by Mayor Evans that the 
board could reasonably expect a sum 
approaching $45,000 per annum from 
the redemption. Also, if at the ex- 
piry of three years, the board couid 
not sell the debentures, it would be 
a sure sign that the time was not ripe 
for any building expenditures 


NEWS OF THE BOND MARKET 


MONTREAL SALE 


IS PROCEEDING | 
SATISFACTORILY 


Over Three Millions Al- 
ready Disposed of to 


Small Investors 


COMING MATURITIES 


The Four Million City of Mais- 
sonneuve Bonds Maturing in 
the Fall Will Probably be 
Met by Banks 


That the second issue of Montreal 
bonds, amounting to $6,100,000, is tak- 
ing well with the investors, is indicat- 
ed by the information that comes to 
THE FINANCIAL POST that over 
$3,000,000 has been disposed of a!- 
ready. There are a couple of large 
blocks included in this, but in the main 
the sales are proceeding steadily every 
day, and chiefly in small amounts of 
a few hundreds up to a few thousands 
of dollars. This is the form of distri- 
bution that, it is understood, appeais 
most to those who were confident 
enough in the field of investment that 
still remained, to bid for the bonds. 

It must be remembered that the 
market had absorbed already the pre- 
vious issue of $6,900,000, and that 
this was offered to yield 6% per cent. 
to the investor. Of this total, about 
$6,000,000 was sold at the 6% per 
cent. basis, but one firm, Rene T. Le- 
clerc, made the experiment of chang- 
ing the yield to a 6 per cent. one, 
offering it at par and interest. The 
earlier issué was taken up by a num- 
ber of large institutions, while the 
most of the later issue will be placed 
with small investors. 


Future Bond Business 

This condition is looked on with sat- 
isfaction by bond houses generally, as 
it augurs well for future sales, especi- 
ally in the Province of Quebec. Those 
who are behind the sales of the bonds 
for the most part are carrying on a 
systematic campaign throughout the 
province so as to interest a large 
class who never before understood the 
meaning of a bond, and whose invest- 
ment beyond a “savings” account in 
the local bank, never went into any 
other source of interest return than 
the mortgage. These mortgages are 
not as numerous in these days of 
good-priced agricultural producis, 
either in Quebec or the West, nor 1s 
the extreme difficulty in disposing of 
real estate, whether in the town or 
country, an inducement to tie up funds 
in this form. Hence, the bond deaiers 
who have been coming lately in closer 
touch with townspeople and farmers 
of the province are very hopeful that 
they have a source of “demand” here 
for anything that it is considered ad- 
visable to issue for years to come. 


Maisonneuve Obligations 


While the financial affairs of Mais- 
onneuve under ordinary circumstances. 
even with the backing that Montreal 
has given to its latest annexation, 
would call for an issue of close to 
$4,000,000 this Fall, to retire bonds 
then maturing, and some already due, 
it seems unlikely that this will be 
made until the new year. It is recog- 
nized that in the past four montlis 
the market in Quebec has had to 
absorb the most of the total issues of 
$13,000,000 city of Montreal bonds, 
and there may be not a good opening 
for anything more. A more potent 
argument that is raised against any 
issue of the kind this year is the im- 
minence of the second “Victory” Loan. 
Last year there was an issue of Mont- 
real three-year bonds maturing on the 
first of December, and-at that time 
the request of the Minister of Finance 
was sufficient to have this postponed, 
and a similar course is likely to be 
followed on the next occasion, with 
the Bank of Montreal, possibly joined 
by others, coming to the assistance of 
— Montreal on this occasion as 
well, 
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BRANCH IN WINNIPEG 


Montreal Bond House Makes Impor- 
tant Development 

A branch office of a Montreal bond 
house, C. Meredith & Co., has been 
opened in Winnipeg, with A. Norman 
Strang as manager. Mr. Strang was 
for eleven years with the Canadian 
Bank of Commerce and for the last 
five in general financial business in 
the West. This Western branch makes 
three offices in Canada, as one was 
opened in Toronto recently. The Lon- 
don, England, office has been kept up 
in ‘spite of unfavorable conditions re- 
sulting from the war. J. M. Mackie, 
manager of the company, has just re- 
turned from Winnipeg, where he com- 
pleted arrangements for the opening 
of the branch there. 


A total taxable assessment for 
Lethbridge of $11,102,965 has been de- 


R.C.Matthews& Co 


Government 


and 
Manicipal 


Bonds 


C.P.R. BUILDING 
TORONTO 


FREE FROM 
FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 9914 and ac- 
crued interest. 


R. A. DALY & CO. 


BANE OF NOVA SCOTLA BUILDING 
TORONTO 


SHORT TERM BONDS 


We offer, subject 
to prior sale: 


CITY OF MONTREAL | 


6%—5 year 
Refunding Coupon-Bonds 


Due May ist 1923, 
(Delivery about Ist July, 1918) 


Price: 100 and interest 


Beausoleil, Limited 
263 St. James Street, Montreal | 


School Bonds for Sale 


"TENDERS addressed to the undersigned will 
be received up to half-past nine o’clock in 
the morning of Tuesday, July 16th, for the 
purchase of $900,000 of six per cent. serial 
bonds of the Protestant Board of School Com- 
missioners of the City of Montreal. 


Full particulars will be givén upon spplb 
cation. ib 
Cc. J. BINMORE, 


Treasurer. 
36 Belmont Street. 


OF CANADA 
148-189 Usdenmstitg Ave, Tare 


6% Five Yea 


due ist May, 
rest payable ist Ma 
39)" at Montreal or 


Price par (100) and ac¢ 


Descriptive circular a 
form forwarded o 


RENE-T. LE 


Investment 5 


160 St. James Street 
Telephones: Main 126 


Investing Sz 


By making a small 
ment you can purc 
high-grade security 
ance can be paid b 
instalments, This 
cultivates the habj 
and in time assur 
income. We skn 

to explain this pla 
on request. 


F. H. Deaco 


97 BAY STREET, 


C. H. Burges 


BANK OF HAMILTON GLI 


The Mercantil 
R. G. DUN 


Consult us before extending 
tomers are delinquent. 
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cITY 


6% Five Year Bonds 
due Ist May, 1923 


terest able Ist May and Novem- 
we ber ontreal or New York. 


Denominations $100, $500 and $1,000 





Price par (100) and accrued interest. 





Descriptive circular and application 
font forwarded on request 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street Montreal 
Telephones: Main 1260 and 1261 








Investing Savings 


By making a small first pay- 
ment you can purchase any 
high-grade security. The.bal- 
ance can be paid by monthly 
instalments. This method 


cultivates the habit of thrift 


and in time assures a steady 
income. We shall be pleased 
to explain this plan in detail 
on request. 


F.H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 





CITY DEBENTURES 
To Yield 
Tih 


interest 


- 


Full Particulars on Application 


C,H. Burgess & Co, 


BANK OF HAMILTON BLDG., TORONTO 





Chartered Trust and 
Executor Company 


61 Yonge &. 


TORONTO 





The Mercantile Agency 
R. G. DUN & CO. 


Consult us befere extending credit er if eus- 
tomers are delinquent. 


Canadian Offices: 
St. John, Quebee, Montreal, Ottawa, 
Lendeon, Winnipes, Regina 


Moose r 
ani ee a 
A bérese enquiries to 


R. G. DUN & CO. 


Bemnien Banh Bids. 











BRADSTREET’S 
Ortiene Threrghons the Otvitned 
We Present a Record— 


Repetation coined enre 
pa magne a | 
eucceceful work. 


Thomas C. Irving - 
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IN LONG CONTEST 
WITH CNP. RY. 


Collects Its Taxes at Last 
From Big Railway 
Corporation 


PRIVY COUNCIL DECIDE 


Decision Will Probably Have 

Important Bearing in Collec- 
tion of Railway Taxes in 
Other B.C. Municipalities 


A long running fight between the 
Municipality of Burnaby, B.C., and the 
Canadian Northern Pacific Railway 
was ended last week when the latter 
paid into the municipal treasury the 
sum of $12,268 for arrears of taxes 
and interest since 1911. The company 
has paid in a further cheque for $1,434 
in payment of taxes for the current 
year. The dispute was taken through 
the British Columbia, Dominion, and 
British courts before the matter was 
finally ended in favor of the Burnaby 
Council. ~ 

In pursuing his usual work, the 
assessment commissioner of Burnaby 
placed a value‘ on the lands of the 
railway within the municipal limits 
and in due course, a tax notice found 
its way into the offices of the railway 
whose officials at once took exception 
to payment on the ground that its 
provincial charter exempted all rail- 
way lands in the district for a period 
of twenty-four years. After a period 
of unsuccessful negotiating, the mat- 
ter was taken to the provincial courts 
with the result that a judgment was 
handed down stating that only such 
railway lands as were in actual use 
were entitled to exemption. Later the 
Supreme Court of Canada sustained 
the decision of the B. C. judges and 
still later the Canadian decisions were 
upheld in England. The railway soli- 
citors took the ground that the muni- 
cipality had not “even the right to 
assess the property for purposes of 
taxation. The decision will probabiy 
have an important bearing on the coi- 
lection of railway taxes in other B. C. 
municipalities. 


BY-LAW DISALLOWED 





Quebec Government Takes Action in 
the Case of City of Levis 

Quebec’s new department of muni- 
cipal affairs has shown that it means 
business. A by-law of the city of 
Levis, under which that municipality 
was to have borrowed $134,500 by an 
issue of debentures, has been disallow- 
ed. Following this action a delegation 
of protest waited on Premier Gouin 
and Oscar Morin, deputy minister of 
municipal affairs, but the result. was 
the same. 

After hearing the delegation’s re- 
quest to sanction the loan, Sir Lomer 
Gouin explained that the Government 
had refused to sanction the by-law on 
the ground that it was illegal and ir- 
regular; the sinking fund of 1 per 
cent. was not sufficient to pay off the 
loan in ten years, and also because the 
question of the loan had not been 
submitted to the electors of Levis, 
which must be done in order tg com- 
ply. with the law. 


AN APPEAL TO CITIZENS 


Torontonians Are Invited to Subscribe 
to City Bonds 

An effort is being made by the three 

bond houses—Dominion Securities 


| Corporation, A. E. Ames & Co, and 


Wood, Gundy & Co.—who wete inter- 
ested in the sale of city of Toronto 
bonds in the spring, to secure the sup- 
port of citizens in the absorption of 
the balance of the bonds on hand. A 
special circular has been issued in this 
connection. 

“Banks, insurance companies, trust, 
loan and other financial institutions, 
as well as executors and hundreds of 
private citizens have proved their 
faith in Toronto and their apprecia- 
tion of the high quality of security 
obtained by the millions of dollars al- 
ready invested in the city’s bonds,” 
states the circular. “These purchases 
of bonds have enabled Toronto to con- 
struct her extensive system of public 
works, buildings and improvements. 
It might well be a matter of civic 
pride that each Toronto citizen see 
that some portion of his funds be sim- 
ilarly invested—thus helping to fin- 
ance the development of his own city. 

“The present offering of city of To- 
ronto bonds is being brought speciaily 
to the attention of Torontonians. it 
is an investment opportunity—a 


chance to obtain a bond to yield 6 per 
cent. with the whole City of Toronto 


as your security.” 


WEEKLY RECORD OF GOVERNMENT AND M 


Date Place and Purpose 
July 
45 5—Ethelbert R.M., Man. 


> 


FIELD OF MUNICIPA 
of MONTREAL |BuRNABY Wins 


4—South Norwich Township, hydro. 





The bonds are dated June 1, 1917, 
and are due June 1, 1919 to 1947. They 
bear interest at 5 per cent. and are 
offered in denominations of $1,000 and 
at — yielding the investor 6 per 
cen 
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BOND BARGAINS 


Dealers Point Out Advantage of 
Watching the Market 


“It is doubtful whether the average 
investor fully realizes how many bar- 
gains the regular investment markets 
always offer,” comment Hew R. Wood 
& Co., in their July Bond News. “We 
are not referring now to the low car- 
rent prices of securities, either bonds 
or stocks, but to the chances of irre- 
gularities, variations and abnormali- 
ties, as it were, which the bond mar- 
kets frequently afford. Nearly all the 
bonds are redeemable at par upon ma- 
turity; and if bought above or below 
par they should gradually fall or-risc. 
This fall or rise should in theory be at 
all times so regular that the bond wiil 
all the time yield the same rate of in- 
come on its market prices; but in fact 
bonds show all manner of variations 
and respond in price to all manner of 
influence. In other words bonds are 
constantly varying from their theor- 
etical or mathematical value. Natur- 
ally, a bond that is not secure enough 
to be certain of redemption cannot be 
governed by any mathematical con- 
siderations. It may appear to yield a 
return of twenty-five per cent., but is 
in reality a hollow sham; but many 
bonds whose redemption at par is a 
moral certainty suffer from changes in 
fashion, in popular taste, in demand 
and from ignorance, by which we’ 
mean that investors generally are un- 
familiar with them. 

“Tt takes much alertness and know- 
ledge of technical conditions to profit 
from these more or less senseless ir- 
regularities and variations. Yet any 
bond dealer usually has the facts m 
hand to point them out to his custom- 
ers, It would be difficult in an article 
like this to give examples, because the 
conditions might change before the 
article was printed. 

“Among the short bonds of corpor- 
ations and especially among the Eng- 
lish, Canadian and French bonds sold 
in the United States there are at 
present almost startling discounts. 
When these bonds are paid off at ma- 
turity a few years from now, the pro- 
fits will equal anything the stock mar- 
ket has to afford.” 


Money By-laws 


Those investors whe wish to keep in 
touch with the municipal bend market 
will find this department useful. It aims 
to be accurate and cenvenient. THE 
FINANCIAL POST makes a specialty of 
municipal bend news. Municipalities 
will find it to their advantage te send 
in direct news of. contemplated bond 
issues. 





TENDERS WANTED 


July 15, Township of York—$200,000, 
6 per cent., 25-instalment bonds of the 
Township of York. 


July 15, Township of Tilbury East— 
$13,000, 6% per cent., 10-instalment de- 
bentgres of ‘the Township of Tilbury 
East. \ 


July 15, Fort Frances, Ont.—$6,565.16, 
6 per cent., 20-instalment debentures of 
the town of Fort Frances. 

July 16, Montreal Protestant Schools 
—$900,000, 6 per cent. serial: bonds of 
the Protestant Board’ of School Com- 
missioners of the City of Montreal.—C. 
J. Binmore, Treasurer. 


July 18, Education Department, Ed- 
monton—$9,750 school district deben- 
tures in two blocks of $4,750 and $5,000 
each, all issues being 10 years, 7 per 
cent—J. T. Ross, Deputy Minister of 
Education, Edmonton, Alta. 


BY-LAWS PASSED 
Gladstone, Man.—$15,000 for the pur- 
pose of installing an electric lighting 
system carried by 109 to 3. 


Kitchener—$15,000 in ten-year deben- 
tures by way of aid to the Patriotic Fund 
and Canadian Red Cross. 

DEBENTURE NOTES 

Toronto—The by-law passed June 17, 
providing for the issue of $650,000 de- 
bentures, for the purpose of extending 
and improving the hydro-electric plant, 
was registered on July 6. 

Wingham—-A vote of the ratepayers 
will be taken on the proposal to grant a 
loan of $7,000 for ten years at six per 
cent. to the Farmers’ Fertilizer Co., of 
Wingham, Limited. 


BOND SALES 


$10,500 Asbestos at 78 to 71%; $3,000 
Can. Cement at 96; $4,500 Cedar Rapids 
at 84; $1,500 Can. Locomotive at 89; 
$3,000 Dominior Coal at 90; $1,000 Dom, 
Cotton at 96; $2,000 Montreal Power at 
82%; $200 Montreal Trams, debs., at 
72%: $1,000 Penmans at 86%; $1,600 
Quebec Railway at 57% to 57; $1,000 
Riordon at 92%; $10,000 Steel of Can- 
ada at 98; $2.200 Wayagamack at 76 to 
75: $120.900 War Loan (1925) at 95% 
to 9534: $60,600 War Loan (1931) at 95% 
to 94%; $44,800 War Loan (1937) at 94 
to 985%. 


Purchaser 
G. A. Stimson & Co. ...-.---++-++++++> 
J. A. Thompson, Winnipeg 





“ §—Stockton Con. S.D., Man. ..... J. A. Thompson, Winnipeg .----------- 
* §-—Lincoln County, Ont.........»- Dominion Securities Corporation ...-. 
“ 9—Amherstburg, Ont. ....:.... Nedrs Limited, Torente \...--- Lis 
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Large Obligations Falling 
Due This Year Success- 
fully Met 


MAYOR’S STATEMENT 


Says That There is an Excel- 
lent Tone of Confidence as a 
«Result Both Within the 

City and Outside 


THE’ FINANCIAL POST is in- 
debted to H. M. E. Evans, mayor of 
Edmonton, for the following informa- 
tion as to how that city has been 


solving some of its recent financial 
problems, 


“Owing in great part to the lack of 
continuing penalties and of proper 
tax enforcement provisions, arrears 


of taxes accumulated from 1914 to 
1917. Of necessity there was a cor- 
responding amount of borrowing for 
current requirements on short term 
securities, a great part of it falling 
due this year. The chief item was 
two-year debentures secured on the 
1914-15 tax arrears maturing July i 
to a total of $2,653,000, of which 
$2,000,000 were held in the United 
States, having been placed by Messrs. 
Otis and Company of Cleveland. 
Through the good offices of that firm 
the holders of these debentures were 
approached as to whether they would 
accept renewal debentures for a fur- 
ther two years or whether they wish- 
ed payment. With extensions thus 
secured and an underwriting by 
Messrs. Otis and Company them- 
selves, $1,100,000 were renewed for 
the two years and the balance of 
$900,000 was paid in cash out of the 
collections of these particular arrears 
before and at a tax sale which is now 
being held. 

Tax Sale Results 


“Incidentally proper penalties and 
tax sale provisions were secured at 
the last session of the Alberta Legis- 
lature, and under these the tax sale 
is producing excellent results. The 
extension debentures bear interest at 
6 per cent. and were taken at 98, the 
price of issue of the original deben- 
tures, making about a 7.10 per cent. 
interest basis. At the present rate 
of exchange, and assuming that ex- 
change has become normal at the ma- 
turity of these renewals, this was 
much better for the city than borrow- 
ing money in Canada even at 6 per 
cent. and then paying exchange to 
send it to the United States. Of the 
remaining 1914-15 tax arrear deben- 
tures held in this country $316,000 
were met out of collections and the 
balance renewed on the same basis 
as the above. All of these renewal 
debentures are redeemable by draw- 
ings. 

“In order to take care of other ma- 
turities five-year 6 per cent. deben- 
tures secured on the 1917 tax arrears 
are being issued and private sales of 
these have been arranged to the ex- 
tent of $626,000 on a basis to yield 
6.85 per cent. 

Crisis Met Successfully 

“At the beginning of the year the 
city was faced with nearly $4,000,000 
of maturing short term obligations in 
addition to its current requirenients, 
but the payment of sundry items and 
the above operations have taken care 
of all but comparatively smail 
amounts falling due later in the year. 
In 1919 the amount of such obligations 
is less than $200,000 which by com- 
parison is almost negligible. Thus, 
what looked in advance as though it 
might be something of a crisis in the 
city’s financial position has been su-- 
cessfully passed, and this fact is show- 
ing itself immediately in an excellent 
general tone of confidence within the 
city and outside.” . * 











Woodstock’s ‘tax rate has been 
struck at 311-5 mills. Last year the 
rate was 29 mills, but debentures for 
$15,000 were issued to cover part of 
the amount required for patriotic 
grants. This year the pay-as-you-go 
system will be adopted. 





Barrie’s tax rate is 37 mills for 
public school and 34.4 mills for sepa- 
rate school supporters, these being the 
highest rates in the history of the 


town, 





The Quebec city council has passed 
a by-law imposing a special tax of 40 
cents per $100 in an effort to pay off 
the old deficit of $256,466. 


UNICIPAL BOND SALES 


Term Amount 


Rate Price Basis 
Pea 19-ins: $ 6,074 ini'e'é's sae ee 
6% 15-yr. O78! fekes. toe 
6%% £20-yr. C8 ee eee 2 oe 
6% °10-yr. 30,000. 99.27 6.10% 
6% Weyr, 41418 97.00 «...., 
6%% 16-ins.: 27,658 ..... ssesss 
1% 1,800 eevee evreee 
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FOR SALE 


Housser, Wood and Company 


Government and Municipal Bonds 
UNION BANK BLDG. TORONTO 
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You work far hatter 
when your desk-top’s tidy 


A cluttered desk-top is disturbing—it’s an noying— 
it’s inimical to clear thought. Necessarily, an executive has a Jot 
of papers passing over his desk in the course of a business day and 


amongst this flow are reports, important papers and the like-that 
must be laid aside for consideration. 


To keep these papers close by for instant reference 


and yet avoid a cluttered desk-top, a lot of executives have found 
an Office Specialty’’ 


HALF SECTION STACK 


placed conveniently near their desk, of practical helpfulness to them. 


Into one of these stacks you can So a Half Section Stack serves a 
put your various kinds of reports, double function: Keeps your desk- 
vital statistics, those personal business top always clear and gives you quick 
papers that only you are ever called accessibility to papers, 


upon to use. So when a certain +s 
paper's needed hurriedly out it comes A emectinive. folder es a 


at once. 
your work. Write for it to-night. 
THE OFFICE SPECIALTY MFG. CO., LIMITED 
Home Office NEWMARKET Canada 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 
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A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


‘here is published (2 New York Otty a daily and weekly newspaper which he 


for ever twenty-five years been devoted to munisipe] bonds. Benakers, bord dealess, 
investors and public officials consider % an authority in it 
eonsider it the legical medium ia which te announce bend offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 














*Resorts in Ontario 


Including 


BALA (Muskoka Lakes) 

FRENCH RIVER (French and Pick- 
erel Rivers) 

POINT AU BARIL (Georgian Bay 


Resorts) 
BOBCAYGEON (Kawartha Lakes) 
SMITH’S FALLS (Rideau Lakes) 


SEVERN RIVER (Gloucester Pool) 
BON ECHO (Lake Mazinaw), Etc. 


ARE CONVENIENTLY REACHED BY CANADIAN PACIFIC 
Summer Tourist Fares in Effect. ¢ 


————$—$$$$ $$ | 
| General Change of Time, July 14, 1918 | 


Particulars from Canadian Pacifie Ticket Agents. 
W, B. HOWARD, District Passenger Agent, Toronto. 
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for business 


E ASSURANCE COMPANY OF CANADA 


WATERLOO, ONTARIO 


E. P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 


broken record of fair-dealing 


with its policyholders, 


have achieved for the Sun Life of Canada a phe- 


nomenal growth. 


Assurancés in Force have more than doubled in 
the past seven years, and have more than trebled . 


in the past eleven years. 


To-day they exceed by far those of any Canadian 


life assurance company. 


SUN LIFE ASsuRANCE 


ComPANy OF 


CANADA 


HEAD OFFICE>MONTREAL 


Life Insurance is the only one of 
a man’s assets that his ‘death 


automatically converts into cash. 


One of the most stringent rules of The Great-West 
Life Assurance Company is that calling for the Utmost 
Dispatch in settling death claims. The booklet, “What 


Others Say,” comments on the promptness and liberal- 
ity with which such claims are met. 


ASK FOR A COPY. 
THE’ GREAT-WEST LIFE ASSURANCE CoO. 


Dept. °**G.** 


Head Office .. 


THE 


Winnipeg 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


* Policies issued by 

are for the 

Family and cannot be 
ledged. 


Furnishes 
A Complete 
System of 
Insurance 


W. H. HU 
HEAD OFFICE 


FRED J. DARCH, 
Seeretary 


The New Dominion 


The Companies dssen’ 

wae balance eo every Com 

show the value 

Seetunions the eorat theiae 
necess 

ree and Certifi 


t or fixed assets. 


_ oak 

bought, sold Benefits 
Paid 
58 Million 
Dollars 


8. H. PIPE, F.AS., A.I.A., 
TORONTO 


Companies Act 


ted to on September 30th, ‘provides that 


er Dominion 


Land, B 
Leases, 


The Canadian Appraisal Co., Limited 


TOR@NTO—Royal Bank Bidg. 


? 


MONTREAL—17 St. John St 


re INVEST YOUR SAVINGS 


i%6 
INTEREST 
RETURN 


Paid-up Capital 
Reserves 


Ina 5'., DEBENTURE of 


The Great West Permanent Lean Go, 
SECURITY 


756,580.13 
7,168,537. 29 


pons 


REAL ESTATE AND- 


JUNE BUILDING 


ABOUT ON A PAR 
WITH LAST YEAR 
Thirty-six Cities Show a 


Gain in Permits of Small 
_ Amount 


EAST IS NOW LEADING 


Good Showing of Toronto in 


Eastern Group and the Poor 
Showing of Winnipeg in 
West Were Features 


Building conditions in Canada as re- 
flected by the record of permits issued 


in the larger centres of population 
during the month of June show very 
slight improvement over a year ago 
and, in fact, if the higher cost of labor. 


and materials is taken into accounl, 


it would appear! as if there were no 
improvement at all. The total value 
ef permits reported to THE FINAN- 
CIAL POST by twenty-five eastern 
and eleven western cities is $3,602,940, 
Lan increase of just $8,880’ over June, 


the gain, while western cities have 
fallen back by nearly an equivalent 


amount. Whereas the former, enjoy- 


ed an increase of $256,173, the latter 
dropped back by $247,298. This was 
due very largely to the improvement 
shown by Toronto in the east and the 
deciine experienced by Winnipeg: ir 
the west, 


Six Months’ Record 

The showing for the half-year is 
fairly encouraging. The -thirty-six 
cities are ahead of 1917 by $738,432, 
or close to three-quarters of a million 
dollars, This gain is due entirely to 
the increased building activity in the 
West, particularly in Calgary, Regina 
and Vancouver. The eleven western 
cities combined show a total for the 


21x months of $4,344,954, an advance 
of $1,275,587 over 1917. On the other 
hand,.eastern cities are behind by over 
half a million dollars, large declines 
being shown by Montreal, Quebec, 
Hamilton and Windsor. ; 

Toronto takes the lead in June both 
in the value of permits issued and in 
the gain over June, 1917. It reports 
a total of $1,006,014, as against $692,- 
794 last year. Winnipeg, which stands 
second, had a total of $432,400, but its 
record falls short of 1917 by $322,800. 
Montreal was down to $297,560, a drop 
of $60,185 from last year. 

The activity in Halifax incident to 
rebuilding operations is evidenced by 
a rise in its permits to $200,086, a 
gain of nearly $100,000. All the Que- 
we cities are behind last year. In 


Ontario, next to Toronto, the best 
performance was by Fort William, 
wiere permits for $158,500 were issu- 
ed, an increase of $133,400. Brantford 
Galt, Kingston. Peterboro, St. Cathar- 
ines and Welland all enjoyed small 
gains. Chatham led in the declines 
with a decrease of $122,950, w-th 
Windsor and London second and third 
tne former being down by $94,855 ard 
the latter by $92,030. sg 
In Western Cities 

Winnipeg’s decline from $755.200 to 

$432,400 was the dominating feature 


BUILDING PERMITS FOR 


Eastern 
June, June, 


MARITIMES—, 1918 1917 Change 1918 1917 


Halifax .. 102,750 + $ 
St. John 62,750 — 


Sydney .,. .... 59,398 $8,863 + 
QUEBEC— 

Montreal .. ....$ 297,560 $ 357,745 — $ 

Quebes’ 5... 48,300 86,179 — 

Westmount .. .. 10,366 45,045 — 

Lachine .. '..;. 2,675 13,725 — 
ONTARIO— 


Brantford .. ...$ 65,235 


1,760 + 

288,020 — 

10,192 + 

Kitchener 5 14,450 — 
London .... ... 150,280 — 
Peterborough . .. $38,165 + 
Port Arthur .... 13,268 — 
Stratford 19,396 — 
St. Catharines .. 22,300 + 
“ Toronto 692,794 + 
Woodstock .. 2,485 + 
Welland 22,580 + 
Windsor ”. 186,085 — 
Chatham .. 150,350 — 
Fort William 25,100 + 
St. Thomas .. 5,055 + 


1917, for the same cities. houses of concrete in the devastated 
Contrary to the experience in May | 2%e@, and in addition some wooden 
it is the eastern cities which record | houses in Dartmouth. Preliminary 


in the West. The only other ‘cities 
with permits exceeding $100,000 were 
Saskatoon, where the issue reacaed 
$176,510 and Calgary. with $133,609. 
The former showed a decline of $73,- 
280, while the latter was ahead by 


$82,300 as compared with 1917. In 
aii tae other cities the amounts in- 


volved were small. 


HALIFAX BUILDING 
IS ON THE BOOM 


Work of Reconstruction Pro- 


ceeds and Contract is Let 
For Shipyards 


HALIFAX.—The work of recon- 
struction goes on rapidly, and the 
value of the building permits for Ulie 


month of June, chiefly on this ac- 
count, was $200,000, as compared with 
$102,750 for the month of June last 
year. The total for the year to date 


is $975,192. The total for the month 


of May was slightly higher than in 
June, namely, $298,940. These totals 
do not include the work that is being 
carried on by the Dominion Govern- 
ment or the military authorities. 


The Relief Commission will start 
work soon on the construction of torty 


work for the temporary building and 
train shed at the south end terminals 
is going ahead. Work on several hos- 
pitals will soon be completed, includ- 
ing an addition.to the children’s hos- 
pital. 

The city itself is adopting the per- 
centage basis in securing tenders for 
repairs to seven buildings that were 


damaged by the explosion. These in- 
clude the City Hall, the prisen,-mar- 
ket, incinerator, public gardens work- 
shops. These are to be in by July, 15. 


The Bedford Construction Company 
have been awarded the contract by the 


Halifax Shipyards, Limited, for build- 
ing the new shipyards between ‘the 
dry dock and Pier 6, and the building 
of three berths for steamers, each 500 
by 70 feet. It is expected that over 
500 men will be employed in this work 
in a short time. Associated with the 
Bedford Company in this work is the 
Nova Scotia Construction Co. - The 
Bedford Company was formerly Cav- 
icchi & Pegano, and the president is 
P.. Pegano, vice-president and man- 
ager, V. J. Cavicchi, and the secre- 
tary-treasurer, J. J. Herbert. It is 
anticipated that the first berth will be 


ready in four months, and the whole 
contract completed by the first of the 


new year. 


ITS THIRD ISSUE 


Magazine Issued by Mutual Life 
Again Makes Appearance 

The third issue of The Mutualist, 
the little magazine published by the 
Mutual Life Assurance Co. of 
Canada in the interests of policy- 
holders and their friends is called 
the Homé Office Number. and 
contains several illustrations of the 
head office building, together wit 
pictures of the birthplace and first 
and second homes of the company. 
Sketches of the late general manager, 
George Wegenast, and the new gen- 
eral manager, Charles Ruby, are in- 
cluded, and there are several other 
readable features. 


THE MONTH OF JUNE 


Cities 
6 mos., 6 mos., 


Change 
97,886 $ 975,192 $ 465,061 + $510,131 


60,500 224,725 467,150 — 242,425 
20,530 194,290 184,631 + 59,659 


69,85 $2,089,565 $2,466,669 — $427,094 
37,879 487,954 822,636 — 334,682 
34,679 85,366 79,39) + 5,975 
11,050 175,465 217,508 — 39,043 


21,495 + $ 83,740 $ 287,060 $ 65,795 + $221,265 


7,240 80,535 
14,367 866,653 
22,038 134,704 
9,410 66,315 
92,030 289,875 
61,875 ° 174,835 
6,910 557,081 
9,636 47,285 
40,675 270,782 
$18,220 - 3,741,015 
6,795 . 58,867 
74,185 . 273,439 
94,855 322,590 
122,950 86,110 
133,400 346,820 
1,265 21,915 
1,675 


58,890 + 21,645 

1,388,740 — 522,087 
76,279 + 58,425 
126,732 — 60,417 
409,150 — 119,275 
108,088 + 66,747 
384,784 + 172,247 
110,654 — 63,869 
238,075 + 37,707 

8,323,778 + 417,237 
58,342 -« 4,475 
155,725 + 117,714 
610,695 — 288,105 
186,445 — 100,385 
359,815 — 12,995 
34,880 — 


$2,322,607 + $ 256,173 $11,814,043 $12,350,648 
eee 


Western 


Cities 


$ 7500+ $ 860 $ 24201 ¢ 74,330 — 


755,200 — \ 322,800 


1,188,400 1,602,850 


$ 101,300 + $ 22,300 $ 813,800 $ 210,600 


37,500 + 
7,818 — 


eaten 
$ 14400 + $ 54275 $ 336,530 $ 154,935 


44,525 + 


19,675 140,230 125,700 
1,598 85,068 41,688 « 
— 


$181,595 
27,755 601,290 148,640 452,650 


249,790 — __.73,280 342,610 309,915 82,695 


f 
$ 5,48 + $ 905 $ 164,580 $ 36,365 


42,555 + 
5,880 — 


$128,215 
16,745 665,855 323,894 $41,961 
2,180 32,300 41,000 — 8,700 


Seemann —_—— 1 


* Total 11 W. Cities$1,026,160 $1,271,453 — $ 247,298 $4,344,954 $8,060,917 +$1,275,087 


| Gr. tot. 96 Cities$s,602,940 $3,594,060 + $ 


* 


re » 


8,880 $16,158,997 $15,420,565 + 


* 


+, 


“INSURANCE 


COMMITTEE ON . . 


HOUSING GETS 
DOWN TO WORK 


Mayors of Ontario Towns 
and Cities Are Being 


Circularized 


POSITION IN TORONTO 


City Council, After Hearing 
Deputations, Refers Back Re- 


commendation for Erection 
of Three-Family Flats 


The Untario Housing Committee is 
getting down to business. A circular 
letter has been prepared and sent to 
the mayors of the towns and cities of 
the province, while the editors of all 
Ontario newspapers ure being asked 
to furnish 1+:0rmation. The letter to 
the mayors contains the following 
questions, It is explained that in the 
public interest the fullest porsible in- 
formation sheuld be advan_ed to the 
ccmmittee with respect to the heusing 
conditions in cities and towns as well 
as 1ura. districts, that a permanent 
policy «nay be feached. 

The letter reads: 

(1) To what extent is there a housing 
problem in your city? 

(2) Upon what body, if any, other than 
private individuals, lies the responsi- 
biligy of meeting the present shortage 
of houses? Please state reasons~ for 
your opinion. 

(3) In your opinion can private en- 
terprise be depended on to meet the 
existing demand? 

(4) What practical steps, if any, have 
employers in your city taken to meet 


the need of housing accommodation for 
their employees? 


(5) Has building been undertaken by 
me municipality or co-operative socie- 
1 


(6) In such’ enterprises, individual 
and collective, have town-planning, 
architectural appearances and public 
health been considered? 


(7) Are you disposed to favor the 
partial or total exemption from taxation 
of workmen’s houses for a period of 
years, in order to stimulate building? 

(8) What further suggestions, if any, 
have you to make to meet the particular 


requirements of your district? 

A great interest is being shown 
throughout the province in the work 
undertaken by the housing committee. 
On Thursday F. S. Scott, M.P., and 


G. A. Dobbie, both of the Board of 
Trade of Galt, spent some time with 
Professor Sissons, secretary of tie 
committee, discussing the housing 
question. In Galt it has been found 
that the shortage of homes has driven 
workmen from the town, and /it is 


feared that the existing conditions 
may have a serious effect upon thé 
industries of Galt. Galt has decided 
to take advantage of the Ontario 
Housing Act to erect houses upon 
bonds, a portion of which are to be 
guaranteed by the municipality. So 
live an interest has been shown in 
the question that no difficulty is anti- 
cipated in raising the required sum of 
money. 

Professor Sissons will go to Guelph 
shortly to discuss the housing ques- 
tion with the citizens there. 

Situation in Toronto 

The proposal to permit the erection 
of three-family apartments in the 
central district of Toronto to relieve 
the housing shortage has been held up 
for the present. Two deputations ap- 
peared’ before the city council this 
week to oppose the scheme and as a 
result the recommendation of the pro- 
perty committee was referred back for 
further consideration. 


HUDSON’S BAY CO. 


Made Large Sales of Lands During 

Past Fiscal Year ’ 
‘ The annual meeting of the share- 
holders of Hudson’s Bay Co. will be 
held this month in London, though, 
the exact date has not been fixed. Last 
year the company paid q thirty per 
cent. dividend. For ten years the 
average dividend has been twenty- 
three and one-half per cent. The com- 
mon stock is $5,000,000, and there has 
been paid in ten years exactly $12,- 
000,000 in dividends on common stock 
alone. 

The dividends for -the fiscal year 
ending July 1, 1918, should be the 
largest in history and the receipts 
from land sales should exceed any 
year since 1912. On March 3 the com- 
pany had sold for the year ending July 
ance ‘Association at Regina recently 
£1,419,900, and 1,000 town lots on 
which it realized £642,000. ; 

For the fiscal year. ending July 1, 
1917, the company realized £871,500 on 
225,500 acres of farm land, and £393,- 
000 on 9,700 town lots. Of the divi- 
dends paid last year one-half came 
from the sale of lands and, therefore, 
was not subject to the income tax. 

The fur business has been unusual- 
ly brisk during the past winter. The 
factors who gathered recently in Win- 
nipeg from various remote points in 
the Arctic Circle assert that the busi- 
ness record this year is the best to 
date with prospects even better for 
the future. The big store in Calgary 
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CHOSEN FRIENDS 


HAMILTON . ONTARIO 


- Western Assurance 


Company 


Fire, Marine afd Explosion Insurance 
' Fmeorperated 1851 
HEAD OFFICE, nae ONT. 
over - <= = $6,000,000. 
Losses paid since organiza- rn 
tion over - = = 10,000,000,00 
BOARD OF DIRECTORS: w. B, 
Meikle; President; Sir John Aird, 
Robert 


ickerdike (Montreal), Alfred 

(Lendon, Eng.), H. ©. Cox, 
dD. B. ks Hay, John Hoskin, 
K.c,, . UiL.D., A. Lash, K.C., LL.D, 
Geo. A. Morrow, O.B.E., Lt.-Col. the 
Hon. Frederie Nicholls, Brig.-Gen. Sir 
Henry Pellatt, C.V.0., EB. R. 


British America Assurance Co. 
Fire, Marine and Hail Insurance 
HEAD OFFICE - - LONDON 


BOARD OF DIRECTORS: W. B. 
Meikle, President and Genera) Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, D. B. 

EB. Hay, John Hoskin, K.C., LL.D., 
Z. A. Lash, K.C.. LL.D. Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig-Gen. Sir Henry 


Pellatt, C.V.0., B. R. Wood. 


Assets, over - - ~- $3,500,000.00 
Losses paid since organiza- 
tion, over ~ - - 43,000,000.00 


a 


Strength and Earning Power 


When placing your insurance, test your 
company as you would any other busi- 
ness institution, by its strength and 
earning power. The best criterion of 
these features in a life insurance com- 
pany is the rate of surplus earned on 
assets, as on this largely depends 

its Power to Pay Liberal Dividends to 

Policyholders 


The Dominion Life 


ASSURANCE COMPANY 
ranks at the top in this most im- 
. portant ratio. It furnishes the best 
insurance at lowest net cost. 


Head Office - Waterloo, Ont. 


A Busy Executive 


keeps fully informed up to the minute 
on current Canadian business affairs by 
using the expert staff of a first rate Cana- 
dian business mewspaper to help him 
save his time. 

He subscribes for THE FINANCIAL 
POST OF CANADA. It reaches him 
every Saturday. He makes a point of 
taking the first keen, glance through it 
himself noting any particularly important 
idea or item. 

Then he passes the paper on to his 
assistant who marks further outstand- 
ing important facts for his chief's atten- 
tion. Incidentally the knowledge thus 
gained by the assistant adds greatly to his 
efficiency. 

THE FINANCIAL POST OF CANADA is 
edited by experts so as to give in concise, 
readable, enjoyable manner the essential 
‘information on Cahadian affairs from week 
to week. Aided by the indications of 
specially interesting matter noted by his 
assistant this executive rapidly reaches, 
the very essence of the business news that 
means most to his concern. At leisure he 
can look into the rest of the paper, and 
he does so, but his method means that he 
ig never caught napping on a matter of 
information as to Canadian affairs. 
THE POST costs him $3.00 per year, and 
saves him in time alone many times this 
amount. The information gained may be 
worth many thousands. Give this e 
ecutive’s plan'a trial in your own 

Just fill up this coupon and mail it. 


The MacLean Publishing Co., 
153 University Ave., Toronto. 
Send me THE FINANCIAL POST ber 
week till gone engl oe . ie 
ibscription price .00 per year, . 
eos fens months’ trial subscription) 
receipt of bill. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete. 
Canadian Bank ef Commerce Buildiss: 
Toronte 


& 
Address: Blakes, Torontc. 

Senstal Solicitors for the Canadian Beat 
of Commerce, National Trust Co@ 
Limited, etc. 
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RTERED ACCOUNTANTS | 


EDMONTON, ALTA. 


Dew & Bowman, Jackson Blogt- SF 


SULTING ENGINEERS 


_ Consolidated Financial Statement of the 


National Counc 


. 


The National Council of the Y.M.C.A. herewith presents a complete statement of 


(CANADA——ENGLAND——FRANCE) , 


a Y.M. CVA. of Canada 


\ 


its finances for the year 1917, covering its entire service Overseas and in Canada: 


HE Executive Committee of the Council 
[arranged last November to have a complete 
statement for the year 1917 ready for publica- 
tion before the recent Red Triangle Fund Campaign, 
but owing to conditions arising out of Military 
operations in France, this has been unavoidably 
delayed. It is presented now at the earliest date that 
existing conditions have permitted. 
The portion of the following statement which 
concerns England and France has already been sub- 


mitted to the Overseas Military authorities. Audited ° 


statements of the funds handled have been submit- 
ted to the Militia Department at, Ottawa and for the 
past two years regular accounting has been made as 
well to the authorities in EngJand and in France. In 
addition to the regular audit in France, the canteen 
business is checked every month by the Military 
Field cashiers, to determine the amount which is 


paid to Military units as indicated in the Expendi- ° 


tures. Printed copies of the audited statements are 


posted up in the huts for the information of the 
soldiers. 


The General Operation Account shows on the 
one hand the entire receipts of the National Council; 


first, from the gross sales of its Military canteens in . 


Canada, England and France, and second, from 


subscriptions received during the year. On the other 
hand, there is shown the entire expenditures for the 
year, including, first, the cost of the goods sold in 
the canteens and, second, the expenditures con- 
nected with the entire service which is carried on 
under the direction of the National Council. 
The Balance represents the excess of receipts 
over expenditures. Of this the sum of $118,351.43 
was the balance at the National Headquarters at 
Toronto, and the remainder was Overseas. This 
balance at the end of the calendar year represents 
the amount available to carry on operations until 
the time of the campaign in 1918. While the finan- 
cial statement is drawn up on the basis of the calen- 
dar year, the receipts from the campaign of one 
year have to serve until the campaign of the next 
year. The above balance at the National Head- 
quarters was by April 30th, just before the new 
campaign, not only used up but changed to a deficit 
of $237,930.13. This deficit was, however, offset by 


_the balance overseas, which has to be maintained 


there as a working balance to carry on operations. 
The item of $240,524.86 is, a special amount 
which had to be expended for the purchase of can- 
teen and other supplies in Canada for shipment to 
France. Beginning with June, 1917, on account of 


General Operations for the Year ended 31st December, 1917 


RECEIPTS 


Operating Balances brought forward from 1916:— 
(a) At National Headquarters 
(b) In England and France 


Remittances from Canada in 1916 received Overseas in 1917 


Gross Canteen Sales: 
In Canada 
In England 
In France 


Subscriptions received in Canada: 


RTE IE RUNG oo ivi cae wale hg Bee So MEDEA TE He web 6 oe OWS oo Bre 
NE SI ES UN er hk ae Ee RSA y gre ON eibah ha 01s mibin euclpleaies 
GIS ROIRNN Se og NLS accaia w’c s Sys D:h's wa hele Cee wa we 8 Cue 0 ee 


Interest earned 


Subscriptions received Overseas: 


laterest earned 


Adjustment of Exchange between Canada, England and France 


Cost of Goods sold in Canteens 

Transportation and Transport Equipment for Canteen Goods 
Loss from Damaged Goods, Fire, Shell Fire and Submarines 
Canteen Equipment 

Administration of Canteen Service, including Warehouse expenses 


Huts, Hut Equipment, Tents and Decorations....... $aeen ins in ait a os as ta 
Percentage of Canteen Sales given in Cash to Military Units for Extra Rations, Comforts, etc... 


Free Distribution ‘of Drinks, etc., including Service to Wounded 

Free Distribution of Athletic Supplies and Prizes i : 

Free Distribution of Stationery, Marcaiobe Religious and other Literature 
Free Cinemas, Concerts, Lectures, Pianos, Music and Gramophones 


Automobile and Transport Equipment and Maintenance , 
Supervision of Military Camps (Canadian figures include Salaries) 


Administration Headquarters, including Office Expenses (Canadian figures include Salaries)... 

Pay and allowances of Overseas Secretaries, not on Government pay; extra pa 
non-commissioned officers and men on Y.M.C.A. staff Overseas; wages and 
help Overseas, and salaries of Secretaries in Military branches in Canada. .: 


Rents, Rates, Heating and Lighting 
ce Equipment . 
General and Sundry Expenses, including Travelling, Postages, Telephones, etc 
Interest and Exchange 
Information and Records 
Educational Work 


Hospitality League *Vork in London. . . 9.0.6... . 060 cee cece ener reece eens 


Expenses of sending workers Overseas 


Amount paid to the British Y.M.C.A, for work among Canadian Soldiers 
For work among troops in Mesopotamia 


and rations of 
board of civilian 


$ 66,593.65 
123,606. 67 


594,263.21 
2,233,990 .09 


2,981,797 . 33 


Fine veekies Leste Deine ete vey epwidiayeh aeake $ 765,227.55 


226,826. 16 
134,736.48 


1,131,391 . 6! 


20,548.09 
5,716. 62 


$ 4,329,653. 97 


CANADA ENGLAND FRANCE- TOTAL 
$ 103,683.67 $ 462,890.46 $1,801,912.22 $2,368,486.35 


7,753.96 13,168.72 20,922. 68 
33,386.01 33,385.01 
2,131.25 15,202. 21 


14,159.95 31,493. ¢ 
7,214.45 2,340. 44 


8,058. 12 17,613. 
18,312.80 103,418.29 121,031.11 242,762. 


71,587 .28 71,587. 
84,807.08 . 84,807. 
39,509. 20 51,688. 
24,103.92 . 37,061.81 + 70,175. 
35,019.24 60,254.23 100,373. 8: 
8,700.35 23,189.34 33,815. 


4,043.29 18,499. 9: 
14,106.52 8,777 .40 ‘ 27,428. 


12,179.31 


976.68 47,640.03 - 122,126. 2! 
10,469. 43 32,064. 
3,204. 27 3,204. 
7,333.03 - 26,978. 
448.85 448. 85 


Cash paid in Canada for Purchases-of Canteen and other supplies for France, still in transit. ... 
For work in Military Barracks, Hospitals, Discharge Depots, on Troop Trains, etc.:— 


In Ontario and Quebec 
* Im Western Provinces 
In Maritime Provinces 
For work on Transports, in Munitions Plants and Internment Camps 


Naval work at Halifax.......... setvereetseetencceecsed ape ebeeeeeeccers 
For work with Boys on Fapm Service....... 00sec ese eceee cree eeseneensenes 


- 


Advertising, Printing, Organization and Collection Expenses in connection with “Financial 
CRIN 5 iia. Bi ving borates CiaBibs Ane OOMER enn Slee vene bos 0'0b's ie Seime’s 


eee ween e tenes 


ceeevves acces 


$3,795,406 .39 


ee ee 


For General Work of National Council, part of which is Military Administration and the 
remainder National supervision of Territories, Boys’ Work, Student, Industrial and 
Railroad Departments, funds for which were subscribed in conjunction with Military 


Funds by agreement of regular contributors... ..... 0... 0s esses ee eee 


Balance of Receipts and Expenditures carried forward-to 1918, of which $118,351.43 was at 


National Headquarters, Toronto 


AUDITOR’S CERTIFICATE 


415,848. 87 


—— 


__ $4,329,653. 97 


We have audited the books, vouchers and accounts of the National Council Headquarters at Toronto, and of the Central Territorial Division, for the 
year ended 31st December, 1917, and have been furnished with the audited statements of the Maritime and Western Divisions of the National Council for 
the same period. We have also been furnished with the Annual Statement for England for 1917, duly audited, and the Annual Statement for France for 


1917 with the auditor’s Certified Statement for the six months to June 30th. 


Owing, we understand, to Military restriction on civilian travel between 


aagned and France, it was impossible for the auditor to go to France and complete the audit to 3lst December, 1917. We have agreed the Canadian 
and Overseas statements with the above General Statement, which combines them, ae according to the books and statements furnished, the above statement 
home overseas. 


in our opinion, correctly sets forth the operations of the National Council 


Toronto, July 3rd, 1918. 


OSCAR HUDSON & COMPANY, 
'. Chartered 


the scarcity of supplies in Great Britain, much of the 
purchasing formerly done there had to be transferred 
to Canada. The long period of time required for 
the shipment of these supplies to France involves 
the continuous employrhent of a large sum. The 
amount expended for this purpose, as at December 
31st, has had to be treated as an expenditure and 
placed in a Reserve Account against the merchan- 
dise in hand. It is, however, a possible asset and 
will, when realized upon, be devoted to other forms 
of service to the soldiers, when it is no longer 
required to maintain the canteen service in France. 

It was possible to provide for this expenditure 
only because the amount asked by the National 
Council in 1917 was oversubscribed by more than 
the amount required just at the time the Canadian 
Purchasing had to be undertaken. But for this it 
would have been necessary either to borrow this 
large amount or greatly curtail the service in France. 

It is to be remembered that the goods at the front 
in France, where the greater part of the stock is car- 
ried, are subject to enormous risks. The English 
Y.M.C.A. in the German offensive of March and 
April suffered losses in huts and eanteen supplies of 
nearly One Million Dollars. In the more recent 
offensive the American Y.M.C.A. has suffered losses 
nearly as large, and the National Executive have 
deemed it a matter of prudence to be prepared .to 
meet a similar loss if it should fall on the Canadian 
Y.M.C.A. 

The National Council has from the first declared 
the policy of devoting to the service of the soldiers 
whatever balance remains in the military fund at the 
close of the war. This policy has been made known 
to and accepted by the Overseas Military authorities. 
The need for the Y.M.C.A. service will continue all 
through the period of demobilization and the plan. 
of the National Council is. to use whatever balance 
then exists to. keep up the efficiency of the service to 
the soldiers during that important period. _ . 

The National Council of the Y.M.C.A., under 
which the Military Work is conducted, is a repre- 
sentative body of the various Y.M.C.A.’s throughout 
Canada, but it has no authority over or financial 
responsibility for any local branch. The funds 
which it handles have no connection with those of 
any local branch of the regular Y.M.C.A. It wishes 
to make clear, therefore, that the funds which are 
acquired in or subscribed for the Y.M.C.A. Military 
Work have not been and will not be used in connec- 
tion with the regular work of any of these branches, 
but will, according’ to the policy already announced, 
be kept in the Military Work and devoted exclusively 
to the service of soldiers. =~ 

The service represented in the expenditures of 
the accompanying statement covered at the opening 
of the present year, 96 centres of operation in France 
and, 76 in England, including all regular camps and 


“units, base camps, convalescent camps, hospitals, 


railway troops, cavalry, London and Paris, and for- 
estry units from the north of Scotland to the south of 
France. 

There were on the Overseas staff 133 Secretaries - 
carrying honorary commissions, 50 of whom were at the 
expense of the Y.M.C.A. for pay and allowances and 
the remainder at the expense of the Government. There 
are also a considerable number of other ranks, non- 
commissioned officers and men, detailed to the Y.M.C.A. 
staff by the Military authorities. A number of these, 
who are given non-commissioned rank because of special 
responsibility, are at the expense of the Y.M.C.A. for the 
extra pay over that of their regular rank. Civilian help 
is also employed where required and where circumstances 
permit. : 

In Canada the soldiers are served in 38 centres 
including camps, barracks, Red Triangle Clubs, hospitals, 
naval stations and on troop trains. This has required 
approximately 100 Secretaries, who work on a civilian 
basis and are entirely at Y.M.C.A. expense. There is 
also required a considerable staff of employed helpers, 
exclusive of the committees of ladies who render their 
service free. : 

The scope and variety of the entire service, in so 
far as expenditures can reveal them, are indicated in the 

-accompanying statement. ; 
Signed on behalf of the National Council of the 


Y.M.C.A. 
CHAS. W. BISHOP, * : 
General Secretary. 





STERLING TRUSTS CORPORATION | 


BE RELIEVED of all trouble 
and worry in the manage- 
ment of your property. 
Write to-day for Booklet, 
“Property Income.” 


t 

£z. F. B. JOHNSTON, KE.C. 
Vice Presidente 

JOHN FIRSTBROOK 

W. H. WABDROPE, K.C., 

H. WADDINGTON, 
Manager CHAS. BAUCKHAM. 
Regina Branch—Lorne Johnson, Manager. 
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THE STERLING BANK 
OF CANADA 


Among all the thousand and one details by which 
you may judge a bank’s seryice perhaps the most 
significant is courtesy. 
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BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, = $ 6,500,000 


RESERVE, - . 12,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Hector McInnes 
‘ James Manchester 


8, J. Moore 
Hon. M. C, Grant 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A. MeLeed, Asst. General Manager. 


A general banking business transacted. 


Letters of Credit issued, drafts bought 


and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over; interest added 
half yearly. 


BETWEEN 


TORONTO and WINNIPEG 


WESTBOUND 
Lv. Toronto 10.00 p.m. “sin°* 
Ar. Winnipeg 7.10 p.m. W°S;,7"* 
Connecting at Winni 
Canada and Pacific points. all points in Ontario and Quebec. 


SCENIC BY DAY AND COMFORT BY NIGHT 


Dining, and First-class and Tourist Sleeping Cars, and through Coaches. For information, fa’ etec., 
any C.N.R. agent, or write General Passenger Dept., Montreal, Que.; Toronto, Ont. ; Winnipeg, Man. 


EASTBOUND 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Information" . 


—Most Widely Read 
—Most Incisive 
—Most Interpretative 


financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoreughly cencise yet complete current 
digest of investment news, it has proven itself 
pensable guide to investors and 
an invaluable aid to banks and bankers. 
Judge it for yourself. 
A current copy will be sent 
upon request. 
Details of a special offer are 


subscription 
contained in circular No. 2 F.P. Ask for it. 
You incur no ebligation. 


Office of Publication: 
42 BROADWAY, NEW YORK 


- 


Investors’ Information Bureau 
Any subscriber to THE POST may write the Investors’ In- 


formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 


ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 


(ne D 
a 


Lv. Winnipeg 5.15 p.m. Mrsat™ 
Wed., Fri. 


Ar. Toronto 5.00 p.m. or'hion. 
for Western | Connecting at Toronto for Ottawa and 


a 8 % 
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|TOOKE BROTHERS 


HAD RECORD YEAR; 
12.6 P.C. ON PREF. 


As Compared With 9.94% 
Earned in Previous 
Year 


WORKING ASSETS LESS 


U n favorable Manufacturing 
Conditions Keep Liabilities 
Heavy—Back Now Beyond 


Earnings of Best Pre- 
War Period 


The annual statement of Tooke 
Bros., Limited, for the year ending 
May 31, 1918, reflects the peculiar 
conditions under which not only 
manufacturing but also retail mer- 
chandising is carried on in these times 
of abnormal costs in raw materials 


and the made-up goods. The work- 
ing profits for the year were $135,- 
757, the highest in the history of the 
company, since its formation in 1911, 
and comparing with $111,954 for tine 
year before. This in turn compared 
with profits of $98,486 in 1916 and 
a slightly larger amount in the ear- 
lier year of operations, 1913, when 
the profits amounted to $98,841. From 
the point of view of earnings on the 


preferred stock the figures for tne 
year just closed establish a new rec- 
ord also, for the amount availabie 
for the preferred was 12.6 per cent. 
as compared with 9.4 per cent. one 


year ago, and 8.09 per cent, in 1916, 


In the year before the war, when 
the men’s furnishings business reach- 
ed a point that has not been equalled 
since, the percentage earned was 
11.47,,so that the year 1918 has the 
distinction for the company of re- 


establishing the record of five years 


ago, and bettering it to a satisfactory 
extent. The profits in the interven- 
ing years, 1915 and 1914, sank very 
low as a result of unfavorable trade 
conditions resulting from the war and 


the large number of men who were 


drawn out of the list of regular cus- 


tomers, for whom the country provid- 
ed the “furnishings,” for these were 
down to $26,306 and $45,615 respec- 
tively. This resulted in nothing be- 
ing earned on the common stock in 


these two years, whereas there had 


been 5.98 available in the year 1913. 


In 1917 there was 4.46 per cent. and 
in 1918 nearly 8 per cent. 

After allowing for arrears of divi- 
dends there ‘was carried forward as 
Profit and Loss at the end of the 


fiscal year 1918 $149,379 as compared 
with $111,309 in 1917. The compara- 


tive figures for the three years are 
as follows: 
Profit’ and Loss Account 
1918 1917 1916 
Work. profits .$135,757 $111,954 $ 98,485 


Less res., Capt, 
ete. .. 11,500 14,000 18,750 


Avail. for pref. 
div. ... ....$124,257 $ 97,954 $ 79,735 
Ded. pref. div. 68,950 68,950 17,237 


Ded. div. 
17,237 51,711 


Bal. for year. +$38,070—$22,707 $ 62,498 
Add pref. bal.. 111,309 134,016 71,518 


Bal. forward . $149,379 $111,309 $134,016 
Paying Off Arrears 

It will be noted that with the 12% 
per cent. paid on the preferred in the 
fiscal year of the company, 1917, there 
was really a deficit on the year’s 
operations of $22,707, after meeting 
this, so that the balance carried for- 
ward into the year 1918 was only 
$111,309 as compared with the bal- 
ance of $134,016 at the end of the 


fiscal year of 1916. For the calendar 
wyear of 1917 there was actually paid 
on the preferred 8% per cent., of 
which 3% per cent. was on account 
of arrears. 

The other side of the picture is that 
of the working assets of the com- 
pany. As in the first two years of 
the war circumstances drove down 
the’ profits of the company, so tie 
very high costs of materials in the 
past two years especially have forced 
the company to keep up its banking 
indebtedness, and have added to the 
heavy liabilities, otherwise, that had 
to be assumed. In this period the 
stocks on hand have increased nearly 
$100,000. As compared with twa 
years ago the stocks on hand of the 
company have grown from $355,808 
to $652,149, and the a¢counts payable 
from $110,663 to $236,989, and bills 
payable from $153,887 to $338,118. 


Taking the liquid assets for the two 
years there was an increase for 1918 


of nearly $100,000, but the current 


liabilities increased even more so that 
there was a slight loss in net workinz 
capital of $16,150. As compared with 
1916 this was even more pronounced, 


and there was a loss of $48,775. 
The working capital figures for the 
two years were as fbdllows: 
Liquid Assets 
1918 1 
2,996 $ 
10,864 
Accts. rec. .. 493,013 


Stocks on hand ee 652,149 
Insar. unexp’d. ... 6,055 


$1,165,079 


917 
3,552 
1,726 

488,265 

565,921 

« 4,695 


$1,070,159 


Current Liabilities 
1918 
Bills pay. .. 
Accts. pay. .. 
Div. due in June 


$592,392 
Bal. net work. cap..... 572,687 
Loss in work. cap.....  <.+..- 
Net work. cap. in 1916 
Loss, 1918 over 1916.. 


WIDE FIELD COVERED 
BY CANADA'S Y.M.C.A. 


Statement for 1917 Shows That 
Over $4,000,000 Was Ad- 


ministered Efficiently 


Owing to the recent tharges which 
have been made regarding the methods 
of administering the Canadian Y. M. 
C. A. affairs in connection with the 
European campaign—charges which 
have been characterized by their reck- 
lessness and lack of substantiation— 
much interest attaches to the consoli- 


dated financial statement for 1917 


which has been made public by the 
National Council and which covers the 
entire service overseas and in Canada. 


Aside from this special interest the 
importance of the statement is in its 


revelation of the extent and thorough- 
ness of the service which. is being car- 
ried on and the efficiency which marks 


the administration. When it is stated 


that the receipts and expenditures to- 
talled over $4,300,000 the far-reaching 


ramifications of the organization are 
indicated. Of this amount $415,800 is 


earried forward to 1918 and of this 


$118,300 constitutes the balance at 


National headquarters. ' 
Regarding the scale of operations 

the report states that at the opening 

of the year there were 96 centres in 


France and 76 in England, There were 


on the overseas staff 133 secretaries, 


50 of whom were at the expense of the 
Y. M. C. A., and the remainder the 
expense of the Government. ‘There 
are also a considerable number of 


other ranks, non-commissioned officers 


and men detailed to the Y. M. C. A. 
staff by the military authorities. A 
number of these, who are given non- 
commissioned rank because of special 
responsibility, are at the expense of 


the Y. M. C. A. for the extra pay over 


that of their regular rank. Civilian 


help is also employed where required 
and where circumstances permit. 

In Canada the soldiers are served in 
38 centres, including camps, barracks, 
Red Triangle Clubs, hospitals, naval 


stations and on troop trains. This has 


required approximately 100 secretar- 
ies, who work on a civilian basis and 
are entirely at Y. M. C. A. expense. 
There is also required a considerable 
staff of employed helpers, exclusive of 
the committees of ladies who render 


their services free. 


Regarding the disposal of funds 
which may be on hand when the war 
ends the report says: , 

The National Council of the Y.M.C.A., 
under which the Military Work is con- 
ducted, is a representative body of the 
various Y.M.C.A.’s throughout Canada, 
but it has no authority over or financial 
responsibility for any local branch. The 
funds which it handles have no connec- 
tion with those of any local branch of 
the regular Y.M.C.A. It wishes to make 
clear, therefore, that the funds which 
are acquired in or subscribed for the 


Y.M.C.A. Military Work nave not been 


and will not be used in connection with 
the regular work of any of. these 
Hranthes, but will, according to the pol- 
icy already announced, be kept in the 
Military Work and devoted exclusively 
to the service of soldiers. 


UNLISTED SECURITIES 
Stocks— Bid 
Abitibi Power, com. i 
Atlantic Sugar, pref. 


Do., com. 
Belding-Paul, 


Can. Westinghouse, com.. 
ComisOll, COM sos. s cisccs 
Dg. BPO so xe «3 
Can. Machinery, pref. 
Be US So 5 lg hance 
Camp. Flour Mills, pref.. 
Consolid. Felt, pref. 
Canada Starch, pref. .. .. 
Cockshutt Plow, pref. ... 
Dominion Fire .. ; 
Dominion Glass, pref. 
Dominion Power 5’s .. .. 
Goodyear Tire ...... .. 
Duluth-Superior .. .... 
Dom. Fdrys. & Steel, com. 
Eastern Car Co., pref. .. 
Home Bankes onc ce ee 
Imperial Oil, com. .. ... 
Lind. Steel & Mach., com. 
A. Macdonald, pref... ... 
Pacific Burt, pref. 
gi |) a es 
Sterling Bank .. .. .... 
Standard Chemical, pref.. 
Do., com. 
Trust & Guarantee 


Winnipeg Electric .. .. .. 
Western Assurance, com.. 
West. Can. Flour, com... 
Bonds— 

P. Burns, 1st Mort., 6%.. 
Can. Steamship Deb., 5%. 
Canada Machinery, 6% .. 
Dominion Canners, 6% .. 
Electric Devel., 5% 
Matthews-Laing, 6% 
Riordon Pulp, 6% 
Spanish River, 6% 
Stone Limited, 6% 
Sterling Coal, 6% 
Toronto Paper, 6% 
Toronto Power, 5% 
Western Power, 5%.. .. 
W. Can, Flour, 6% (1931) 
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IN CANADA WOULD 
COST TEN MILLION 


Would be a Big Bill of Ex- 
pense and of Questionable 
Efficiency 


VOLUNTARY SCHEME 


Provinces Will be Asked to 
Draft Schedule of Foods 


Which Can be. Consumed 
to Greatest Advantage 


OTTAWA, July 10.—The Canada 
Food Board’s latest regulation in re- 
gard to using wheat substitutes for 
the manufacture of bread, etc., has 
naturally created widespread atten- 
tion. There has been considerable ta'k 
from time to time of the Canada Food 
Board establishing a rationing sys- 
tem for the Canadian public. As far 
as THE FINANCIAL POST learns it 


is not likely such a system will be 
put into effect here. The provincial 
committees of the Food Board have 
been asked their opinions 6n various 
reforms and while these are not all 
to hand it can be taken for granted 
that a general rationing system will 
not be established. 

The people will be appealed to from 
time to time to conserve the essential 
foods and it will be up to them to fal: 


in line and do their share. 
The chief reason for this décision, 
which THE FINANCIAL POST 


learns has practically been made, is 
the immense cost of putting it into 
operation. It is stated it would cost 


$8,000,000 to $10,000,000 to establish 


a general rationing system in this 
country.. Even then the Government 
could not assure itself that persons in 
outlying districts or farmers at great 
distances from large centres would 


maintain the system. Canada is, of 


course, greatly different in this re 


spect from Great Britain where popu- 
lation is so dense. 

Eight millions is a lot of money 
to spend on a system which would not 
likely produce the maximum results 


or even nearly so. So in all proba- 


bility the idea will be abandoned. The 
fact that the Canada Food Board 
made inquiries as to cost of this sys- 
tem shows that it was at least con- 


templated. 
Canada Doing Her Share So Far 


From all accounts Canada is doing 


her share in the matter of conserva- 
tion of essential foods for the Allies. 
Some time ago when the late Lord 
Rhondda, the British Food Controller, 
and Food Controller Hoover from the 


United States were in Ottawa an ar- 


rangement was arrived at where Can- 


ada was to produce cértain quantities 
of beef, bacon, etc., for the Allies. 
Canada has exceeded expectations in 
this connection, which means that 
conditions have been.more or less 


favorable. The work of the Canada 
Food Board towards the end of sav- 


ing as much of the essential foods 
as possible has proven, critics point 
out, that many of its regulations and 
measures have been effective. 


REDUCING DELIVERIES 


Important Savings Effected by Retail 
Stores ' 

WASHINGTON.—It has just been 
reported to the conservation division 
of the War Industries Board that prac- 
tically all of the retail stores of New 
York City have decided to comply with 
the request of the Government for 
economies in delivery service. The re- 
quest is that each store shall make 
only one delivery a day over each 
route, eliminate special deliveries, and 
refuse to accept the return of mer- 
chandise that has remained in the cus- 
tomers’ possession more than three 
days. 

Other cities in which the merchants 
have recently adopted the conservation 
program are St. Paul, Minneapolis, De- 
troit, Denver, Boston, Memphis, New 
Orleans, Montgomery, Baltimore, 
Newark, Los Angeles, Portland, and 
Oakland. These are in addition to 
those who have previously complied 
with the request made by the Govern- 
ment in time of war for the general 
welfare of the country. 

The adoption of this program has 
made it possible to avoid replacing 
employees who have been drafted or 


who have entered essential war work.} 


The large stores of 30 cities have been 
able to operate with 35 per cent. less 
of a force, and the saving in automo- 
bile trucks has been 40 per cent. This 
is according to the reports made by 


these stores to the War Industries 


Board. Limiting the return of mer- 
chandise to not more than three days 
has made anaverage reduction of 36 


per cent. in the amount oreturned, be- 


cause of greater foretthought in the 
selection and ordering of goods. 

In smaller stores one delivery a day 
haa enabled one-delivery man to do 
the work that formerly required two. 
In 30 small stores in several towns in 
one Eastern State the number of de- 
livery. men employed has been reduced 
from 116 to 55, as their men have been 
called away for other service. 
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TORONTO 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
Teroste 


Industrial Plant Valuations 


Made by 


Qualified E. rts in all 
Special Canedien Stale” 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - + New York 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumeden Bidg., Toronto 


Stocks for Sale 


Volcanic Oil and Gas, Sterling Bank of 
Canada, Standard Reliance Mortgage, 
Canadian Mortgage & Investment. 


J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


Help to Make 


CANADA A GREAT 
MARITIME POWER 


Here is an unique oppor- 
tunity to invest your sur- 


plus funds in the greatest 
industrial movement in 
Canada’s history. 


Canada Must now depend less 
upon the ships of other nations 


and build her own mercantile 
marine. The Canadian Govern 
ment has voted ninety million dol 
lars to help Canadian shipbuild- 
ing. 

In rendering our country depend- 
ent on her own resources we 
are sharing in a work of the great 
est importance to Canada. 

We can offer the securities of 8 
company controlling a fleet of vee 
sels which will operate under 
Canadian Reigister between Cant 
dian and South African ports. 
We will be pleased to forward you 
prospectus giving full particulsrs 
upon request. 


T. A. RICHARDSON & C0, 


Investment Bankers 
ROYAL BANK BUILDING 
TORONTO 
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SUGAR GOES HIGHER 


New Prices Named by Some of 

i Refineries 

New prices have been named # 
sugar by some of the refiners, Acad 
and Atlantic granulated advancing ® 
other 10c per 100 pounds this bo 
and St. Lawrence going up 4 
ing Toronto prices for all three # 


per 100 pounds. The differentials * 


St. Lawrence yellows have 
revision also, the No. 1 yellow 
selling at 30c per 100 Ibs, under ore 
lated instead of 40c, with No. 2 


per 100 pounds under No. } yelot 
and No. 3 20¢ less than No. 1. se 
differentials as applied to No. 1 
low are also up 10c, the light ( 
No. 1) selling at $8.97, or 30¢ me 
granulated. The Brilliant at %: : 
50c under granulated and dark 
$8.67 or 60e under granulated 
change in the differential. Ac 
ferentials remain unchanged. 


Attractive 7%: 
Investment Opportunity 
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